SAN DIEGO GAS AND ELECTRIC COMPANY

SOUTHERN CALIFORNIA GAS COMPANY

2013 TRIENNIAL COST ALLOCATION PROCEEDING (A.11-11-002)

(DATA REQUEST SCG-SDGE-DRA-TMR-01)
______________________________________________________________________


QUESTION 1:

Please provide the formulas used to calculate the RECC factors discussed in Mr. Lenart’s Cost Allocation testimony on pages 20 and 21.
RESPONSE 1:

The RECC calculation employs a standard formula used by electric and gas utilities.  Each RECC factor is calculated in the following manner:
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Where,

· PVRR is the present value of the revenue requirements associated with a particular capital asset.  The revenue requirements are the calculated annual stream of capital carrying costs spanning the life of the asset.  Capital carrying costs include:

· Book depreciation (return of capital)

· Salvage

· Authorized rate of return on equity and debt (return on capital)

· Income taxes

· Property taxes

· ROR is the discount rate, or authorized rate of return.

· Inflation is the expected rate of inflation over the life of the asset.

Book life is the asset’s book life in years.

QUESTION 2:

Please provide the formulas used to calculate RECC factors discussed in Mr. Mock’s Cost Allocation testimony on page 3.
RESPONSE 2:

See response to Question 1.
QUESTION 3:

For the escalation factors show in Mr. Lenart’s Cost Allocation workpapers (LRMC Loaders, tab Escalation) please define the O&M non-labor, O&M labor, and capital related escalation factors and how these escalation factors correspond to the cost escalation indexes in the Global Insight Utility Cost forecast. 

RESPONSE 3:

The factors used to escalate dollars from 2010$’s to 2013$’s follow the method:
 
2010 to 2013 escalation factor = 2010 index / 2013 index

where the 2013 index is expressed as a factor that returns a future value in real terms.  The specific 2010 to 2013 escalation factors that were used are calculated as follows:
O&M Non Labor = 1.0000/.9212 = 1.0855

O&M Labor = 1.0000/.9359 = 1.0685
Weighted Average O&M = 1.0855*77.57% + 1.0685*22.43% = 1.0817
Capital = 1.0000/.9225 = 1.0840
The factors correspond to the Global Insight Utility Cost forecast. The Global Insight forecast is received in a format which when applied to a current dollar would provide a nominal dollar. However, the O&M Loaders model is a legacy model which requires that the input data be in a format which when applied to a current dollar would provide a real dollar. Therefore, the original Global Insight data is converted from a “nominal dollar format” into a “real dollar format” for input into the O&M Loaders model. The Loader model then calculates the escalation factor from 2010 to 2013 in a “nominal dollar format”.
QUESTION 4:
Does SoCalGas propose to update the escalation factors discussed in question TMR-3.
RESPONSE 4:

SoCalGas utilized Utility Cost Forecasts from Global Insight that were updated for the first quarter of 2011.  This was the most recent data available when the TCAP application was compiled.  SoCalGas does not plan on updating this data before implementing TCAP rates.
QUESTION 5:
Did SDG&E rely upon cost escalation factors taken from the Global Insight Utility Cost Forecast? 

RESPONSE 5:

Yes.
QUESTION 6:
If the answer to question TMR-5 is yes please indicate where in the Cost Allocation workpapers of Mr. Mock these rates may be found. 

RESPONSE 6:

Cost escalation data for SDG&E is in the file “SDG&E 2013 TCAP LRMC OM Loaders.xls.”  The inputs are cells D16, D17, D19, and D20 on the tab “O&M WEF.”  They are labor and non-labor escalators derived from Global Insight cost data with 2010 indexed to 1.0.  A weighted-average O&M escalator is calculated on that tab, and the result is used to escalate O&M costs in the Distribution and Customer Cost models.
QUESTION 7:
Please explain how SoCalGas derived forecasted load growth investment for the medium pressure distribution system discussed on page 15 of Mr. Lenart’s Cost Allocation testimony. 

RESPONSE 7:

SoCalGas first forecasted load growth investment for the distribution system as a whole in four cost categories.  For New Business, Pressure Betterment, and Meter and Regulator Stations, the forecasted years were extrapolated based on a linear regression of the historical investments in those categories.  The CIAC (Contribution in Aid of New Construction) forecast was based on an average of the previous 10 years.  All cost figures (historical and forecast) at this point were in constant 2010 dollars.  The forecasted values were input into the file “SCG 2013TCAP Distribution Costs.xls” on the tab “In_Investment_Forecast.”
The load growth investment was allocated between medium pressure and high pressure distribution based on the relative percentage of historical medium pressure and high pressure distribution investments in the two systems.  These calculations are shown in the tab “Out_Investment_Forecast,” where the costs are also escalated to 2013 dollars.
QUESTION 8:
Please explain how SoCalGas derived forecasted load growth investment for the high pressure distribution system discussed on page 18 of Mr. Lenart’s Cost Allocation testimony
RESPONSE 8:

See response to Question 7.
QUESTION 9:
Please explain how SDG&E derived forecasted load growth investment for the medium pressure distribution system discussed on page 5 of Mr. Mock’s Cost Allocation testimony.
RESPONSE 9:

Load growth investment was determined for the medium and high pressure distribution systems in a two step process.  First, total demand related investments were forecast.  Second, the total investments were allocated between the two distribution systems.

Step 1:  SDG&E began with their High Level 5-year Plan for 2011-2015, from which forecasted investments for the demand and customer-related functions were extracted.  These forecasted investments were allocated between the demand and customer-related functions based on historical observation.  The 12 year period of 1999 to 2010 was analyzed, and it was determined that the demand-related contribution was on average 45% of these costs.  This factor was applied to the forecasted expenses from the 5-year plan in order to determine the demand related portion.  The results appear in cells D25:D29 on the “Dist Inv” tab of the file “SDG&E 2013TCAP LRMC Distribution Costs.xls.”
Step 2:  The forecasted demand-related investment was divided between the medium pressure (MPD) and high pressure (HPD) distribution functions using the allocator in cell B36 on the same tab, which represents the HPD percentage of total distribution pipeline weighted by Net Plant Value.  The allocator was derived by examining two distribution pipeline resources: the pipeline inventory program and a gas system modeling tool.  Cross-referencing data from these two sources resulted in a table characterizing the lengths of high pressure pipeline as a percent of total pipeline for each size of pipe. These percentages were then applied to an asset value table from the Accounting Department which contained total asset values for distribution pipelines, also by size. The result was a list of asset values for high pressure pipeline by size. The values of high pressure pipeline were summed and then divided by the total asset value of all distribution pipelines.  This resulted in the weighted average high pressure distribution allocator of 12.79%.  The remaining demand-related investments (100% – 12.79% = 87.21%) were allocated to medium pressure distribution.

