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Exhibit Reference:   SCG-2 Gas Distribution O&M Expenses

Subject:
Measurement and Regulation

Please provide the following:

1. Referring to the discussion on Aging Infrastructure—replacement of medium and large meter set assemblies (MSAs) as stated on page GOM-20, please provide the following:

a. Please identify the number of medium and large MSAs replaced, maintained, and annual expenses incurred each year from 2005-2011 YTD.

b. Please identify the acronym, “PMC” and provide a copy of the program scope.

c. Please provide support for SCG’s claim, as stated on page GOM-20, that meters 20 years old or older are reaching the end of their useful lives.

d. Please identify the total number of medium and large MSAs in SCG’s territory that need to be replaced and explain in detail how and when SCG determined this number.  Please include a copy of any and all calculations and supportive documents.

e. Please explain in detail how SCG determined that a total of 650 meters need to be replaced each year beginning with 2012.

2. With regard to the discussion on Aging Infrastructure—Replacement of Regulators at Regulator Stations, as stated on page GOM-20, please provide the following:

a. Please identify the number of regulators inspected, maintained, replaced, and annual expenses incurred each year from 2005-2011.

b. Please provide support for SCG’s claim that 1,668 regulators have been identified as obsolete.

c.  Please describe in detail when and how did SCG determine that 1,668 regulators are obsolete?  Please include a copy of any and all supportive documents used.

d.  Please describe in detail how SCG determined the time frame of 5 years as the replacement period for these regulators.  Include a copy of all calculations and or supportive documents used.

3. Referring to the discussion on Regulatory Requirements on page GOM-21, please provide the following:

a. Identify the number of load surveys conducted and the expenses incurred each year from 2005-2011 YTD.

b. Identify the number of MSAs rebuilt and the expenses incurred each year from 2005-2011 YTD.

c.  Please explain how SCG determine the accuracy of gas volume and measurement.

d. d. With regard to the statement on page GOM-21, “Previously the load surveys were issued along with planned meter change orders...The modified criteria for prioritizing customer surveys resulted in more frequent MSA rebuilds”, please provide a copy of the operating standards previously used and the current operating standards and highlight the modified criteria.  Please also identify the date SCG changed the criteria.

e. Please explain in detail how SCG determined that the modified criteria resulted in more frequent MSA rebuilds.  Also provide a copy of all supportive documents and calculations used.

f. Please provide the ratio of load surveys conducted and MSA rebuilds for each year from 2005-2011YTD.

4. Referring to the discussion on increased city/municipality requirements on page GOM-21, please provide a copy of any and all calculations and/or documents relied on to support SCG’s claim that there is an increase in city/municipality requirements.  Please provide a copy of the comparison, if one exists, to show the increase in requirements and identify the time frame of the comparison. 

5. With regard to the discussion on regulator station lid and vault maintenance on page GOM-21, please provide a copy of any and all calculations and documents used to support the statement, “These facilities are increasingly requiring more repairs or the rebuilding of worn, warped, or cracked vaults and lids caused by general deterioration or long-term exposure to heavy traffic.”

6. Regarding SCG’s request for pedestrian access at construction sites, as discussed on page GOM-22, please provide the following:

a.  A copy of the agreement with the Disability Rights Advocates (DiRA) to modify SCG’s field practices around construction sites for disabled individuals;

b. A copy of SCG’ former field practices before the agreement was signed;

c. A copy of the field practices after the modifications were made;

d.  A listing of the “materials and procedural changes” that have been identified and/or put in place and the dates these changes were identified or made.

e. The annual expenses incurred for this work activity each year from 2008-2011 YTD.

7. Regarding SCG’s discussion of incremental odorization testing on page GOM-22, please provide a copy of the field practices and/or operating standards which show that SCG has moved to a more stringent application of odorant testing during MSA installations.

8. Referring to page GOM-22, please provide the annual expenses for odorant checking/testing each year from 2005-2011YTD.

Provide two copies of the above information as it becomes available but no later than the due date identified above.  If you are unable to provide the information by this date, please provide a written explanation to the data request Originator seven calendar days before the due date as to why the response date cannot be met and your best estimate of when the information can be provided.  Please identify the person who provides the response and his (her) phone number.

Provide electronic responses if possible, and set of hard copy responses with your submittal to the data request originator and the DRA Project Coordinator(s).  All data responses need to have each page numbered, referenced, and indexed so worksheets can be followed.  If any number is calculated, include a copy of all electronic files so the formula and their sources can be reviewed.

If you have any questions regarding this data request, please call the originator at the above phone number.
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