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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

In the Matter of the Application of Southern 
California Gas Company (U 904 G) and San Diego 
Gas & Electric Company (U 902 G) for Approval of 
their Combined Core Portfolio 2009-2010 Winter 
Hedging Program 
 

) 
) 
) 
) 
) 
) 
) 

A.09-04-___ 
(Filed April 24, 2009) 

 

APPLICATION OF SOUTHERN CALIFORNIA GAS COMPANY (U 904 G) AND SAN 
DIEGO GAS & ELECTRIC COMPANY (U 902 G) FOR APPROVAL OF THEIR 
COMBINED CORE PORTFOLIO 2009-2010 WINTER HEDGING PROGRAM 

In accordance with the Commission’s Rules of Practice and Procedure, Southern 

California Gas Company (“SoCalGas”) and San Diego Gas & Electric Company (“SDG&E”) 

hereby submit this application (“Application”) for approval of their combined core portfolio 

2009-2010 Winter Hedging Program. 

I. BACKGROUND 

In D.07-12-019, the Commission approved the consolidation of SoCalGas’ and 

SDG&E’s core procurement functions into a single core procurement portfolio managed by 

SoCalGas.1  The Commission also authorized SoCalGas to engage in winter hedging for the 

single SoCalGas/SDG&E procurement portfolio outside of SoCalGas’ Gas Cost Incentive 

Mechanism (“GCIM”).2  This treatment of winter hedges was based upon the Commission’s 

conclusion that “[h]igher gas costs and increased volatility have increased the costs of winter 

hedges to the point that continued inclusion of winter hedges in the GCIM could create a 

                                                 
1 D.07-12-019, mimeo., at 110 (Ordering Paragraph No. 4).  Core procurement consolidation became effective on 
April 1, 2008. 
2 D.07-12-019, mimeo., at 111 (Ordering Paragraph No. 12). 
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disincentive to hedge at an appropriate level.”3  This treatment is consistent with Commission 

decisions over the past four winters authorizing SoCalGas, SDG&E, and Pacific Gas and Electric 

Company (“PG&E”) to enter into winter hedges outside of their respective natural gas 

procurement incentive mechanisms.4  Pursuant to this approach, all financial transactions used by 

SoCalGas to hedge natural gas prices for the combined core portfolio for the period from 

November through March each year are excluded from the calculation of costs and savings 

allocated under the GCIM.5  As a result, SoCalGas and SDG&E core customers are allocated 

100% of gains and losses from such hedge transactions.6 

The Commission’s authorization for SoCalGas and SDG&E to engage in winter hedging 

outside of the GCIM is subject to revaluation after three years, and subject to revision pending 

disposition of the upcoming generic rulemaking regarding gas utilities’ treatment of hedging 

under incentive mechanisms.7  Moreover, in order to preserve accountability on the part of utility 

management for winter hedging and give the Commission an adequate opportunity to review our 

proposed hedge transactions, SoCalGas and SDG&E must file an application each year for 

approval of their proposed winter hedge plans.8 

In compliance with this requirement, SoCalGas and SDG&E are hereby presenting their 

proposed SoCalGas/SDG&E Combined Core Portfolio 2009-2010 Winter Hedging Plan for 

Commission review and approval.  SoCalGas has discussed this Application with the Division of 

                                                 
3 D.07-12-019, mimeo., at 103 (Finding of Fact No. 22). 
4 See D.08-09-005 (SoCalGas’ and SDG&E’s combined 2008-2009 winter hedging program); D.07-06-027 
(SoCalGas’ 2007-2008 winter hedging program); D.07-07-011 (SDG&E’s 2007-2008 winter hedging program); D. 
07-06-013 (PG&E’s 2007-2008 winter hedging program); D.06-08-027 (SoCalGas’ and SDG&E’s 2006-2007 
winter hedging programs); D.06-08-027 (PG&E’s 2006-2007 winter hedging program); D.05-10-043 (SoCalGas’ 
and SDG&E’s 2005-2006 winter hedging programs); and D.05-10-015 (PG&E’s 2005-2006 winter hedging 
program). 
5 D.07-12-019, mimeo., at 102 (Finding of Fact No. 21). 
6 D.07-12-019, mimeo., at 102 (Finding of Fact No. 21). 
7 D.07-12-019, mimeo., at 111-12 (Ordering Paragraph 12). 
8 D.07-12-019, mimeo., at 48-49 and 103 (Finding of Fact No. 23). 
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Ratepayer Advocates (“DRA”) and The Utility Reform Network (“TURN”).  DRA and TURN 

