SAN DIEGO GAS AND ELECTRIC COMPANY

SOUTHERN CALIFORNIA GAS COMPANY

2009 BIENNIAL COST ALLOCATION PROCEEDING (A.08-02-001)

28th DATA REQUEST FROM SOCAL GENERATION COALITION (SCGC-28)

______________________________________________________________________

QUESTION 28.1:

28.1. Regarding the Southern System Reliability Request for Offers (“RFO”) dated December 1, 2008:
28.1.1. Did SoCalGas receive any proposals by the December 19, 2008 deadline?  If so, how many?

28.1.2. Did SoCalGas notify “short-listed” bidders and begin negotiating binding offers and final agreements on January 9, 2009?  If so, how many “short-listed” bidders are there?

28.1.3. Does SoCalGas anticipate that it will be able to meet the February 2, 2009 target date for filing an advice letter for approval of Southern System minimum flow agreements?

28.1.4. Offers were to be sent to Gwoon Tom.  Is Mr. Tom also involved in the sale of unbundled storage services under Schedule G-TBS?  

RESPONSE 28.1.1:
Yes.  We have received responses from 11 different parties. 
RESPONSE 28.1.2:
Yes.  We short-listed all bidders.
RESPONSE 28.1.3:
Our current plan is to file by February 2.  However, depending on negotiations and final contracts, that date could be delayed.
RESPONSE 28.1.4:
Yes.
QUESTION 28.2:

28.2. Regarding the sale of System Operator HUB services:
28.2.1. By what date does SoCalGas expect to start commencing the sale of such services?

28.2.2. Will Mr. Tom be involved in the sale of the HUB services in addition to the sale of the unbundled storage services under Schedule G-TBS?

28.2.3. Does SoCalGas regard the sale of unbundled storage services to be a System Operator function?

28.2.4. Does SoCalGas regard the sale of HUB services to be a System Operator function?

RESPONSE 28.2.1:
The SoCalGas advice Letter 3818-A which included the G-PAL tariff was approved by the Commission on June 18th and SoCalGas began offering G-PAL services in July 2008. (Response to SCGC Data Request 22.7)
RESPONSE 28.2.2
Yes.
RESPONSE 28.2.3:
The term System Operator is the same as “Utility System Operator” that was used during the proceedings that resulted in D.07-12-019., and was intended to separate for discussion purposes, the various functions within SoCalGas that provided service to customers, specifically excluding the Utility Gas Procurement function. The shorten term “System Operator” that many parties seem to use, should not be used as a literal term.  The term “Utility System Operator” is defined in SoCalGas Rule 1 (approved within Advice Letter 3818-A) reads as follows:
Utility System Operator: The applicable departments within Southern California Gas Company and San Diego Gas & Electric Company that are responsible for the physical and commercial operation of the pipeline and storage systems specifically excluding the Utility Gas Procurement Department.
Therefore, based on this definition, Storage and Hub Products sales are within the definition of Utility System Operator.  To make it clear, the daily (24/7) system operations of the SDG&E/SoCalGas transmission pipelines is solely the responsibility of the Utility’s Gas Control Department.  
RESPONSE 28.2.4:
 See response 28.2.3.
QUESTION 28.3:

28.3. By what date will the System Operator assume Southern System reliability responsibility from the Gas Acquisition Department?

RESPONSE 28.3:
As defined in SoCalGas’ approved Advice Letter 3818-A, April 1, 2009. (Response to SCGC Data Request 21.5.6)
QUESTION 28.4:
28.4. By what date will the SRMA become effective? 

RESPONSE 28.4:
Please see response 28.3.
QUESTION 28.5:
28.5. By what date will SoCalGas implement the core balancing rules approved in D.07-12-019, including the monthly imbalance tolerance?

RESPONSE 28.5:
Please see response 28.3.

QUESTION 28.6:
28.6. By what date will SoCalGas implement the fifth nomination cycle approved in D.07-12-019? 

RESPONSE 28.6:
April 1, 2009.
QUESTION 28.7:
28.7. Please provide organization diagrams that specifically identify all SDG&E/SoCalGas departments that are included in the Utility System Operator and identify their function within the System Operator.

RESPONSE 28.7:
The “System Operator” term should be considered in the same context as the defined term Utility System Operator and is not meant to describe a separate function within the Utility.   Therefore all departments have been defined to be in the Utility System Operator, except the Gas Procurement Department. 
SoCalGas objects to this question because it seeks confidential and proprietary trade secrets of SoCalGas.  It would cause substantial harm to SoCalGas and its customers, and potentially compromise the security of the SoCalGas system, if this information were to be publicly disclosed.  Without waiving these objections, and subject thereto, SoCalGas responds as follows:  The daily overall physical transmission and storage system reliability operations within the Utility System Operator are conducted by the existing Gas System Operations under Ms. Gina Orozco-Mejia.  Other departments assist in ensuring the operational reliability of the pipeline system of which many are located in the Gas Operations Organization under Mr. Lee Stewart.  The activities involved in obtaining any physical flowing gas supplies needs determined by the Gas System Operations would be conducted in the Storage and Hub Products group within the Energy Markets and Capacity Products department under Mr. Rodger Schwecke.   The Energy Markets and Capacity Products department is located in the Customer Services Organization under Mr. Rick Morrow.   
QUESTION 28.8:
28.8. Are the following descriptions of the System Operator that were provided in response to data requests SCGC-06 and SCGC-07 in A.06-08-026 still accurate?  If not, please make any corrections that are necessary to make the descriptions accurate.