QUESTION 10:
Please explain how SDG&E derived forecasted load growth investment for the high pressure distribution system discussed on page 5 of Mr. Mock’s Cost Allocation testimony.
RESPONSE 10:

See response to Question 9.
QUESTION 11:
Please provide the source for the hardwired data in the workpaper file 2013TCAP SCG RD Model.xls (Tab CA Model) shown in cells: 

(a) C30:C36 

(b) E30:G36 

(c) N30:Q36 

(d) S30:T36 

(e) Y30:Z36 

(f) AB30:AC36 

(g) AG30:AH36 

(h) AJ30:AK36 

RESPONSE 11:

There is no hard source for the data in these cells.  These are the Transition Adjustments, by year, discussed on pages 31-36 of Mr. Lenart’s testimony.  These adjustments are being proposed by SoCalGas/SDG&E to “reduce the initial impact of moving towards fully cost based rates.  The adjustments will then be phased out over time, at which time rates will be fully cost based” (Lenart, page 33, Lines 7-8).  Row 30 represents the Transition Adjustments proposed for 2013, while rows 31-36 represent the proposed phasing out of the adjustments over time.
QUESTION 12:
Please provide a copy of all data requests submitted to SCG_SDGE regarding A.11-11-002. Please include SCG_SDGE’s response to the data requests.
RESPONSE 12:

Please see the attached files of the data requests received to date by SoCalGas and SDG&E relative to A.11-11-002.  All of SoCalGas and SDG&E’s data responses have been posted on the utilities websites and are available at the links below.
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FIRST DATA REQUEST OF CLEAN ENERGY FUELS CORPORATION 


TO SAN DIEGO GAS 7 ELECTRIC COMPANY AND 


SOUTHERN CALIFORNIA GAS COMPANY 


 


Clean Energy Fuels Corporation (“Clean Energy”) hereby serves its First Data Request on San 


Diego Gas & Electric Company and Southern California Gas Company (“SoCalGas”). 


I. INTRODUCTION. 


A. Please provide all responses as an attachment to electronic mail by the 


close of business on Monday, January 9, 2012. 


B. For each data request response, please provide the name and job title of 


the responding witness. 


C. Please include a copy of each data request question that the response 


addresses, along with each response. 


D. Service of all responses should be directed to: 


Donald C. Liddell   


DOUGLASS & LIDDELL 


2928 2nd Avenue 


San Diego, California  92103 


Telephone: (619) 993-9096 


Facsimile: (619) 296-4662 


Email: liddell@energyattorney.com  
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II. DATA REQUESTS 


Question #1:  Conceptually what specific costs should the compression rate adder 


recover? 


Question #2:  Should the compression rate adder be just equal to the average cost per 


therm of providing both fleet and public access refueling services at those stations which provide 


public access refueling (the total annual cost of service associated with owning and operating 


public access refueling stations divided by total throughput (including both fleet and public 


access refueling volumes)?    


A. If not, why not? 


Question #3:  Please clearly and completely describe the methodology that was used to 


develop the proposed compression rate adders for SoCalGas and SDG&E shown in the 2013 


TCAP Testimony.    


A. In what ways does this methodology differ from the methodology that was 


used to develop the compression rate adders that were adopted in the 2009 BCAP proceedings 


for SoCalGas and SDG&E?  


Question #4:  Were new cost-of-service studies conducted to provide a sound empirical 


basis for the developing the compression rate adders proposed for SoCalGas and SDG&E in the 


2013 TCAP?    


A. If new cost-of-service studies were not conducted, why not?  


Question #5:  In Table 3 (page 13) of Mr. Bonnett’s testimony for Southern California 


Gas Company and in Table 3 (page 14) of Mr. Bonnett’s testimony for SDG&E there are column 


headings that say “10-1-2011 Volumes,” “10-1-2011 Revenue,” “Oct-1-11 Volumes,” “October-


1-11 Revenue,” “Jan-1-13 Volumes,” and “Jan-1-13 Revenue.” 







B. Do the numbers shown in the Oct-1-11 or 10-1-2011 Volumes and 


Revenues columns represent recorded and forecast volumes and revenues for calendar year 2011 


or for some other point in time or time period?    


C. Do the Jan-1-13 Volumes and Revenue represent forecast annual volumes 


and revenues for calendar year 2013 or for some other time or time period? 


Question #6:  Mr. Bonnett’s workpapers show the assumptions that the “electricity 


expense” for SoCalGas’ NGV stations is $0.130/ccf (as shown in the SoCalGas Section 2 


workpapers on page 1) while the corresponding electricity expense for SDG&E stations is 


$0.45/ccf (as shown in the SDG&E Section 2 workpapers on page 1).    


A. What is the explanation for why electricity expense at SoCalGas’ refueling 


stations is so much lower than the electricity expense for SDG&E’s stations?    


B. Why is SDG&E’s electricity expense so much higher? 


Question #7:  Which SoCalGas and SDG&E witness or witnesses are responsible for 


forecasting public access refueling station retail deliveries in 2013 for SoCalGas’ and SDG&E’s 


public access refueling stations? 


Question #8:  What is the explanation for the assumption that public access refueling 


throughput at SoCalGas’ public access stations will decline from 1,484 Mth in 2011 to 1,063 


Mth in 2013.    


Question #9:  If forecast public access refueling is projected to decline sharply at 


SoCalGas, why are public access refueling volumes forecast to increase at SDG&E from 119 


Mth as in 2011 to 146 Mth in 2013?    


Question #10:  Do the compression rate adders proposed by SoCalGas and SDG&E for 


2013 reflect a “Sempra-wide rate?”  If so, why do the proposed compression rate adders for the 







two utilities differ?  If the intention is to have a Sempra-wide compression rate adder, what is the 


explanation for the differences? 


Question #11:  For each utility, what is the number of public access refueling stations 


that SoCalGas and SDG&E have operated in each year from 2009 through 2011?  For each 


utility, what is the number of public access refueling stations that SoCalGas and SDG&E project 


will be in operation in 2012 and 2013? 


Question #12:  Based on Mr. Bonnett’s testimony, SDG&E is proposing that its 


compression rate adder be $0.66362 per therm in 2013 (Table 3, line 7). 


A. Where in the testimony or the workpapers supporting Mr. Bonnett’s 


testimony is the derivation of the $0.66362 number shown?    


B. If the derivation is not shown, please explain how the $0.66362 number 


was derived. 


Question #13:  Based on Mr. Bonnett’s testimony, SoCalGas is proposing that its 


compression rate adder be $0.65983 per therm in 2013 (Table 3, line 30).    


A. Where in the testimony or the workpapers supporting Mr. Bonnett’s 


testimony is the derivation of the $0.65983 number shown?    


B. If the derivation is not shown, please explain how the $0.65983 number 


was derived. 