have authorized SoCalGas to state that they do not object to this Application. 

II. RELIEF REQUESTED 

The relief requested by SoCalGas and SDG&E in this current Application is 

straightforward – approval of our proposed Combined Core Portfolio 2009-2010 Winter Hedging 

Program.  As discussed in more detail below, this program is similar to the combined 

SoCalGas/SDG&E winter hedging program approved by the Commission for the winter of 2008-

2009 and the SoCalGas winter hedging programs authorized by the Commission for the winters 

of 2005-2006, 2006-2007, and 2007-2008.  Approval of this program would be consistent with 

the winter hedging authorizations provided by the Commission each of the last four winters to 

SoCalGas, SDG&E, and PG&E. 

The relief requested by SoCalGas and SDG&E in this Application could be accomplished 

by a decision from the Commission which provides as follows: 

1. Southern California Gas Company (SoCalGas) is hereby authorized to purchase 

additional hedges for the combined SoCalGas/San Diego Gas & Electric Company 

(SDG&E) core portfolio in 2009 and 2010 for the 2009-2010 winter, as specified in 

the 2009-2010 Winter Hedging Plan attached as confidential Addendum A to the 

Application. 

2. Pursuant to Decision (D.) 07-12-019, all costs and benefits associated with the 

approved SoCalGas/SDG&E combined core portfolio 2009-2010 Winter Hedging 

Program shall flow directly to SoCalGas’ and SDG&E’s core gas customers. 

3. All costs and benefits associated with the approved SoCalGas/SDG&E combined 

core portfolio 2009-2010 Winter Hedging Program already entered into by SoCalGas 

at the time of this Decision shall flow directly to SoCalGas’ and SDG&E’s core gas 

customers. 

4. Pursuant to D.07-12-019, neither the costs or the benefits associated with these 

hedges will be shared by SoCalGas’ or SDG&E’s shareholders. 



 

- 4 - 

5. All transactions associated with the approved 2009-2010 Winter Hedging Program 

shall be separately recorded and identified in monthly and annual reports filed by 

SoCalGas with the Commission.  In addition, supplemental reporting on a more 

current basis will be provided to the Commission staff upon request. 

6. SoCalGas is authorized to spend up to $7 per SoCalGas and SDG&E core customer 

on average for 2009-2010 winter season, or up to the amount requested in the 

approved SoCalGas/SDG&E Combined Core Portfolio 2009-2010 Winter Hedging 

Plan, whichever is lower. 

7. SoCalGas shall submit a report to the Energy Division and to the Division of 

Ratepayer Advocates, no later than April 1, 2010, that provides information about its 

combined core portfolio 2009-2010 Winter Hedging Program. 

8. The cost of SoCalGas’ hedging activities on behalf of SoCalGas/SDG&E combined 

core portfolio shall continue to be calculated and collected as it is currently, through 

SoCalGas’ Purchased Gas Account.  Costs shall be allocated to all core customers 

and the amounts included in the monthly core procurement advice letters filed by 

SoCalGas and SDG&E. 

9. The 2009-2010 Winter Hedging Program SoCalGas and SDG&E filed under seal is 

approved.  The maximum hedging costs are not a “budget” that SoCalGas should be 

trying to fully spend, and maximum volumes being authorized for hedging are not a 

“target.”  Rather, the costs and volumes shall be viewed as a maximum “cap” that 

SoCalGas shall not exceed, and SoCalGas shall make every effort to keep costs low. 