Question 6.1

In response to SCGC Data Request Question 3.3.3, which asked: “Please identify the group(s) within SDG&E/SoCalGas that would be identified as the System Operator,” SDG&E/SoCalGas responded:  “Please see SoCalGas filed “Rule 1, Definitions” which is attached to A.06-08-026 as Appendix T.”

Rule 1 defines the Utility System Operator as “The applicable departments within Southern California Gas Company that are responsible for the physical and commercial operation of the pipeline and storage systems specifically excluding the Utility Gas Procurement Department.”

6.6.1. Please provide organization diagrams that specifically identify all SDG&E/SoCalGas departments who are members of the Utility System Operator.

RESPONSE 6.1.1:
SoCalGas objects to this question because it seeks confidential and proprietary trade secrets of SoCalGas.  It would cause substantial harm to SoCalGas and its customers, and potentially compromise the security of the SoCalGas system, if this information were to be publicly disclosed.  Without waiving these objections, and subject thereto, SoCalGas responds as follows:  The daily overall physical transmission and storage system reliability operations within the System Operator are conducted by the existing Pipeline System and Planning Department under Mr. John Dagg.  Other departments assist in ensuring the operational reliability of the pipeline system of which many are located in the Gas Operations Organization under Mr. Lee Stewart.  The activities in support of maintaining physical flowing gas supplies as discussed by Mr. Schwecke would be conducted in concert between the Pipeline System and Planning Department and the Capacity Products Department of Customer Services - Major Markets Organization under Mr. Rick Morrow.   
QUESTION 7.1:

In response to SCGC Data Request Question 6.1.1, SDG&E/SoCalGas responded:

The daily overall physical transmission and storage system reliability operations within the System Operator are conducted by the existing Pipeline System and Planning Department under Mr. John Dagg.  Other departments assist in ensuring the operational reliability of the pipeline system of which many are located in the Gas Operations Organization under Mr. Lee Stewart.  The activities in support of maintaining physical flowing gas supplies as discussed by Mr. Schwecke would be conducted in concert between the Pipeline System and Planning Department and the Capacity Products Department of Customer Services - Major Markets Organization under Mr. Rick Morrow.   

7.1.1 Please provide the name of each major organization unit making up the Pipeline System and Planning Department that conducts activities considered to be those of the System Operator.  (A major organizational unit is one that is large enough to require a supervisor dedicated to the organizational unit.)

7.1.2 Please provide a description of the activities regularly conducted by each of the organizational units identified in the response to the previous question.

7.1.3 Please provide the name of each department in the Gas Operations Organization that conducts activities considered to be those of the System Operator.

7.1.4 For each of the departments identified in the response to the previous question, please provide the name of each major organization unit that conducts activities considered to be those of the System Operator.  

7.1.5 Please provide a description of the activities regularly conducted by each of the organizational units identified in the response to the previous question.

7.1.6 Please provide the name of each major organization unit making up the Capacity Products Department that conducts activities considered to be those of the System Operator.  

7.1.7 Please provide a description of the activities regularly conducted by each of the organizational units identified in the response to the previous question.

7.1.8 SDG&E/SoCalGas states: “activities in support of maintaining physical flowing gas supplies as discussed by Mr. Schwecke would be conducted in concert between the Pipeline System and Planning Department and the Capacity Products Department.”

7.1.8.1 Please specify the “activities in support of maintaining physical flowing gas supplies as discussed by Mr. Schwecke” that the statement refers to.

7.1.8.2 Please explain in detail how such activities would be conducted.

7.1.8.3 Would either department have lead responsibility to ensure completion of the tasks identified or would that responsibility fall to a different organizational unit? 

7.1.8.4 For each major task or set of tasks, please name the organization unit responsible.

RESPONSE 7.1.1:
SCADA - Maintain the primary data acquisition & control (SCADA) System for the SDG&E/SoCalGas gas transmission and storage system.

Gas Control - Control and monitor day to day/hour to hour physical gas deliveries into and throughout Southern California for the SDG&E/SoCalGas gas transmission system.

Gas Scheduling - Operate the day to day systems and control that allow customers to schedule gas supply into SDG&E/SoCalGas

Gas Transmission Planning - Long term planning & design of the SDG&E/SoCalGas gas transmission system. 