Question #14:  In his 2009 BCAP testimony for SoCalGas regarding the compression 


rate adder, SoCalGas’ witness Herbert S. Emmrich identifies the O&M costs for public access 


stations in Table 25 (corrected) as being $0.631/ccf (in 2007 $).  In Mr. Bonnett’s workpapers 


(page 1 of 4) he identifies NGV station O&M Expense as $0.417/ccf, but doesn’t specify in what 


year’s dollars the cost figure is denominated.    







A. Do the $0.631/ccf and $0.417/ccf numbers measure the same costs on a 


consistent basis?    


B. Please provide a complete explanation of why SoCalGas’ public access 


NGV station O&M expense would decline by 33.9 percent between 2009 and 2013.    


C. What are the cost drivers that would explain this decline during a period 


when inflation alone would tend to be driving station O&M expense higher? 


Question #15:  In what year’s dollars is the cost information in Mr. Bonnett’s testimony 


on the compression rate adders and in Section 2 of his workpapers measured? 


Question #16:  In Mr. Bonnett’s testimony on behalf of SoCalGas, in discussing the 


NGV Compression Cost Update on page 6 of his testimony, the witness says:  “The NGV 


Compression Rate Adder has been updated to reflect current costs and proposed allocation of 


those costs.  This amount is composed of the return on ratebase plus the capital related revenue 


requirement and any related operations & maintenance expense.  The embedded cost 


compression revenue requirement for SoCalGas is $670,000.  The proposed revenue requirement 


is lower due to reduction in capital related expenses.”    


A. What is the relevance of the “embedded cost compression revenue 


requirement” to the amount of revenue that should be recovered from the compression rate 


adder?    


B. Please clearly and completely explain the reduction in capital related 


expenses that the witness is referring to.  The reduction is from what level to what new level?  


What specifically is driving the reduction in SoCalGas’ capital related expense associated with 


providing public access refueling services? 







Question #17:  In Table 3, line 30 of Mr. Bonnett’s testimony on behalf of SoCalGas, he 


proposes that SoCalGas’ compression rate adder should decline by 28% from $0.91613/therm to 


$0.65983 per therm despite the fact that forecast throughput is also projected to decline by 28.4 


percent from 1,484 Mth in 2011 to 1063 Mth in 2013.    


A. Don’t these rates and volume numbers suggest that the SoCalGas’ cost of 


providing public access refueling services will decline from $1,360,000 to $701,000, or by 48 


percent between 2011 and 2013? 


B. If this assumption is correct, please provide a clear and complete 


explanation of how it is possible for the cost of providing public access refueling services at 


SoCalGas to decline by such an amount over two years; what specific costs are being reduced 


and by how much; and what is driving these cost reductions. 


Question #18:  As previously noted, Mr. Bonnett’s testimony says that:  “The embedded 


cost compression revenue requirement for SoCalGas is $670,000.  If that is the case, why does 


Table 3, line 30 show revenues at proposed rates in 2013 of $701,000?    


A. What is the explanation for the difference in these two numbers? 


Question #19:  In Mr. Bonnett’s testimony on behalf of SDG&E, at page 10, the witness 


says:  The embedded cost compression revenue requirement for SDG&E is $128,000.    


A. If that is the case, why does Table 3, line 7 show revenues at proposed 


rates in 2013 of $97,000?    


B. If the embedded cost compression revenue requirement for SDG&E is 


forecast to be $128,000 in 2013 and the forecast public access refueling throughput is 146 Mth, 


why isn’t the proposed compression rate adder for SDG&E $0.877 per therm 


($128,000/146,000) rather than the $0.66362 per therm number shown under the column headed 







“Proposed Rates” on Table 3 at line 7.  Under the column headed “Public Access Station” on 


page 1 of Mr. Bonnett’s workpapers for SDG&E, the compression rate is shown as $0.88 not 


$0.66 per therm. 


Question #20:  Table 3 on page 13 of Mr. Bonnett’s testimony for SoCalGas indicates 


that the revenue from charging the compression rate adder at current rates is $1,360,000.  At the 


proposed rate, the revenue from the compression rate adder in 2013 is forecast to be $701,000.  


Does SoCalGas believe that the costs of providing public access refueling services at SoCalGas’ 


NGV refueling stations will decline from $1,360,000 in 2011 to a forecast amount of $701,000 in 


2013? 


A. If not, what is the projected decline? 


B. What is the basis for the assumption that the costs will decline rather than 


increase? 


Question #21:  The first column in the Table shown on page 1 of the workpapers for 


SoCalGas under the heading of “Total Public & Private Access” shows a compression rate per 


therm of $1.09.    


A. Is this number the average cost of providing public access and fleet 


refueling at SoCalGas’ NGV refueling stations that provide public access refueling? 


B. If not, what does this number measure?    


Question #22:  The first column in the Table shown on page 1 of the workpapers for 


SDG&E under the heading of “Total Public & Private Access” shows a compression rate per 


therm of $1.10.    


A. Is this number the average cost of providing public access and fleet 


refueling at SDG&E’s NGV refueling stations that provide public access refueling? 







B. If not, what does this number measure? 


Question #23:  What is the forecast “fully allocated” or “fully loaded” cost-of-service 


associated with owning and operating SoCalGas’ NGV refueling stations or facilities which 


provide public access refueling services in 2013, disaggregated between O&M and capital-


related-expenses?    


A. What is the forecast throughput for those stations in 2013, broken down by 


utility fleet vehicle refueling and public access refueling? 


Question #24:  What is the forecast “fully allocated” or “fully loaded” cost-of-service 


associated with owning and operating SDG&E’s NGV refueling stations or facilities which 


provide public access refueling services in 2013, disaggregated between O&M and capital-


related-expenses?    


A. What is the forecast throughput for those stations in 2013, broken down by 


utility fleet vehicle refueling and public access refueling? 


Question #25:  The third column of data on page 1 of the Section 2 workpapers for both 


SoCalGas and SDG&E is labeled “Public Access Station.”    


A. What do the numbers in these columns represent?    


B. Is the information for public access stations in total or just the portion of 


the public access stations related to providing public access rather than utility fleet refueling 


services? 
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SECOND DATA REQUEST OF CLEAN ENERGY FUELS 


CORPORATION TO SAN DIEGO GAS 7 ELECTRIC COMPANY AND 


SOUTHERN CALIFORNIA GAS COMPANY 


 


Clean Energy Fuels Corporation (“Clean Energy”) hereby serves its Second Data Request on San 


Diego Gas & Electric Company and Southern California Gas Company (“SoCalGas”). 


III. INTRODUCTION. 


C. Please provide all responses as an attachment to electronic mail by the 


close of business on January 19, 2012. 


D. For each data request response, please provide the name and job title of 


the responding witness. 


E. Please include a copy of each data request question that the response 


addresses, along with each response. 


