DRA DATA REQUEST DRA DR-011

A.08-09-023

SOCALGAS AMI

SOCALGAS RESPONSE

DATE RECEIVED:  DECEMBER 17, 2008

DATE RESPONDED:  JANUARY 12, 2009

ERRATA DATED: March 27, 2009


1. Please provide the annual revenue requirements for each of the following capital cost elements (capital related only):  (Please include both pre-deployment and post-deployment costs, for as many years as are included in SoCalGas’ calculation of the present value revenue requirement in Table II-3).  Please provide the requested data in both hard copy and as an Excel file.

a. Gas AMI modules (as per Table III-5, line 1).

b. Gas AMI module installation costs (as per Table III-5, line 3).

c. Gas meters (as per Table III-5, line 2).

d. Other operational capital costs (please include all items included in Table III-5, lines 4-11). 

e. IT and application development and integration (as per Table IV-1, total capital cost including labor, hardware, software, and professional services).

f. AMI technology (as per Table IV-1, total capital cost including communications devices, installation and lease, and services and fees).

g. Capital portion of project contingency (as per Table II-7).

SoCalGas Response:

So Cal Gas AMI – Annual Revenue Requirements ($ in millions, nominal)
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Response to Question 1 (Continued)
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Response prepared by:  Mike Foster

2. Re Table II-3:   Please indicate how much of the $1.0396 $1.051 billion present value revenue requirement (cost) of the SoCalGas AMI project is related to the capital costs of the project.

SoCalGas Response:

The $1.0396 billion in present value of revenue requirement of costs is comprised of:

Capital - $806.7 million

O&M - $232.9 million

Response prepared by:  Mike Foster

3. The items 1.a through 1.g are intended to be a complete list of the capital costs of the SoCalGas AMI project. 

a. Please calculate the total present value of the annual revenue requirements provided in response to items 1.a through 1.g.  Please use SoCalGas’ discount rate of 8.68%.

b. Please explain any discrepancy between the capital-related present value revenue requirement (cost) of the SoCalGas AMI project requested in item 2 and the present value of the annual revenue requirements calculated in item 3a.

SoCalGas Response:

a.

So Cal Gas AMI – Present Value of Annual Revenue Requirements ($ in millions)
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b. No discrepancy exists.
The attached file includes the electronic version of the responses to questions 1 through 3 of this data request.
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4. When, and in what proceeding, will SoCalGas’ next authorized cost of capital be determined?

SoCalGas Response:

SoCalGas does not have regularly scheduled cost of capital proceedings, but is subject to a cost of capital trigger mechanism.  The following italicized text is an excerpt of the description of the mechanism from the published tariffs (see the Preliminary Statement Part XI, Section F):

SoCalGas’ authorized rate of return would be adjusted if (1) actual interest rates (defined as the 12-month trailing average yield on 30 year Treasury Bond) change by more than + / - 150 basis points (1.5%) from the benchmark rate (5.38%) as updated in the SoCalGas MICAM adjustment filing (Advice Letter 3199-A) and (2) the then-current Global Insight forecast for 12 months ahead interest rates is at least + / - 150 basis points from the benchmark interest rate.  If the threshold is triggered there will be an automatic adjustment of rates according to the pre-established formula, which is the “MICAM” mechanism for rate adjustment that was adopted for SDG&E in D.96-06-055.

Response prepared by:  Case Management
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		Attachment_DRA Data Request DRA DR-011 (revision for March 6,2009 filing); A.08-09-023 SOCALGAS AMI

		Question 1

						Annual Revenue Requirement

						Total		2009		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025		2026		2027		2028		2029		2030		2031		2032		2033		2034

		a		Modules		929.4		- 0		- 0		12.5		26.0		39.0		51.8		59.9		56.9		55.1		53.3		52.6		50.7		48.7		47.0		44.9		42.1		40.2		38.2		37.6		35.8		34.1		29.9		25.7		20.0		15.4		12.0

		b		Molule Installation		240.8		- 0		- 0		3.1		7.1		11.0		14.8		17.0		16.2		15.5		14.8		14.2		13.5		12.9		12.2		11.6		10.9		10.3		9.6		9.0		8.5		8.0		6.7		5.5		4.0		2.6		1.7

		c		Gas Meters		364.2		- 0		- 0		4.8		10.0		15.1		20.2		24.2		22.9		22.0		21.1		20.2		19.3		18.5		17.6		16.7		15.8		14.9		14.1		13.3		12.5		11.9		11.1		10.5		9.8		9.1		8.5

		d		Other Operational Capital		248.7		0.4		1.3		2.8		3.9		5.1		6.2		7.3		6.8		6.6		16.3		15.2		14.9		14.6		14.2		13.8		13.4		12.9		12.3		11.8		11.3		10.7		10.3		9.9		9.4		8.9		8.4

		e		Information Technology		173.7		(11.2)		(16.0)		31.2		25.9		24.1		23.8		25.2		2.4		3.2		3.3		2.8		3.5		3.3		2.9		3.2		2.7		3.6		5.9		5.3		5.3		5.0		5.6		3.4		3.1		3.4		2.9

		f		AMI Technology		161.7		- 0		- 0		3.2		6.2		9.1		12.0		14.7		13.8		13.1		12.4		11.7		11.0		10.3		9.6		8.9		8.2		6.5		5.1		3.4		1.9		0.5		0.4		(0.0)		0.0		(0.0)		0.0

		g		Contingency		175.4		0.0		0.1		4.8		7.3		9.7		12.5		14.3		11.8		11.3		10.8		10.2		9.4		8.9		8.4		7.9		7.4		6.8		6.2		5.6		5.1		4.6		3.8		3.1		2.4		1.6		1.1

				Total		2,294.0		(10.7)		(14.6)		62.4		86.3		113.2		141.3		162.5		130.8		126.8		132.0		126.9		122.3		117.1		111.8		107.0		100.6		95.1		91.5		86.1		80.4		74.8		67.9		58.0		48.7		41.1		34.5

		Question 2

						Capital Portion of overall Present Value of Revenue Requirement:												$   806.7

		Question 3

						Present Value of Revenue Requirement

		a				Total		to 2015		post 2015

				Modules		318.2		109.5		208.7

				Molule Installation		85.5		30.6		54.9

				Gas Meters		123.9		42.9		81.0

				Other Operational Capital		72.3		16.2		56.1

				Information Technology		74.9		58.4		16.5

				AMI Technology		65.2		26.2		39.1

				Contingency		66.6		28.6		38.0

				Total		806.7		312.4		494.2

		b		There is no discrepency
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