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Express Efficiency
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Energy Efficiency Grant Program (EEGP)
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Process Equipment Replacement (PER)
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Custom Process Improvement (CPI)
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Efficient Equipment Replacement (EER)
[image: image6.png]



Residential
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Third-Party Programs (3PP)
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Other (Please Describe)
SCG

Review the technical aspects presented by Cal-UCONS in the bid proposal for the “Commercial-Grade Clothes-Washer Replacement for Multifamily and Commercial-Coin-Operated Laundromat Customers” program.  Review the inputs to the E3 calculator that has been resubmitted as the final submission as a result of the earlier review and responses that occurred during April through May.
Technical Review Scope of Work Description:

Review Comments:

	Ref.
	Comment
	Mitigating or Rectifying Action

	General

	1
	This is an update of the previous review iteration.
	None. For reference only.

	2
	In the previous iteration, Cal-UCONS provided workpapers to help “map” the development of the assumptions and documentation that support the values they incorporated into the workpaper.
	None. For reference only.

	NonDEER Measures

	
	Commercial-Grade Clothes Washer Replacement Measure

	3
	Workpaper provided previously does not match latest revisions to E3 Calculator.  Cal-UCONS is now referencing the EPA study known as the RTF Study.  This study is formulated around residential grade equipment.  This measure utilizes commercial-grade equipment.
	None. For reference only.

	
	EUL:   The RTF Study is formulated around residential grade equipment and usage (4 turns per day instead of 6 turns per day).  When the documentation and spreadsheets were reviewed, it was found that the EUL was linked in such a way to always generate a EUL of 14 years and there is no documentation to substantiate this assumption.  The Workpaper previously provided references a study that is viewed as a more reliable and substantive study [Product Life Institute Geneva Case Study by Walter R. Stahel (partial English translation –US EPA R&D Office1992)].  My earlier review of this study combined with the Cal-UCONS’ claims revealed a EUL of 7.8 years.  However, I am willing to compromise in the spirit of cooperation and allow a EUL of 10 years in lieu of the 14 presented.
	Change EUL from 14 years to 10 years.

	
	IMC:   The Incremental Measure Cost (IMC) has been a point of contention from early on.  Originally this measure indicated a IMC = $160 (which matched the rebate coincidentally, and Cal-UCONS acknowledged this value to be a typo).  The IMC was resubmitted at $0.  Documentation was provided to explain why, and our review indicated that $360 was appropriate (we allowed the Tax Credit and Water-Utility rebate to offset the costs).  This time Cal-UCONS has submitted an IMC = $250.  However, their assumptions are incorrect in their application of rebates and reductions to the utility bill.  Due to the ongoing dispute of the appropriate assumptions that are allowed, I interviewed Sempra Energy Utilities’ in-house expert on the E3 Calculator and discovered that the E3 calculator used is societal based, and therefore Tax Credits and Rebates are considered offsetting benefits to the costs from a societal perspective.  Recalculating the IMC using the Workpaper presented in the last submission indicates the IMC should equal $425.  This value only includes the incremental equipment costs.  Other costs, such as for labor, maintenance, material, or physical alterations to the installation site are not included as that none are regarded as typical.
	Change IMC from $250 to $425.

	4
	Therms-saved per annum:  The E3 calculator indicated 79 therms/year saved, as was previously recommended by SoCal Gas and as derived from Cal-UCONS’ own Workpaper Submission.  However, Cal-UCONS indicates through email that they think it should be 90 therms/year.  This is based on the RTF study, which was addressed under item 3.  The M&V study which SoCal Gas will be performing will determine the appropriate value to use going forward with this program at a time as outlined in the Contract with Cal-UCONS.
	Keep therms saved at 79 as submitted in the E3 calculator.  Review value during M&V study.

	DEER Measures

	
	Pipe Wrap

	11
	Appropriateness of Using a Residential DEER Database Measure for Application into a Multifamily and Commercial Program:  It is not appropriate to utilize a residential measure values for this program, however, since the therms-saved per annum is only nine, the potential increase in therms-saved, even if doubled, is considered of little consequence to the overall cost effectiveness of the program.  We are therefore, allowing the use of this residential measure this time.  However, SoCal Gas desires to have a more substantive number if this program were to continue into the next program cycle.
	None.  For reference only (unless program measure continued into next program cycle).

	11
	Measure Incremental Measure Cost (IMC).  The incremental baseline comparison action is “do nothing.”  As a result the more appropriate IMC, as presented in the DEER database, is that for the measure’s respective total installed costs.  In this case $2.809 / linear foot.  Through correspondence between SoCal Gas and the Cal-UCONS, the typical installation is about 14 feet of wrap.  This, therefore equates to a IMC = $39.33
	Change IMC from $0 to $39.33.
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