F. Service of all responses should be directed to: 


Donald C. Liddell   


DOUGLASS & LIDDELL 


2928 2nd Avenue 


San Diego, California  92103 


Telephone: (619) 993-9096 


Facsimile: (619) 296-4662 


Email: liddell@energyattorney.com  
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IV. DATA REQUESTS 


Question #1:  What is the amount of annual public access NGV refueling throughput 


charged the compression rate adder for SDG&E and SoCalGas, shown separately for each utility 


for 2008, 2009, 2010 and 2011? 


Question #2:  What is the amount of annual throughput associated with refueling 


SDG&E’s and SoCalGas’ utility’s NGV fleet at company stations which provide public access 


refueling services, shown separately for each utility for 2008, 2009, 2010, and 2011? 
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THIRD DATA REQUEST OF CLEAN ENERGY FUELS CORPORATION 


TO SAN DIEGO GAS 7 ELECTRIC COMPANY AND 


SOUTHERN CALIFORNIA GAS COMPANY 


 


Clean Energy Fuels Corporation (“Clean Energy”) hereby serves its Third Data Request on San 


Diego Gas & Electric Company and Southern California Gas Company (“SoCalGas”). 


V. INTRODUCTION. 


G. Please provide all responses as an attachment to electronic mail by the 


close of business on February 2, 2012. 


H. For each data request response, please provide the name and job title of 


the responding witness. 


I. Please include a copy of each data request question that the response 


addresses, along with each response. 


J. Service of all responses should be directed to: 


Donald C. Liddell   


DOUGLASS & LIDDELL 


2928 2nd Avenue 


San Diego, California  92103 


Telephone: (619) 993-9096 


Facsimile: (619) 296-4662 


Email: liddell@energyattorney.com  
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VI. DATA REQUESTS 


Question #1:  In response to Question #1 in Clean Energy’s first TCAP data request, 


SoCalGas says that “. . . the compression rate adder was developed using only incremental 


costs.”  Please specifically identify the source of the Commission authorization for SoCalGas 


and SDG&E to charge a compression rate adder which only recovers the incremental costs of 


providing public access refueling services. 


Question #2:  As Clean Energy noted in Question #6 in its first TCAP data request, Mr. 


Bonnett’s workpapers show the assumption that the “electricity expense” for SoCalGas NGV 


stations is $0.130/ccf.    


A. Were the capacity or demand charges that SoCalGas pays for electricity service 


included in calculating this number?  Please disaggregate this number between capacity or 


demand charges and per kWh energy charges. 


B. What is the average variable electricity rate that SoCalGas paid in 2010 to 


operate its CNG refueling stations? 


C. Please provide all of the information and data which was used to calculate the 


$0.13/ccf figure showing specifically how it was derived. 


Question #3:  Mr. Bonnett’s workpapers show the assumption that the “electricity 


expense” for SDG&E’s NGV stations if $0.45/ccf.    


A. Are capacity or demand charges included in this number?    


B. Please disaggregate this number between capacity or demand charges and per 


kWh energy charges. 


Question #4:  What is the fully loaded annual cost of the 6 FTEs who comprise the 


SoCalGas CNG vehicle fueling station maintenance staff as identified in the response to 


Question #14 (B) in Clean Energy’s first TCAP data request? 
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Question #5:  Mr. Bonnett’s workpapers show NGV station O&M expense for SoCalGas 


as $0.417/ccf.    


A. What are the discrete categories of operating and maintenance (O&M) expenses 


that SoCalGas took into account in developing the $0.417/ccf O&M expense number?    


B. For each of those expense categories, please provide the 2010 annual expense 


amounts that were taken into account in calculating the $0.417/ccf number.  


Question #6:  Mr. Bonnett’s workpapers show NGV station O&M expense for SDG&E 


as $0.42/ccf.    


A. What are the discrete categories of operating and maintenance expenses (O&M) 


that SDG&E took into account in developing the $0.42/ccf O&M expense number?    


B. For each of those expense categories, please provide the 2010 annual expense 


amounts that were taken into account in calculating the $0.42/ccf number.   


Question #7:  In its response to Question #5 (B) in Clean Energy’s first TCAP data 


request, SoCalGas says:  “The data shown in the ‘Oct-1-11 or 10-1-2011 Volumes’ column are 


forecast volumes for the 2009 BCAP period (2010 thru 2012), as approved in Decision 09-11-


006.”    


A. Is the 1,484 Mth value shown on line 30 of Table 3 the average of forecast 


volumes over the BCAP period?    


B. Are the forecast volumes the same for each year of the BCAP period?    


C. If not, please provide the forecast volumes for each year of the BCAP period.    


Question #8:  In its response to Question #5 (C), SoCalGas says:  “The data for the ‘Jan-


1-13 Volumes” are the forecasted volumes for the proposed TCAP period (2013 thru 2015) . . .” 
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A. Is the 1,063 Mth value shown on line 30 of Table 3 the average of forecast 


volumes over the TCAP period?    


B. Are the forecast volumes the same for each year of the TCAP period?    


C. If not, please provide the forecast volumes for each year of the TCAP period. 


Question #9:  In its response to Question #8, SoCalGas says:  “Both throughput amounts 


are based on actual recorded data.  The 1,484 Mth is based on 2007 recorded data and the 1,063 


Mth is based on 2010 recorded data.”   


A. What is the reason for reporting 2007 data in the “Present Rates” column in 


Table 3 of Mr. Bonnett’s testimony that is labeled “10/1/2011 Volumes?” 


B. What is the reason for reporting 2010 data in the “Proposed Rates” column in 


Table 3 that is labeled “Jan-1-13 Volumes?” 


Question #10:  In its response to Clean Energy’s Question #8, SoCalGas says:  


“Although many factors account for the difference in throughput year-to-year the main driver 


behind the drop in recorded throughput from the last BCAP to the proposed TCAP was the 


outsourcing to a third party of the Anaheim base NGV station.” 


A. How much annual public access refueling load was lost as a result of this 


outsourcing? 


B.  In what year did the outsourcing of the Anaheim base occur? 


Question #11:  Please identify the name and location of the 10 public access stations that 


SoCalGas owned and operated in 2010 and show the public access and fleet refueling volumes 


that were delivered at those stations in 2010 for each of the stations. 
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Question #12:  In its response to question #17 (B) in Clean Energy’s first TCAP data 


request, SoCalGas says:  “Overall, the rate is proposed to decrease approx. ($0.26)/therm from 


current rates due to:  $0.04/th due to updated volumes.”    


A. What is the change in volumes that would cause the current compression rate 


adder to increase by only $0.04/th?    


B. Please identify the specific change in updated volumes which was assumed in 


estimating that the change in volumes would increase the compression rate adder by $0.04/th. 


Question #13:  According to SoCalGas’ answer to Question #25 (A), the third column of 


data on Page 1 of the Section 2 Workpapers for both SoCalGas and SDG&E shows “ . . . the 


incremental costs of station use by public access customers (i.e. non-Utility fleet vehicles).” 