10. Applicants’ motion for adoption of a protective order is granted. 

11. Applicants’ motion for authority to file and maintain confidential, commercially 

sensitive, proprietary information under seal is granted pursuant to the following 

ordering paragraph. 

12. The 2009-2010 Winter Hedging Program tendered under seal as Addendum A to the 

application shall remain sealed for a period of three years from the effective date of 

this decision.  If SoCalGas or SDG&E believes further protection is needed 

thereafter, they may file a motion stating the justification for further withholding the 

material from public inspection at least 30 days before the expiration of this ordering 

paragraph. 
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These proposed orders are basically the same as the ordering paragraphs from D.08-09-

005, the Commission’s decision approving SoCalGas’ and SDG&E’s combined core 2008-2009 

winter hedging program.  The only changes are dates and a reduction in the overall per-customer 

hedging limit per customer from $13 to $7. 

III. NEED FOR RELIEF 

Hedging is a form of insurance that protects ratepayers from price spikes in the natural 

gas markets.9  In order to protect their core customers from potential substantial natural gas price 

spikes this winter, SoCalGas and SDG&E need the same sort of winter hedging authorization the 

Commission provided to SoCalGas, SDG&E, and PG&E for the past four winters. 

In D.05-10-015, the Commission encouraged “all of the utilities to hedge as it appears 

most appropriate to protect core customers.”10  The Commission explained that “Properly applied 

hedges act as insurance against the highest prices and protect consumers from the impact these 

higher prices have on bills.”11  This reasoning applies with equal force to the upcoming winter. 

Like the last four winters, SoCalGas is not proposing to enter into any multi-year hedges 

in 2009 or 2010.  SoCalGas and SDG&E are proposing a maximum expenditure level of $7 per 

SoCalGas and SDG&E core customer on average for the 2009-2010 winter season, which is $6 

less than the $13 per customer maximum expenditure level for each SoCalGas and SDG&E core 

customer last winter specified in D.08-09-005.12  As explained in the attached Declaration of 

James P. Harrigan, SoCalGas’ Vice President – Gas Acquisition, the relief requested by 

SoCalGas in this Application will, if granted by the Commission, enable SoCalGas and 

                                                 
9 D.06-08-027, mimeo., at 13. 
10 D.05-10-015, mimeo., at 23; D.05-10-043, mimeo., at 11.   
11 D.05-10-015, mimeo., at 15; D.05-10-043, mimeo., at 11.   
12 See D.08-09-005, mimeo., at 8 (Ordering Paragraph No. 6). 
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SDG&E to secure a significant amount of price protection for their core customers in case 

natural gas prices spike this winter.13 

As with the last four winters, the cost of the hedging SoCalGas plans to undertake is 

small compared to the total cost of gas it will spend this winter.  As with the last four winters, 

SoCalGas and SDG&E should have the necessary tools and flexibility to protect their core 

customers against high winter gas prices.  To do otherwise runs the risk of even higher winter 

natural gas rates.  The hedging SoCalGas proposes to undertake on behalf of the combined 

SoCalGas/SDG&E core portfolio has the potential to benefit core ratepayers substantially if 

natural gas prices spike during the coming winter.  Such a strategy will hopefully provide the 

core customers of SoCalGas and SDG&E “with the proper amount of protection for potential 

winter price runups while maintaining just and reasonable rates.”14 

IV. NEED FOR EXPEDITED COMMISSION ACTION 

In the interest of protecting SoCalGas’ and SDG&E’s core gas customers from rate shock 

caused by rapidly rising natural gas prices, SoCalGas and SDG&E respectfully request that the 

Commission grant the relief requested in their Application on an expedited basis, just as the 

Commission did in 2005, 2006, 2007, and 2008 when it provided additional winter natural gas 

hedging authorization to SoCalGas, SDG&E, and PG&E.  Circumstances once again warrant 

expedited Commission action. 

