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SOCALGAS RESPONSE

DATE RECEIVED: 2/16/09

DATE RESPONDED:  March 11, 2009


Question 1:
Please provide SoCalGas’ business case analysis used to justify its Remote Access Meter Reading (RAMR) project authorized in the 2008 general rate case and described in the capital workpapers supporting (Budget Item #182, p. 1) of SCG-7 (Customer Service Operations). Also for the RAMR project please provide, 

a. the current number and location of meters installed, 

b. the annual recorded costs to date broken out by equipment and software (meter modules, mobile units, IT, etc.), 

c. provide the amount of contingency funding that a) SoCalGas requested, b) received for its RAMR project, and c) spent to date for the project, 

d. the number of meters (annually) that required replacement to accommodate the RAMR meter module and their associated cost, 

e. the annual costs for project management of the RAMR project, 

f. a description of the equipment warranties held by SoCalGas, broken out by equipment type, for all associated capital equipment of its RAMR project, and 

g. the number of meter reading management positions added since 2006 due to the RAMR project as well as the labor, nonlabor, and overhead costs associated with those positions. 

SoCalGas Response 1:

The SoCalGas RAMR Business Case Version 1.5 and TY 2008 GRC RAMR Expansion V5 Years 2008-2011 are embedded below.

THE ATTACHED FILES ARE CONFIDENTIAL PURSUANT TO PUBLIC UTILITIES CODE SECTION 583, GENERAL ORDER 66-C, AND THE APPLICABLE NON-DISCLOSURE AGREEMENTS SIGNED BY TURN TO THIS PROCEEDING

FILES OMITTED

Question 2:
Please elaborate on SoCalGas’ comment concerning the status of its RAMR project assuming this AMI project is not approved as discussed on pp. III-8 and 9 of SCG-3 and provide the business plans and business case analysis for that switch in technologies. Further, provide SoCalGas’ business case and/or cost benefit analysis that justifies its decision to abandon the RAMR purpose of reading “hard to read” meters with SoCalGas new business plans to implement SDG&E’s gas AMI technology where SoCalGas’ gas service territory overlaps SDG&E’s electric service territory. 
SoCalGas Response 2:

In 2008, when SoCalGas assessed the costs and benefits associated with implementing an AMI system, it found that company-wide deployment of AMI was cost effective and would produce long-term benefits.  Based upon this finding, SoCalGas decided it was prudent to discontinue deployment of drive-by AMR technology as soon as practical.  Because SoCalGas had received funding for metering technology in its TY 2008 GRC, SoCalGas determined that it should redirect this funding from AMR to deploying AMI in the SDG&E overlap services territory.  By so doing, SoCalGas could deploy a technology that would produce long-term benefits and also enable it to avoid installing technology that might otherwise be removed from service before the end of its useful life.  Note, SoCalGas did not include cost or benefits for AMI implementation in the SDG&E/SoCalGas overlap territory (approximately 106,000 meters).  See Prepared Direct Testimony of witness Mr. Fong, Chapter II, p. II-15.

SoCalGas has not prepared a detailed business case and/or cost benefit analysis associated with abandoning the RAMR project and instead implementing SDG&E’s gas AMI technology.  SoCalGas does not anticipate that this analysis will be necessary because the “stand alone” SoCalGas AMI system is cost effective.

Response Prepared by:  Mark L. Serrano

Question 3:
Please provide SoCalGas’ latest meter reading study or analysis breaking out the number of “hard to read meters” in the districts where SoCalGas’ gas service territory overlaps with SDG&E’s electric service territory versus SoCalGas’ service territory that overlaps Los Angeles Water and Power’s electric service territory.

SoCalGas Response 3:

High-level system queries identified where hard-to-read, or more specifically “high cost to read” or HCR meters, were located.  In the analysis below, these meters are defined as those that took an average of one minute or more to read based on the average for all meters within a “segment”.  SoCalGas “segments” are groups of meters similar to street blocks.  In the SoCalGas service territory that overlaps with LADWP, the overall average time to read a meter is 0.62 minutes and the average “segment” contains 23 meters.  The average time to read a meter listed as HCR in the table below is 1.35 minutes.

	LADWP Service Territory 

	District
	HCR Meter Counts
	Total District Meters

	182nd Street 
	2,362
	58,043

	Canoga
	25,233
	93,306

	Compton 
	3,741
	33,676

	Glendale 
	23,966
	135,769

	Hollywood 
	25,690
	241,616

	Pasadena 
	3,437
	27,123

	Santa Monica 
	23,767
	203,584

	Saticoy
	52,814
	238,661

	Valencia 
	5,078
	18,691

	Yukon 
	7,503
	155,911

	TOTAL
	173,591
	1,206,380


	SDG&E Service Territory 

	District
	HCR Meter Counts
	Total District Meters

	Aliso Viejo
	14,756
	102,553


Response Prepared by:  Rick Jefferson

Question 4:
Please explain whether the SoCalGas’ AMI project will strand the recorded costs of its RAMR project and describe how those costs have been accounted for in both ratemaking and AMI business case analysis.

SoCalGas Response 4:

As stated in Mr. Fong’s direct testimony, Chapter II, p II-18, section VII.A., rows 7-9, SoCalGas is “seeking similar cost recovery treatment as in PG&E’s, SDG&E’s, and SCE’s AMI cases, where meters that need to be replaced will retain the current cost recovery schedule and treatment.”  

Past RAMR capital expenditures are recorded to plant-in-service and included in rate base for ratemaking purposes.  The ongoing SoCalGas RAMR project was not specifically included in the AMI business case because SoCalGas is planning to use the TY 2008 GRC RAMR funding to deploy AMI in the SoCalGas service territory that overlaps with SDG&E (estimated to be 106,000 SoCalGas meters in 2011) as stated in Mr. Fong’s testimony, Chapter II, p II-15, Section V.D., lines 19-23.

Response Prepared by:  Kelly Hart

Question 5:
Please explain whether and how SoCalGas has accounted for its forecast of $900,000/year in benefits resulting from its authorized RAMR project in its AMI business case analysis. Please provide all calculations, assumptions and other data used to support SoCalGas’ response.

SoCalGas Response 5:

In the TY2008 General Rate Case (GRC), SoCalGas forecasted a net O&M benefit of $884,000 as a result of the implementation of remote access meter reading (RAMR) project.  The benefit, as is the RAMR capital funding that was authorized in the TY2008 GRC, is not included in the SoCalGas AMI filing.  SoCalGas is planning to use the TY2008 GRC RAMR funding to implement AMI in the SoCalGas service territory that overlaps with SDG&E (approximately 106,000 meters in 2011) therefore SoCalGas did not include any costs or benefits associated with these meters.  Please refer to Mr. Fong’s Prepared Direct Testimony, Chapter II, p. II-15.

Response Prepared by:  Kerry Johnson

Question 6:
Please provide the annual costs and associated revenues for SoCalGas to read 119,000 electric meters for SDG&E for recorded years 1999-2008. Also please provide for the last 5 recorded years, the annual revenues received from SoCalGas for reading meters for a) City of San Clemente, and b) Capistrano Valley Water District.  

SoCalGas Response 6:

CONFIDENTIAL INFORMATION PURSUANT TO PUBLIC UTILITIES CODE SECTION 583, GENERAL ORDER 66-C, AND THE APPLICABLE NON-DISCLOSURE AGREEMENTS SIGNED BY TURN TO THIS PROCEEDING

TABLE REMOVED