A. What would the compression rate adders proposed for SoCalGas and SDG&E 


be if the compression rate adders were calculated on a fully allocated average cost basis? 
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January 6, 2012 
 
 
Gregory Healy 
Regulatory Case Administrator 
California Regulatory Affairs  
Southern California Gas Company 
555 West Fifth Street, ML GCT14D6 
Los Angeles, CA 90013 
 


Re:  Application 11-11-002 
 


Dear Mr. Healy: 
 
Enclosed is Data Request No. 1 of the Indicated Producers in the above-captioned 
proceeding.  The data responses should be provided by Friday, January 20, 2012 or as 
soon as they are available to: 
 
 
Evelyn Kahl 
Seema Srinivasan 
Alcantar & Kahl, LLP 
33 New Montgomery Street, Suite 1850
San Francisco, CA  94105 
Phone 415.421.4143 
Fax 415.989.1263 
Email ek@a-klaw.com 
Email sls@a-klaw.com 
 


Donald Schoenbeck 
RCS, Inc. 
900 Washington St  Suite 780 
Vancouver, WA  98660 
Phone 360.737.3877 
Email dws@r-c-s-inc.com  


 
Thank you for your assistance in this matter, and call me if you have questions. 
 


Very truly yours, 


 
 
Seema Srinivasan 


 
Enclosure 
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    BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 


 
 
 
In the Matter of the Application of San Diego 
Gas & Electric Company (U 902 G) and 
Southern California Gas Company (U 904 G) 
for Authority to Revise Their Rates Effective 
January 1, 2013, in Their Triennial Cost 
Allocation Proceeding 
 


 
 
 A.11-11-002 


 
DATA REQUEST NO. 1 OF THE INDICATED PRODUCERS 


TO SOUTHERN CALIFORNIA GAS COMPANY AND SAN DIEGO GAS & ELECTRIC 
 
Date: January 6, 2012 
 


INSTRUCTIONS 
 
The following general instructions apply to all data requests set forth herein.  


 
A. Consider all the Definitions and General Instructions herein to be applicable 


to each item of discovery submitted by the above-referenced parties.  
 


B. These requests for documents and responses are continuing in character so 
as to require you to file supplemental answers as soon as possible if you 
obtain further or different information before or after the hearing.  Any 
supplemental answer should refer to the date and use the number of the 
original request or subpart thereof.  
 


C. Unless otherwise indicated, the documents for which production is sought 
shall include all documents dated, prepared, sent, or received during the 
designated period. 
 


D. For each separate discovery item, identify (see Definition No. G) the 
individual(s) responsible (whether primarily or indirectly) for providing the 
response.  Further, please designate the proper witness, if any, to cross-
examine at the hearing concerning the response.  If witnesses have not yet 
been selected at the time a data response is provided, please supplement 
the response once witnesses have been selected to provide the requested 
information. 
 


E. In producing documents and written responses pursuant to these discovery 
requests, designate and restate the request(s) and subpart(s) thereof in 
response to which each document or response is produced.  
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F. Where a document or narrative response is relevant to more than one 
request, a duplicate need not be provided.  Where a discovery request can 
be answered in whole or in part by reference to a response to a preceding or 
subsequent discovery request (or subpart thereof), it is sufficient to indicate 
by specifying in the response, by number and date, which other discovery 
response answers it, and by specifying whether it is claimed that the 
response to the preceding or subsequent discovery request is a full or partial 
response to the current request being answered.  If the latter, the response 
to the balance of the current discovery request shall be completed.  
 


G. Whenever these discovery requests specifically request an answer, rather 
than the identification of documents, an answer is required and the 
production of documents in lieu thereof will not substitute for an answer.  
 


H. If information requested is not available in the exact form requested, provide 
such data or documents as are available and responsive to the particular 
discovery request.  
 


I. As to any discovery request consisting of a number of separate subdivisions, 
or related parts or portions, a complete response is required to each part or 
portion with the same effect as if it were propounded as a separate discovery 
request.  
 


J. Any objection to a discovery request should clearly indicate to which part or 
portion of the discovery request the objection is directed.  
 


K. For each computer generated document identified (see Definition No. F) or 
produced in a response, state separately (a) what types of data files or tapes 
are included in the input and the source thereof; (b) the computer program; 
(c) a description of the recordation system employed (including program 
description, flow charts, etc.); and (d) the identification (see Definition No. G) 
of the person or persons, during the designated period, who were in charge 
of the collection of input materials, the processing of input materials, the data 
bases utilized, and/or the programming to obtain such output. 
 


L. If any document described in any request for documents is no longer in your 
possession or control, state whether it:  (a) is missing or lost; (b) has been 
destroyed; (c) has been transferred voluntarily or involuntarily to others; or 
(d) has been otherwise disposed of. 
 


M. If any document, in whole or in part, covered by this request is withheld for 
whatever reason, please furnish a list identifying all withheld documents in 
the following manner:  (a) a brief description of the document; (b) the date of 
the document; (c) the name of each author or preparer; (d) the name of each 
person who received the document; and (e) the reason for withholding it and 
a statement of facts constituting the justification and basis therefore (see 
Definition No. H).  
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N. If, in answering any of these discovery requests, there is deemed to be any 
ambiguity in interpreting either the discovery request or a definition or 
instruction applicable thereto, promptly call counsel to the Indicated 
Producers to obtain a clarification. 
 


O. Each document and individual response of more than one page shall be 
stapled or otherwise bound, and each page thereof consecutively numbered.  
 


P. Please provide a set of responses via e-mail where appropriate, and via hard 
copy where appropriate, to:  
Seema Srinivasan 
Alcantar & Kahl, LLP  
33 New Montgomery Street, Suite 1850 
San Francisco, CA 94105 
 
Donald Schoenbeck 
RCS, Inc. 
900 Washington St  Suite 780 
Vancouver, WA  98660 


 
Q. Electronic copies should be provided to: 


Evelyn Kahl - ek@a-klaw.com 
Seema Srinivasan – sls@a-klaw.com 
Donald Schoenbeck – dws@r-c-s-inc.com  


 
DEFINITIONS 


 
A. As used herein, the term “SoCalGas” means Southern California Gas 


company and any and all of its respective present and former employees, 
agents, consultants, attorneys, officials, and any and all other persons acting 
on its behalf. “Utility” refers to SoCalGas.  
 


B. The terms “and” and “or” shall be construed either disjunctively or 
conjunctively whenever appropriate in order to bring within the scope of 
these discovery requests any information or documents which might 
otherwise be considered to be beyond their scope.  
 


C. The singular form of a word shall be interpreted as plural, and the plural form 
of a word shall be interpreted as singular whenever appropriate in order to 
bring within the scope of these discovery requests any information or 
documents which might otherwise be considered to be beyond their scope.  
 