In 2009, natural gas prices have decreased from the last few years.  But the potential for 

high prices and high volatility remains.  Although recently prices at the southern California 

border have been below $5/MMbtu, less than 12 months ago prices were more than $12/MMbtu.  

In this uncertain environment, any sudden, major disruption in natural gas markets (such as that 

                                                 
13 Attachment A. 
14 D.05-10-015, mimeo., at 22; D.05-10-043, mimeo., at 13. 
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caused in 2005 by Hurricanes Katrina and Rita) could create an immediate and significant 

upward effect on prices and increase the cost of winter hedges sharply.  Therefore, SoCalGas 

wants the ability to enter into hedges in the near future, before hurricanes or other major 

disruptions push the price of protecting our customers higher.  The Commission should act 

quickly on this hedging proposal to avoid possible significant harm to natural gas consumers in 

southern California: “An effective hedging strategy plans ahead and does not wait for an adverse 

event to occur before being enacted . . . Prudence dictates that we act now rather than waiting for 

an unforeseen event.”15 

V. HEDGING PLAN 

The SoCalGas/SDG&E Combined Core Portfolio 2009-2010 Winter Hedging Plan is 

similar in substance and approach to the combined SoCalGas/SDG&E winter hedging program 

approved by the Commission for last winter and the SoCalGas winter hedging programs 

authorized by the Commission for the winters of 2005-2006, 2006-2007, and 2007-2008.  

However, because of lower natural gas costs this year, SoCalGas and SDG&E are proposing a 

winter hedging maximum expenditure level of $7 per SoCalGas and SDG&E core customer on 

average for the 2009-2010 winter season, which is $6 less than the $13 maximum expenditure 

level for each SoCalGas and SDG&E core customer last winter specified in D.08-09-005.16 

Approval of this plan would be consistent with the winter hedging authorizations 

provided by the Commission each of the last three winters to SoCalGas, SDG&E, and PG&E.17  

Additional hedging has made sense for SoCalGas, SDG&E, and PG&E core customers the last 

four winters because of high natural gas prices and price volatility.  In the current unsettled and 

potentially volatile natural gas price environment, SoCalGas’ and SDG&E’s core customers still 

                                                 
15 D.06-08-027, mimeo., at 13. 
16 D.08-09-005, mimeo., at 8 (Ordering Paragraph No. 6). 
17 See footnote No. 9 above. 
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need protection against natural gas price spikes.  To provide much-needed supplemental 

protection from possible dramatic natural gas price increases during the winter of 2009-2010, 

SoCalGas should be authorized to purchase the additional hedges in 2009 and 2010 for the 2009-

2010 winter that are outlined in the SoCalGas/SDG&E Combined Core Portfolio 2009-2010 

Winter Hedging Plan. 

VI. AFFILIATES AFFECTED AND ALTERNATIVES CONSIDERED 

Sempra Commodities participates in the marketplace for hedges, and could be affected by 

SoCalGas procuring additional hedges for the combined SoCalGas/SDG&E core portfolio.  Any 

hedging transactions involving Sempra Commodities would be the result of blind matching by 

independent brokers.  The only alternative SoCalGas and SDG&E considered was whether or not 

to seek additional hedging authorization for the winter of 2009-2010.  Given the real risk of 

substantial price spikes in this uncertain and potentially volatile environment, SoCalGas and 

SDG&E decided that it is in the best interests of their core customers for the utilities to seek 

additional hedging authorization for the winter of 2009-2010. 

VII. STATUTORY AND PROCEDURAL REQUIREMENTS 

A. Category, Need for Hearings, Issues, and Schedule - Rule 2(1)(c) 
1. Category 

SoCalGas and SDG&E propose that this proceeding be categorized as "ratesetting" 

because the winter hedging proposals in the Application will have a future effect on the rates 

of SoCalGas and SDG&E. 

