SAN DIEGO GAS AND ELECTRIC COMPANY

SOUTHERN CALIFORNIA GAS COMPANY

2009 BIENNIAL COST ALLOCATION PROCEEDING (A.08-02-001)

DRA DATA REQUEST NO. DRA-JNM-05

Subject:   Feb.4, 2008 SoCalGas Direct Testimony of Herb Emmrich
______________________________________________________________________


QUESTION 1:

In Phase I Testimony, p.4, Mr. Emmrich states that SoCalGas/SDG&E plan to “reserve 70 Bcf of storage inventory capacity for the core and cycle 67 Bcf each year.”  Please provide the specific monthly and weekly plans for cycling core gas to 3 Bcf by the end of the winter season. Provide end-of-month and weekly planned core inventory (in Bcf) for the annual storage cycle under the proposed plan to cycle 67 Bcf of core gas.  

RESPONSE 1:
There are no specific plans for cycling to 3 Bcf.  Such an event would be most likely driven by a cold winter which would not be planned.    If such an event did occur SCG/SDG&E could enter into March of each year with about 18 BCF of inventory, i.e. the end of February inventory level.  This is 15 BCF more than the March peak day minimum. Based on the then prevailing weather conditions and gas prices in March vs. the summer injection season, core storage will be prudently withdrawn to maintain the 3 BCF peak day reliability level of inventory and to see if gas should be kept in inventory rather than be withdrawn if the summer prices are projected to be higher than the current March prices. If March prices are lower than summer prices then it is more economic to purchase flowing supply in March in order to avoid buying more expensive summer gas. If gas prices in March are higher than projected summer prices, then it is economic to draw down storage to the peak day minimum level in order to replace the inventory with lower cost summer purchases. SCG/SDG&E would never, ever place customers at risk by not having enough gas in inventory to assure peak day protection nor withdraw gas when forecasted prices make it more economic to hold gas in storage. The following is an example of the 2009 production year core storage injection and drawdown assuming normal weather and summer prices lower than March prices. This is just an example base on normal conditions. The actual pattern of injection and withdrawal would be based on weather conditions and prices in each current and forward month of the production cycle. 
	
	Core Peak Day Reliability Storage Inventory Requirements

	Year 2009
	
	End of Month Core Inventory (BCF)
	Total Storage Peak Day Minimum Core and Non-Core (BCF)
	Core Peak day Minimum Storage Inventory (BCF)
	Purchases (+) and Withdrawals (-) Per Month (BCF) 

	Mar-09
	
	3
	6
	3
	-15

	Apr-09
	
	10
	6
	3
	7

	May-09
	
	20
	6
	3
	10

	Jun-09
	
	30
	6
	3
	10

	Jul-09
	
	40
	6
	3
	10

	Aug-09
	
	50
	6
	3
	10

	Sep-09
	
	60
	6
	3
	10

	Oct-09
	
	70
	6
	3
	10

	Nov-09
	
	67
	24
	24
	-3

	Dec-09
	
	50
	24
	24
	-17

	Jan-10
	
	33
	24
	24
	-17

	Feb-10
	
	18
	14
	14
	-15

	Mar-10
	
	3
	6
	3
	-15


QUESTION 2:

For each of the last five years, please provide monthly month-end inventory levels (in Bcf), on both a planned and an actual basis, for SoCalGas and SDG&E separately.  

RESPONSE 2: 
CONFIDENTIAL: Submitted Under the Provisions of General Order 66-C and Section 583 of the Public Utilities Code

QUESTION 3:

Is SoCalGas/SDG&E’s position that the combined core portfolio should hold only 70 Bcf of storage connected in any way to it’s Settlement with SCE that was presented to the Commission in A.06-08-026?  Please explain.   

RESPONSE 3: 

SCG/SDG&E agreed to the SCE core storage proposal because it met core storage reliability requirements and was consistent with the perceived ORA and Commission preference for the use of flowing supply to meet core winter requirements over storage as indicated by ORA’s testimony in R.04-01-025 and the Commission’s decision in that proceeding to follow ORA’s recommendation  not to adopt the SCG/SDG&E Peak day and Cold Year planning criteria.
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