D. The term “communications” includes all verbal and written communications of 
every kind, including but not limited to telephone calls, conferences, notes, 
correspondence, and all memoranda concerning the requested 
communications.  Where communications are not in writing, provide copies 
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of all memoranda and documents made relating to the requested 
communication and describe in full the substance of the communication to 
the extent that the substance is not reflected in the memoranda and 
documents provided.  
 


E. The term “document” shall include, without limitation, all writings and records 
of every type in your possession, control, or custody, including but not limited 
to the following items, whether printed or reproduced by any process, 
including documents sent and received by electronic mail, or written or 
produced by hand, and whether or not claimed to be privileged or otherwise 
excludable from discovery: computer data files, information stored in 
electronic media, including on computer tapes, disks, or diskettes, tapes, 
inputs, outputs, and printouts; notes; letters; correspondence; 
communications; telegrams; memoranda; summaries and records of 
telephonic and telegraphic communications; summaries and records of 
personal conversations; diaries; appointment books; reports (including any 
and all draft, preliminary, intermediate, and final reports); surveys; studies 
(including, but not limited to, load flow, engineering, general economic, and 
market studies (see Definition No. I); comparisons; tabulations; budgets; 
workpapers; charts; plans; maps; drawings; engineering and other diagrams 
(including “one-line” diagrams); photographs; film; microfilm; microfiche; tape 
and other mechanical and electrical audio and video recordings; data 
compilations; log sheets; ledgers; vouchers; accounting statements; books; 
pamphlets; bulletins; minutes and records of meetings; transcripts; 
stenographic records; testimony and exhibits, including workpapers; copies, 
reports, and summaries of interviews and speeches; reports and summaries 
of investigations; opinions and reports of consultants; reports and summaries 
of negotiations; press releases; newspaper clippings; drafts and revisions of 
draft of documents; and any and all other records, written, electrical, 
mechanical, and otherwise.  “Documents” shall also refer to copies of 
documents (even though the originals thereof are not in your possession, 
custody, or control), every copy of a document which contains handwritten or 
other notations or which otherwise does not duplicate the originals or any 
other copy, and all attachments or appendices to any documents.  
 


F. “Identification” of a document includes stating: (a) the identity of each person 
who wrote, dictated, or otherwise participated in the preparation of the 
document; (b) the location of the document; and (c) the identity of each 
person having custody of or control over the document.  “Identification” of a 
document includes identifying all documents known or believed to exist, 
whether or not in your custody or the custody of your attorneys or other 
representatives. 
 


G. “Identification” of a person includes stating his or her full name, most recent 
known business address and telephone number, present position, and prior 
connection to or association with any party to this proceeding, including 
position at the time of connection to the information requested.  
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H. “Relate to,” “concern,” and similar terms and phrases shall mean consist of, 
refer to, reflect, comprise, discuss, underlie, comment upon, form the basis 
for, analyze, mention, or be connected with, in any way, the subject of these 
discovery requests.  
 


I. “Study,” “studies,” “analyses” or “report(s)” denotes any document, as 
defined above, which reflects or was utilized in the collection, evaluation, 
analysis, summarization, or characterization of information in connection with 
the subject referred to. 


 
 


 
DATA REQUESTS  


 
1. On page 32, lines 2-4 of Gary Lenart’s prepared direct testimony, he states that “our 


goal is to have rates which are fully cost based.  However, as can be seen from 
Table 15 above, fully cost-based rates would result in substantial rate increases for 
seven customer classes.”  In footnote 23, Mr. Lenart provides that “[t]he customer 
classes with large increases are Gas A/C; Gas Engine; NGV; EG; BTS; Residential 
at SDG&E; Noncore NCCI-D also at SDG&E.”  As he notes in lines 5-7 of the same 
page, “SoCalGas and SDG&E are proposing a Transition Adjustment for cost 
allocation in this TCAP period.  This is an adjustment to the allocated costs which 
will reduce the initial impact of moving towards fully cost-based rates.”  Table 16 of 
his testimony, on page 34, reflects the proposed adjustments.   
 
1.1. On page 34, lines 8-9, Mr. Lenart states that “[t]here is no adjustment being 


made to the Backbone Transmission Service (BTS) rate because it is the 
result of a specific proposal in the testimony of Ms. Fung.” 
 
1.1.1. If the Transition Adjustment proposal is adopted, what is the rate 


impact difference for  
1.1.1.1. Electric generator customers? 
1.1.1.2. TLS customers? 
1.1.1.3. SDG&E residential customers? 
1.1.1.4. BTS customers? 


1.1.2. What is rationale for the Transition Adjustment proposal 
overlooking the significant rate increase to BTS customers?   
 


1.2. Please update the rates in Tables 15 and 16 (on pages 32 and 34) to 
include the rate increases that customers will see if SDG&E/SoCalGas’ 
pipeline safety Proposed Case is adopted in the pipeline safety rulemaking 
(R.11-02-019) and the costs are allocated using a functionalized cost 
allocation methodology.  The updated table should look like the sample table 
provided below. 
 
SoCalGas 
and 
SDG&E 


2011 
Current 


2013 TCAP 
No 
Adjustments 


2013 TCAP 
No 
Adjustments 


$/th 
Change 


% 
Change 
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Rate 
Types 


 + Cost 
Impact of 
Proposed 
Case in 
Pipeline 
Safety 
Proceeding 


      
      
      
      
   
 


1.3. Please update the rates in Tables 15 and 16 to include the rate increases 
that customers will see if SDG&E/SoCalGas’ pipeline safety Base Case is 
adopted in the pipeline safety rulemaking (R.11-02-019) and the costs are 
allocated using a functionalized cost allocation methodology.     
 
SoCalGas 
and 
SDG&E 
Rate 
Types 


2011 
Current 


2013 TCAP 
No 
Adjustments 
 


2013 TCAP 
No 
Adjustments 
+ Cost 
Impact of 
Base Case 
in Pipeline 
Safety 
Proceeding 


$/th 
Change 


% 
Change 


      
      
      
      


 
 
2. Schedule G-BTS indicates that BTS-4, the interruptible rate, is a volumetric rate that 


is market-based and can be as high as $0.10955 cents/dth. 
 
2.1. Provide the number of days in 2010 and 2011 that SoCalGas/SDG&E has 


offered a FAR or BTS interruptible rate that is less than the maximum 
tariffed rate? 
 


2.2. For each day, please provide the following information in the table format 
provided below. 
2.2.1. The receipt point discounted. 
2.2.2. The amount of the discount. 
2.2.3. The amount of advance notice provided.   
2.2.4. The quantity of discounted interruptible capacity that parties 


secured. 
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Date of 
Discount 


Receipt Point(s) 
Impacted 


Amount of 
Discount 


Amount of 
Advance Notice 
Provided 


Quantity in dth 
that parties 
secured 
following 
announcement 
of discount 


     
     
     
     
 


 
2.3. Please list all factors that are considered in determining the degree of 


discount that is offered. 
 


