SAN DIEGO GAS & ELECTRIC CO. & SOUTHERN CALIFORNIA GAS CO.

(Omnibus Application – A.06-08-026)

2nd DATA REQUEST FROM TURN
______________________________________________________________________


QUESTION NO. 1:

Please provide the confidential response to DRA-PZS-5-1 (not available on website).

RESPONSE NO. 1:
SoCalGas objects to this question on the grounds that it seeks confidential and proprietary trade secrets of SoCalGas.  It would cause substantial harm to SoCalGas and its customers if this information were to be publicly disclosed.  Without waiving these objections, and subject thereto, SoCalGas responds as follows:  SoCalGas will be willing to provide the requested materials as Protected Materials subject to the Protective Order adopted in this proceeding

QUESTION NO. 2:

Please provide a revision of “Table 1” in Mr. Emmrich’s June 14, 2005 testimony in R.04-01-025 (p. 10) showing the same analyses but using a “1-in-10 year” definition for Cold Year and Peak Day requirements. Please provide the temperatures and HDD numbers associated with the 1-in-10 definition for both cold year and peak day.

RESPONSE NO. 2:

SoCalGas’ 1-in-35 Peak Day Temperature design day is an average daily temperature of 38 Degrees Fahrenheit with 27 HDD (65 – 38 = 27).

SoCalGas’ 1-in-10 Peak day Temperature design day is an average daily temperature at 41 Degrees Fahrenheit with 24 HDD (65 – 41 = 24).

One Heating Degree Day (HDD) is when the average daily temperature is 1 degree below 65 Degrees Fahrenheit. 
The following is Table 1 of Herb Emmrich’s June 14, 2005 testimony in R.04-010025 (p. 10) showing the storage capacities needed for a 1-in-10 Peak day.
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QUESTION NO. 3:

Please also provide any update to Mr. Emmrich’s Table 1 using the original “1-in-35 year” definition. Please provide the temperatures and HDD numbers associated with the 1-in-35 definition for both cold year and peak day. 

RESPONSE NO. 3:

The following shows the updated Core storage capacities needed based on the 2006 California Gas Report core demand forecast.
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Updated Table 1
SoCalGas Core Storage Capacities
(2006 -2016)
Updated Based on 2006 California Gas Report Demand Forecast
and Updated Peak Day Analysis as shown on P. 65 of the 2006 CGR
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1,001 68 315 3537 2390 323 2232
997 67 32 361 240 3323 2326
999 67 313 363: 2425 3321 2322
1,007 67 315 3g62 2420 3347 2340
1,008 67 34 373 2434 3403 239
1010 68 319 3788 2447 3462 2452
1,008 68 319 3780 2457 3455 2447
1,009 68 318 3784 2483 3459 2450
1010 68 318 3788 2472 3462 2452
1011 68 38 379 2781 3,486 2455
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SoCalGas’ 1-in-35 Peak Day Temperature design day is an average daily temperature of 38 Degrees Fahrenheit with 27 HDD (65 – 38 = 27). The HDD for a Cold Year are 1,708 as indicated in the table below.
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QUESTION NO. 4:

In Mr. Emmrich’s August 12, 2005 testimony in R.04-01-025, he stated:

“The purpose of my testimony is to clarify SoCalGas’ and SDG&E’s position and recommendation to the Commission for a reaffirmation of the Commission’s decision, D.90-09-089, for SoCalGas and SDG&E to hold core storage inventory, injection and withdrawal in combination with interstate pipeline capacity to meet the 1-in-35 Cold Year and 1-in-35 Peak Day core requirements in response to ORA’s testimony by Ms. Jaqueline Greig in this proceeding.”

Please provide a specific citation text, findings or conclusions in D.90-09-089 supporting the statement that the Commission required SoCalGas to hold storage withdrawal capacity and pipeline capacity sufficient to meet “the 1-in-35 Cold Year and 1-in-35 Peak Day core requirements.”

RESPONSE NO. 4:

The Commission stated in D.90-09-089, under the “Proposed Rules for Gas Utility Procurement” that, 

“The calculation of the amount of capacity to be reserved for the core market shall also take into account the capacity needed to have sufficient gas in storage to serve core peak day and cold winter season requirements.” (D.90-09-089, Appendix A, page 4.) 

This reference is shown in Herb Emmrich’s June 14, 2005 testimony in R.04-01-025
(p. 3)

QUESTION NO. 5:

Please provide specific citations to any Commission decisions or rules that define SoCalGas’ “peak day core requirement” for purposes of either system planning or allocation of pipeline and storage assets to core.

RESPONSE NO. 5:

For system planning purposes:
Decision 02-11-073, Ordering Paragraph 10: “The reliability standard of 1-in-35 for core customers, 1-in-10 for noncore customers, and 1-in-35 for core local transmission customers is adopted for Southern California Gas Company (SoCalGas).”
QUESTION NO. 6:

Please provide specific citations to any Commission decisions or rules that define SoCalGas’ “cold year” for purposes of either system planning or allocation of pipeline and storage assets to core.

RESPONSE NO. 6:

For system planning purposes:

Decision 06-09-039, Ordering Paragraph 1: “The Pacific Gas and Electric Company and the Southern California Gas Company shall plan and maintain intrastate natural gas backbone transmission systems sufficient to serve all system demand on an average day in a one-in-ten cold and dry-hydroelectric year.”
For the pipeline asset allocations to core:

D.04-09-022 required SoCalGas and SDG&E to hold pipeline assets between 100% and 120% of average year demand.

QUESTION NO. 7:

Please explain the basis of the current allocation of core storage inventory and withdrawal capacities.

RESPONSE NO. 7:

In the 1999 BCAP decision, D.00-04-060, the Commission adopted SoCalGas’ core storage proposal for 70 BCF of inventory, 327 MMcfd of firm injection and the “Joint Recommendation of SoCalGas, ORA, TURN, CIG/CMA, SDG&E, Chevron, and Texaco” for 1,935 MMcfd of firm withdrawal capacity.  According to Mr. Emmrich’s testimony in June 14, 2005 testimony in R. 04-01-025 at pages 5-6, “These capacities were generally consistent with the Commission’s requirement for SoCalGas to have sufficient gas in storage to serve core peak day and cold winter season requirements.” SoCalGas had recommended in 1999 that the core be allocated 2,082 MMcfd of firm withdrawal, 70 Bcf of inventory, and 327 MMcfd of firm injection.  The core inventory was approximately equal to core customer’s Cold Year winter demand (Nov-Mar) in excess of average daily Cold Year demand (April-March) since the core’s firm annual flowing supply commitments were equal to the latter figure.

SoCalGas’ firm withdrawal recommendation of 2,082 MMcfd was based on the core’s estimated 38 degree (1-35 year) requirement of 3,307 MMcfd in 2002.  DRA, however, had recommended that the firm withdrawal allocation remain at the prior BCAP’s 1985 MMcfd level.  TURN argued for a firm withdrawal reservation of 1782 MMcfd based on the recommendation that the core rely somewhat on supplemental spot market supply purchases on peak days.   The Joint Recommendation finally adopted a settlement position on the core withdrawal reservation near the midpoint of the SoCalGas and TURN litigation positions, which happened to be close to the litigation position of DRA in the proceeding.  

QUESTION NO. 8:

Please provide any SoCalGas testimony submitted in A.03-09-008 that proposes or discusses an allocation of storage capacities to core customers.

RESPONSE NO. 8:
No testimony was filed in support of A.03-09-008 that discusses core storage allocation.
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