2. Need for Hearings 

SoCalGas and SDG&E do not believe that hearings will be necessary.  The 

SoCalGas/SDG&E Combined Core Portfolio 2009-2010 Winter Hedging Plan is similar in 

substance and approach to the combined SoCalGas/SDG&E winter hedging program approved 

by the Commission for the winter of 2008-2009 and the SoCalGas winter hedging programs 

authorized by the Commission for the winters of 2005-2006, 2006-2007, and 2007-2008.  As a 

result of the lower natural gas prices and price volatility we have experienced so far this year, the 
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proposed maximum expenditure level of $7 per SoCalGas and SDG&E core customer on 

average for the 2009-2010 winter season is $6 less than the $13 maximum expenditure level for 

each SoCalGas and SDG&E core customer last winter specified in D.08-09-005. 

SoCalGas and SDG&E are not proposing changes to established regulatory review 

processes or regulatory accounting.  Plus, in D.07-12-019 the Commission determined that 

winter hedges should be outside the GCIM for a three-year period, and that GCIM sharing 

percentages should not be changed as a result of allowing winter hedging outside of the GCIM 

for this three-year period, so the most contentious issues from past winter hedging applications 

have already been resolved.  Finally, as noted above, SoCalGas has discussed this Application 

with DRA and TURN, and DRA and TURN have authorized SoCalGas to state that they do not 

object to this Application.  Hearings were not needed for SoCalGas’ or SDG&E’s winter 

hedging applications in 2007 or their joint application last year.18  Given the circumstances just 

noted, hearings should not be necessary this year either. 

3. Issues to be Considered 

The issues to be considered in this proceeding are whether the Commission should 

make the determinations and orders requested by SoCalGas and SDG&E in this Application. 

4. Proposed Schedule 

SoCalGas and SDG&E propose the following procedural schedule: 

EVENT     DATE 

Application     April 24, 2009 

Protests     May 8, 2009 

SoCalGas/SDG&E Response to Protests May 15, 2009 

Hearings (if necessary)   May 29, 2009 

Proposed Decision    June 30, 2009 

Commission Decision   July 30, 2009 

                                                 
18 See D.07-06-027, mimeo., at 5; D.07-07-011, mimeo., at 6; D.08-09-005, mimeo., at 6 and 7 (Conclusion of Law 
No. 4). 
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B. Authority - Rule 2.1 

This Application is made pursuant to Sections 451, 454, 489, 491, 701, 728, and 729 

of the Public Utilities Code of the State of California, the Commission's Rules of Practice 

and Procedure, and relevant decisions, orders, and resolutions of the Commission. 

C. Corporate information and Correspondence - Rules 2.1(a) and 2.1(b) 

SoCalGas is a public utility organized and existing under the laws of the State of 

California.  SoCalGas’ principal place of business and mailing address is 555 West Fifth 

Street, Los Angeles, California, 90013.  SDG&E is a public utility organized and existing 

under the laws of the State of California.  SDG&E’s principal place of business and mailing 

address is 8306 Century Park Court, San Diego, California, 92123. 

All correspondence and communications to SoCalGas and SDG&E regarding this 

Application should be addressed to: 

Greg Healy 
Regulatory Case Manager 
555 West Fifth Street, GT-14D6 
Los Angeles, California  90013-1011 
Telephone:  (213) 244-3314 
Facsimile:   (213) 244-4957 
E-mail:  ghealy@semprautilities.com 

with a copy to: 

Michael R. Thorp 
Attorney for 
Southern California Gas Company and 
San Diego Gas & Electric Company 
555 West Fifth Street, GT-14E7 
Los Angeles, California  90013-1011 
Telephone:  (213) 244-2981 
Facsimile:   (213) 629-9620 
E-mail:  mthorp@sempra.com 
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D. Organization and Qualification to Transact Business – Rule 2.2 

SoCalGas previously filed a certified copy of its Restated Articles of Incorporation 

with Application No. 98-10-012, and these articles are incorporated herein by reference.  

SDG&E previously filed a certified copy of its Restated Articles of Incorporation with 

Application No. 97-12-012, and these articles are incorporated herein by reference.   

