SAN DIEGO GAS AND ELECTRIC COMPANY

SOUTHERN CALIFORNIA GAS COMPANY

2009 BIENNIAL COST ALLOCATION PROCEEDING (A.08-02-001)

(2nd DATA REQUEST FROM SHELL ENERGY NORTH)
______________________________________________________________________


QUESTION 1:

1.
Reference:  Watson Testimony at p. 6 (OFOs):  
Mr. Watson states that SoCalGas recommends triggering OFOs “based on balancing inventory levels in a manner similar to that employed on the PG&E system.”  On the PG&E system, an OFO may be called if “PG&E’s forecast of pipeline inventory for the Gas Day is either below the Lower Pipeline Inventory Limit or above the Upper Pipeline Inventory Limit.”  See PG&E Rule 14.  Please respond to the following questions:

a.
When referring to a “lower pipeline inventory limit” or an “upper pipeline inventory limit” on the SoCalGas transmission system, is this measured based upon the “local” transmission pipeline or the “backbone” transmission pipeline?

b.
How is the “lower pipeline inventory limit” and the “upper pipeline inventory limit” calculated on the SoCalGas transmission system?

c.
Is SoCalGas/SDG&E’s proposal for triggering OFOs based on a comparison of the forecast level of pipeline inventory against the upper (or lower) pipeline inventory limit? 

d.
What is the maximum “pack” and “draft” capability of SoCalGas’ transmission system?

e.
How does SoCalGas calculate the “pack” and “draft” capability of SoCalGas’ transmission system?

f.
What is the most reliable measure of whether daily imbalances on the SoCalGas/SDG&E transmission system may jeopardize the reliability of the SoCalGas/SDG&E transmission pipeline system?

RESPONSE 1:
a. The inventory limits referred to are storage inventory levels only.  SoCalGas’ proposal for low OFOs has been withdrawn.
b. See a.

c. It is not.  SoCalGas operators attempt to have near-zero pack or draft going into the next operational day.  This allows limited pack and draft to be used within the next day for hourly balancing.
d. The maximum pack and draft capability of the SoCalGas/SDG&E system is approximately 300 – 400 MMCF on a daily equivalent basis.  


e. The pack and draft capability is a function of the transmission system’s operating pressure and where it is relative to the Maximum Allowable Operating Pressure (MAOP) and Minimum Operating Pressure (MinOP).


f. Operating pressure.
QUESTION 2:

Reference: Schwecke Testimony at p. 22 (Minimum Flowing Supply Requirement Tools):  

Mr. Schwecke refers to the tools that may be used to maintain “system reliability.”  Please respond to the following questions:

a.
How does SoCalGas/SDG&E define “system reliability?”

b.
What metrics (indicators) are used by SoCalGas/SDG&E to determine system reliability?

c.
When referring to “system” reliability, does “system” refer to the “backbone” transmission system, the “local” transmission system, or something else.  Please explain.

RESPONSE 2:

a. System reliability refers the ability to maintain safe, consistent, and continuous service to our customers.


b. System reliability is insured by maintaining safe operating pressures, which in turn result from having sufficient supply to meet demand and sufficient pipeline and storage capacity.


c. System reliability refers to all components of the SoCalGas/SDG&E gas system: backbone transmission, local transmission, distribution, and storage.
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