2.4. List all factors SoCalGas considered to conclude that a 2 cent/dth 
interruptible rate effective for gas flow dates of January 1, 2012 through 
January 31, 2012 on gas deliveries made at North Baja Blythe, El Paso 
Ehrenberg, and TGN Otay Mesa would be appropriate?  
 


3. Starting on page 3, line 16, of Paul Borkovich’s testimony, on line 16, he 
recommends that the G-BTS tariff be modified to allow the sale of receipt point and 
transmission zone capacity that is temporarily unavailable.  In lines 7-9, on page 4, 
he states that “[t]he revisions are consistent with the limitation adopted by the 
Commission in D.11-04-032 because customers bidding for capacity over the 
required 36-month term will not be sold capacity when it is forecast to not be 
available.”  However, on page 2, lines 17-19, Mr. Borkovich states that “[a]wards in 
the Pre-Open Season Step 1 round included unavailable capacity at the affected 
receipt point for the first month of the new contracted term.” 


 
3.1. If this proposal were adopted, would SDG&E/SoCalGas be able to sell firm 


capacity that is not available?  Explain your answer. 
 


3.2. Sections 8 and 9 of the operational settlement adopted in D.11-04-032 limit 
the sale of firm receipt point capacity following the announcement of an 
operational flow order or notice identifying a reduced receipt point or 
transmission zone capacity: 


 
8. Once any notice is posted that identifies a reduced receipt point or 


transmission zone capacity, SoCalGas will limit the sale and exchanges 
(recontracting) of firm receipt point capacity to the reduced capacity 
quantity for that receipt point and transmission zone for the duration of the 
posted event. 


9. SoCalGas will not sell incremental firm receipt point capacity following the 
announcement of an OFO for the flow day on which the OFO is called.  
Once an OFO has been called, SoCalGas will be limited to sales of 
incremental interruptible access capacity for the flow day on which the 
OFO is called. 
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Please explain why SDG&E/SoCalGas believe the sale of unavailable 
capacity on a firm basis is consistent with these provisions of the settlement. 


 
4. Starting on page 7 of Beth Musich’s testimony, on line 1, she recommends 


continuation of the 2009 BCAP Phase I settlement through the TCAP period.   
 
4.1. Given that SoCalGas/SDG&E has not specifically addressed the provisions 


adopted in the 2009 Phase II BCAP settlement in its TCAP application and 
testimony, is it SDG&E/SoCalGas’ position that the operational provisions 
adopted in the 2009 BCAP should expire on January 1, 2013? 
 


4.2. If SoCalGas/SDG&E contend that the operational provisions of the 2009 
Phase II BCAP settlement expire on January 1, 2013, please clarify: 
 
4.2.1. What procedure the Utility Gas Control Department will use to call 


an operational flow order (OFO)? 
 


4.2.2. Whether SoCalGas/SDG&E will continue to post the following 
information on a current-day and forecast basis: 


 
a. Composite weighted system average temperature; 
b. System send-out, off-system deliveries by delivery point, storage 


injection, transmission fuel; 
c. Total system supply broken out by scheduled quantities at all 


receipt points and storage withdrawals; 
d. Storage injections and withdrawals for balancing; 
e. Total daily customer imbalance 
f. Daily storage injections and withdrawals; 
g. Unsubscribed unbundled firm storage injection and withdrawal 


capacity 
h. OFO status. 


 
If SoCalGas does not intend to continue posting this information on 
its electronic bulletin board, please clarify what it will stop posting. 


 
4.2.3. Whether SoCalGas/SDG&E intends to discontinue holding annual 


Customer Forums? 
 


4.2.4. What standards and criteria will apply to spot purchases or sales of 
gas commodity by the System Operator? 


 
4.2.5. Whether SoCalGas/SDG&E will continue to submit to the 


Commission for approval by advice letter any additional tools 
necessary to meet the Southern System flow requirement? 


 
4.2.6. Whether SoCalGas/SDG&E’s System Operator will continue to 


undertake gas commodity purchases and sales with the Utility Gas 
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Procurement Department or a Sempra affiliate, except for those 
purchases from the Utility Gas Procurement Department as a 
“provider of last resort”, through an independent party? 


 
4.2.7. Whether SoCalGas/SDG&E’s System Operator will continue to post 


the terms of any resulting transactions (price, volume, date, 
delivery/receipt points and any special terms) with the Utility Gas 
Procurement Department or an affiliate within 72 hours after the 
conclusion of the transaction? 


 
4.2.8. Whether SoCalGas/SDG&E will continue to post discounted (below 


the maximum tariff rate) Operational Hub G-PAL transactions with 
Sempra affiliates or the Utility Gas Procurement Department the 
next business day on the electronic bulletin board? 


 
5. On page 13 and lines 3-4 of her testimony, Ms. Fung states that “D.11-04-032 also 


ordered a new backbone functionalization study to be completed for this TCAP.”   
 
5.1. Please provide all workpapers and studies undertaken to carry out this task.  


Spreadsheets should be provided in Excel format. 
 


5.2. D.11-04-032 adopted the Joint Rate Recommendation which provided that 
“SDG&E/SoCalGas will prepare a new backbone embedded cost and 
functionalization study to be filed with their TCAP application.  
SDG&E/SoCalGas will hold a conference with interested parties prior to the 
preparation of the study to discuss study data, scope and methodology.” 
 
5.2.1. Please provide a copy of the study.   
5.2.2. Please clarify whether SDG&E/SoCalGas met with interested 


parties prior to the preparation of the study to discuss data, scope 
and methodology and, if so, identify the parties and the 
corresponding meeting dates.   


5.2.3. Did interested parties agree with SDG&E/SoCalGas on a 
methodology to use to distinguish between local and backbone 
transmission pipelines? 
 


5.3. On page 13, lines 5-8, Ms. Fung states that “SoCalGas’ engineering staff 
examined each transmission pipeline individually and categorized it based 
on functional definitions.  Pipelines are classified as backbone transmission 
if they receive gas from receipt points and transport it to SoCalGas’ storage 
fields and local transmission system.  Local transmission pipelines transport 
gas from backbone pipelines and storage fields to the distribution system.” 
5.3.1. Please explain the source of these definitions, including any FERC 


or CPUC decisions supporting this interpretation or any industry 
standards providing this definition. 


5.3.2. Did SoCalGas/SDG&E consider other definitions?  If so, please 
identify all other definitions considered and the reason for rejecting 
the definition. 
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5.3.3. Please explain in greater detail the pipeline or flow characteristics 
that caused SoCalGas/SDG&E to designate a pipeline as 
backbone transmission and as local transmission. 


5.3.4. Please explain the objective criteria employed to distinguish a 
backbone transmission line from a local transmission line? 