E. Balance Sheet and Income Statement – Rule 3.2(a)(1) 

Attachment B to this Application is SoCalGas' Balance Sheet as of December 31, 

2008, and SoCalGas' Income Statement for the three-month period ended December 31, 

2008.  Attachment C to this Application is SDG&E's Balance Sheet as of December 31, 

2008, and SDG&E’s Income Statement for the three-month period ended December 31, 

2008. 

F. Rates - Rules 3.2(a)(2) and 3.2(a)(3) 

The costs and benefits of the proposed SoCalGas/SDG&E Combined Core Portfolio 

2009-2010 Winter Hedging Program are largely dependent on natural gas prices over the next 

several months.  Accordingly, it is impossible to accurately estimate exact rate impacts of this 

program.  However, SoCalGas and SDG&E are proposing to limit the cost of their winter 

hedging program to no more than $7 per SoCalGas and SDG&E core customer on average for 

the 2009/2010 winter season.  Therefore, the maximum cost SoCalGas’ and SDG&E’s core 

customers could see as a result of the Commission’s approval of this Application as proposed by 

SoCalGas and SDG&E would be $7 per customer. 

G. Property and Equipment - Rule 3.2(a)(4) 

A general description of SoCalGas' property and equipment was previously filed with 

the Commission on May 31, 2004, in connection with SoCalGas' Application No. 04-05-008 
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and is incorporated herein by reference.  A statement of the original cost and depreciation 

reserve attributable thereto is Attachment D to this Application. 

A general description of SDG&E’s property and equipment was previously filed with 

the Commission on October 5, 2001, in connection with SDG&E’s Application No. 01-10-

005 and is incorporated herein by reference.  A statement of the original cost and 

depreciation reserve attributable thereto is Attachment E to this Application. 

H. Summary of Earnings - Rules 3.2(a)(5) and (6) 

Attachment F to this Application is a SoCalGas Summary of Earnings for the 3 

months ended December 31, 2008.  Attachment G to this Application is a SDG&E Summary 

of Earnings for the 3 months ended December 31, 2008. 

I. Depreciation - Rule 3.2(a)(7) 

For financial statement purposes, depreciation of utility plant for both SoCalGas and 

SDG&E has been computed on a straight-line remaining life basis at rates based on the estimated 

useful lives of plant properties.  For federal income tax accrual purposes, SoCalGas and SDG&E 

generally compute depreciation using the straight-line method for tax property additions prior to 

1954, and liberalized depreciation, which includes Class Life and Asset Depreciation Range 

Systems, on tax property additions after 1954 and prior to 1981.  For financial reporting and rate-

fixing purposes, “flow through accounting” has been adopted for such properties.  For tax 

property additions in years 1981 through 1986, SoCalGas and SDG&E have computed their tax 

depreciation using the Accelerated Cost Recovery System.  For years after 1986, SoCalGas and 

SDG&E have computed their tax depreciation using the Modified Accelerated Cost Recovery 

Systems and, since 1982, have normalized the effects of the depreciation differences in 

accordance with the Economic Recovery Tax Act of 1981 and the Tax Reform Act of 1986. 
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J. Proxy Statement - Rule 3.2(a)(8) 

A copy of SoCalGas’ and SDG&E’s latest proxy statements, dated April 4, 2008, 

were mailed to the Commission on April 29, 2008, and are incorporated herein by reference. 

K. Pass Through of Costs - Rule 3.2(a)(10) 

The rate changes sought by SoCalGas and SDG&E in this Application would simply 

pass through to customers of SoCalGas and SDG&E only increased costs to SoCalGas and 

SDG&E for services and commodities furnished by them. 

L. Service and Notice - Rule 1.9 

SoCalGas and SDG&E are serving this Application on all parties to A.08-05-038 

(SoCalGas’ and SDG&E’s Combined Core Portfolio 2008-2009 winter hedging application).   