RESPONSE 7.1.2:

Please refer to response 7.1.1.

RESPONSE 7.1.3:

Gas Transmission & Distribution (Pipeline Integrity- Transmission, Field Operations, Technical Services, Gas Operations Services, Gas Operations – Northern Region, Gas Operations – Pacific Coast Region, and Gas Operations – South Inland Region, Storage Operations (Storage Engineering, Storage Operations – Honor Rancho, Storage Operations – Goleta, Storage Operations – Aliso Canyon, Storage Operations Play Del Rey, Technical Services)):  Field operations that maintain the gas transmission system to ensure its operations availability and performance while complying with all regulatory and environmental requirements addressed in four primary areas of responsibilities; Field Operations, Field Technical Services, and Technical Training. Field Operations is responsible for the day to day operation and maintenance of gas transmission facilities and infrastructure including operating and maintaining equipment at compressor stations, pipeline receipt points, valve control stations, major customer delivery custody-transfer points, all associated monitoring, metering, and control facilities, odorization equipment, and real-time operating data telemetry communications between gas facilities and SoCalGas' Gas Control Field Operations also performs annual leak surveys of all transmission pipeline facilities, operates and maintains the cathodic protection systems, conducts surveillance of third party construction activities around the vicinity of buried pipeline facilities, and performs mark and locate services to identify the location of buried facilities. Also provides 24 hour emergency response to any operating and/or control issue related such items as earthquakes, wildfires, dig-ins, etc. in order to minimize the potential for danger to the public and/or to minimize impact to system reliability. Field Technical Services includes the activities of design engineering, instrumentation and control, project support, and environmental services in support of the day to day operations and maintenance of the Gas Transmission system. Responsibilities include: right of way maintenance, providing on-site technical expertise to field personnel, and troubleshooting technical issues for both capital and O&M projects. Technical Training provides specialized training for the various jobs existing in Field Operations. This training includes instrumentation for measurement, control, local data acquisition, gas quality monitoring, pressure and flow, and for pipeline locate and mark, cathodic protection, welding, compressor and associated equipment maintenance, and operator qualification.  Maintains the gas distribution system split into three regions to ensure its operations availability and performance while complying with all regulatory requirements including leakage surveys, leak repairs, maintenance on mains and services, application of corrosion control measures, valve and regulator station maintenance, monitoring meter accuracy, checking for odorant, and locating and marking buried pipes to avoid damage caused from digging by others. In addition, there is a variety of supporting work necessary such as maintaining pipeline maps and related gas system location information, administering and implementing city permitting and traffic control requirements, and the maintenance of engineering models of system flows and pressures.  Operates four underground storage fields, in compliance with all regulatory and environmental requirements, as an integrated part of the energy infrastructure required to provide gas service through the design, operations and maintenance of the storage fields and related and provides the design, planning, and supervision of well drilling and workovers to maintain or increase storage capacity and oil production.

Gas Engineering ( Measurement, Regulation and Control, Operations Technology, Planning and Project Development,  Geographic Services, Engineering Design, Engineering Analysis Center, Pipeline Integrity, and Project and Construction Management) - Engineering and technical services that are performed in support of distribution, transmission and storage operations including Pipeline Integrity Management, Gas Measurement, Control and Pressure Regulation, Pipeline and Gas Facilities Engineering Design and Support, and Gas Infrastructure Project Management and Construction

Pipeline System Control & Planning – Please refer to Response 7.1.1

RESPONSE 7.1.4:

Please refer to response 7.1.3.

RESPONSE 7.1.5:

Please refer to response 7.1.3.

RESPONSE 7.1.6:

Pipeline Products – Negotiate and administer interconnect agreements and relationships with upstream suppliers.  Manage the contractual arrangements for any receipt point services and pipeline services to customers including potential expansions.  Maintain and develops the gas nominations/scheduling procedures and the EBB functionality. 

Storage Products – Negotiate and administer unbundled storage agreements with customers including potential expansions.

Capacity Products Staff – Support the activities of the Pipeline and Storage Products groups.

RESPONSE 7.1.6:

Please refer to response 7.1.5.

RESPONSE 7.1.8.1:

Please refer to the direct and Supplemental testimony of Mr. Schwecke.

RESPONSE 7.1.8.2:

Please refer to the direct and Supplemental testimony of Mr. Schwecke.

RESPONSE 7.1.8.3:

Yes.

RESPONSE 7.1.8.4:

Actual detailed responsibility has not been determined.

RESPONSE 28.8:
The above descriptions of the departments within the Utility System Operator are still accurate.  A few changes have occurred.  
· The name of the “Pipeline System Control & Planning” organization is now “Gas System Operations”.  
· Gina Orozco-Mejia has replaced John Dagg as Director of that organization.  
· Activities listed for Storage Products now includes the Operational Hub product sales as defined in SoCalGas G-PAL tariff. 
· “Customer Services – Major Markets” name has changed to “Customer Services”
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