// 

// 

// 
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DATED at Los Angeles, California, this 24th day of April, 2009. 

Respectfully submitted, 

SOUTHERN CALIFORNIA GAS COMPANY and 
SAN DIEGO GAS & ELECTRIC COMPANY 

 By:   /s/ Lee Schavrien   
Lee Schavrien 

Senior Vice President 
      Regulatory & Finance 

 By:   /s/ Michael R. Thorp   
Michael R. Thorp 

Attorney for 

SOUTHERN CALIFORNIA GAS COMPANY and 
SAN DIEGO GAS & ELECTRIC COMPANY 
555 West Fifth Street, Suite 1400 
Los Angeles, California   90013-1011 
Telephone:  (213) 244-2981 
Facsimile:   (213) 629-9620 
E-mail:  mthorp@sempra.com 



 

VERIFICATION 

I am an officer of Southern California Gas Company and San Diego Gas & Electric 

Company, and am authorized to make this verification on its behalf.  The matters stated in the 

foregoing Application are true to my own knowledge, except as to matters that are stated therein 

on information and belief, and as to those matters I believe them to be true. 

I declare under penalty of perjury under the laws of the State of California that the 

foregoing is true and correct. 

Executed this 24th day of April, 2009, at San Diego, California. 

  /s/ Lee Schavrien    
Lee Schavrien 

Senior Vice President 
Regulatory & Finance 



 

 

CERTIFICATE OF SERVICE 

I hereby certify that I have this day served a copy of the foregoing APPLICATION OF 

SOUTHERN CALIFORNIA GAS COMPANY (U 904 G) AND SAN DIEGO GAS & 

ELECTRIC COMPANY (U 902 G) FOR APPROVAL OF THEIR COMBINED CORE 

PORTFOLIO 2009-2010 WINTER HEDGING PROGRAM by electronic mail on all known 

parties of record in A.08-05-038 and by Federal Express to ALJ Pulsifer. 

Dated at Los Angeles, California this 5th day of May, 2009. 

  /s/ Rose Mary Ruiz   
Rose Mary Ruiz 

CALIFORNIA PUBLIC UTILITIES COMMISSION 
Service List - Proceeding: A.08-05-038  -  Last changed: December 1, 2008 

dakinports@semprautilities.com; mthorp@sempra.com; case.admin@sce.com; gloria.ing@sce.com; 
cem@newsdata.com; mrw@mrwassoc.com; wmc@a-klaw.com; beg@cpuc.ca.gov; trp@cpuc.ca.gov; 
rruiz@sempra.com; marywong@semprautilities.com; mcendejas@semprautilities.com;  
 



ATTACHMENT A 



DECLARATION 

I, James P. Harrigan, declare: 

1. I am employed by Southern California Gas Company (“SoCalGas”) as Vice President – 
Gas Acquisition.  In that capacity, I am responsible for the procurement of natural gas 
for SoCalGas’ and SDG&E’s core customers.  I make this declaration in support of 
SoCalGas’ and SDG&E’s request to the Commission that SoCalGas be authorized to 
implement the confidential SoCalGas/SDG&E Combined Core Portfolio 2009-2010 
Winter Hedging Plan attached to the Application of Southern California Gas Company (U 
904 G) and San Diego Gas & Electric Company (U 902 G) for Approval of their 
Combined Portfolio 2009-2010 Winter Hedging Program (the “Application”). 

2. By this Declaration, I verify that, to my knowledge, the statements contained in the 
confidential SoCalGas/SDG&E Combined Core Portfolio 2009-2010 Winter Hedging 
Plan are complete and accurate. 

3. The relief requested by SoCalGas and SDG&E in the Application will, if granted by the 
Commission, enable SoCalGas and SDG&E to secure a significant amount of price 
protection for their core customers in case natural gas prices spike this winter. 

I declare under penalty of perjury under the laws of the State of California that the foregoing 
is true and correct. 

Dated: April 24, 2009 

        /s/ James P. Harrigan   
James P. Harrigan 