5.3.5. Please identify the definition used by SoCalGas/SDG&E to 
designate a “distribution” system.   


5.3.6. Were all definitions applied similarly to SoCalGas and SDG&E 
pipelines?  If not, please explain the differences. 


5.3.7. Has SDG&E/SoCalGas evaluated, considered or discussed other 
definitions or criteria for classifying pipelines as backbone or local 
transmission?  If so, please describe and specify whether the 
method would impose more or less cost on SDGE customers.   


5.3.8. Has SCG/SDGE used any other criteria for classifying pipelines as 
backbone or local transmission in the past 10 years?  If so, please 
describe the method and explain the context in which this method 
was used.  Provide any testimony, work papers, applications or 
other documents in which this method was presented or discussed. 


5.3.9. Please list the criteria that were used to distinguish backbone and 
local transmission pipelines in the System Integration case (A.04-
12-004). 
 


5.4. Mr. Fung’s workpapers, starting on page 5, list several pipelines by tag 
number. 
5.4.1. Please clarify whether a tag number is meant to refer to a pipeline. 
5.4.2. Do tag numbers correspond to pipeline numbers? 
5.4.3. Ms. Fung’s workpapers reveal several pipelines that serve both a 


backbone and local transmission function.  For each of these 
pipelines, how did SoCalGas’ engineering staff use the above 
definitions to determine what percentage of the pipeline’s costs 
should be attributed to backbone transmission or local 
transmission?   


5.4.4. For each of the joint use transmission pipelines where the cost is 
allocated both to backbone and local transmission functions:   
5.4.4.1. How did SoCalGas’ engineering staff determine at what 


point, the pipeline served a local transmission function? 
5.4.4.2. The pipeline with tag number 406 has 86% of its costs 


allocated to backbone transmission.  Does this mean that 
SDG&E/SoCalGas believe 86% of the pipeline feet serve a 
backbone function? 


5.4.4.3. List all other measures that were used to differentiate local 
transmission costs from backbone costs for these dual 
purpose pipelines.  


5.4.4.4. For each of these pipelines, clarify the milepoint at which 
the function of these pipelines changed from either 
backbone to local transmission and vice versa. 


5.4.5. Is it SDG&E/SoCalGas’ position that a single pipeline can 
concurrently serve both a local and backbone function?   
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5.4.5.1. If so, how should the costs of that pipeline be allocated to 
the two functions?   


5.4.5.2. Please also explain how SDG&E/SoCalGas would 
calculate the amount of costs that should be allocated to 
the backbone transmission function under these 
circumstances. 


5.4.6. Mr. Fung’s workpapers provide a sum of net book value and 
depreciation expense for each pipeline tag number.   
5.4.6.1. Please explain how the net book value was derived for 


each pipeline tag number. 
5.4.6.2. Please list all categories of costs that are included in the 


net book value? 
5.4.6.3. Is the net book value based on historic data?  If so, please 


identify the source of the data. 
5.4.6.4. Please explain how the depreciation expense for each 


pipeline was derived. 
5.4.6.5. Please list all categories of costs that are included in the 


listed depreciation expense.  
5.4.6.6. Is the depreciation expense value based on historic data?  


If so, please identify the source of the data. 
5.4.6.7. Does the SDG&E/SoCalGas accounting department keep 


track of transmission pipeline expenses on a pipeline-by-
pipeline basis?  If not, please explain how the accounting 
department keeps track of transmission pipeline expenses. 


 
5.5. Please provide a copy of SDG&E/SoCalGas’ most recent gas flow model 


expansion study results under minimum and maximum operating pressures.  
Include information on assumed loads being served through each 
transmission line and the directional flow. 
 


5.6. Appendix D of Mr. Fung’s testimony lists SoCalGas’ transmission pipelines. 
 


5.6.1. Please provide a map of the transmission system identifying each 
transmission pipeline by number and whether and/or where it is 
providing backbone or local service. 


5.6.2. For each pipeline, please supply the following information in the 
table format provided below: 
 
5.6.2.1. Pipeline Number 
5.6.2.2. Average daily throughput in 2010 
5.6.2.3. Maximum daily throughput in 2010 (please identify the 


day) 
5.6.2.4. Minimum daily throughput in 2010 (please identify the day) 
5.6.2.5. Diameter (in inches) 
5.6.2.6. Extent to which bidirectional flow occurred in 2010 and 


2011 
5.6.2.7. The number of customers served directly from the pipeline 


and the associated customer volumes (therms) for 2010. 
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5.6.2.8. In the additional information column,  
5.6.2.8.1. Clarify whether the diameter for an individual 


pipeline varies.  If so, provide the maximum 
and minimum diameter of each pipeline. 


5.6.2.8.2. Where bidirectional flow occurred in pipelines 
in 2010 and 2011, identify the percentage of 
the time flow occurred in each direction for 
these years.  Please also clarify what kind of 
equipment is used to track this information and 
how often this data is collected.  


 
 


Pipeline 
Number 


Average 
Throughput 
in 2010 


Maximum 
Throughput 
in 2010 


Minimum 
Throughput 
in 2010 


Maximum 
Allowable 
Operating 
Pressure 


Diameter 
(in inches) 


Bidirectional 
Flow 
Capable? 


# Customers 
Served 
Directly from 
Pipeline 


Additional 
Information 


         
         
         
         
         
         
         
 


 
5.6.3. Please provide the same type of table with information on SDG&E 


pipelines. 
  


6. On page 2 of Steve Watson’s testimony, he explains that SDG&E/SoCalGas 
propose the adoption of a backbone-only rate similar to one available on the PG&E 
system: 


 
PG&E’s Gas Accord III Settlement adopted by the Commission in Decision (D.) 04-
12-050 provided for Backbone Transmission level end-use service for certain new 
noncore industrial and electric generation customers connected directly to its 
backbone transmission system.  Customers qualifying for this service would not pay 
a Local Transmission rate component (just under 5 cents/dth).  However, they 
continue to be responsible for all other rate components in their end-user tariffs (just 
under 10 cents/dth), in addition to the backbone rate. 
 
The applicability of this rate is described in PG&E Rule 1.  SDG&E/SoCalGas 
proposes the same type of rule with the definition of “new” being post-2012.  This 
rule would not shift costs to existing users but it would create the incentive, where 
appropriate, for incremental load to be connected to the SDG&E/SoCalGas 
backbone system that would otherwise not materialize.  This incremental load, in 
turn, would reduce backbone rates for existing backbone shippers. 


 
6.1. How many customers would qualify for the backbone-only rate if  


the backbone-only rate was open to existing customers with a minimum load 
of 416 Mcf per hour?  For each existing noncore customer that would qualify 







 14


for the backbone-only rate, clarify what its average annual throughput has 
been since 2008. 


 
6.2. Mr. Watson notes that the backbone-only rate “would not shift costs to 


existing customers. . .”   
6.2.1. What transportation rate components would an existing customer, 


connected to the backbone transmission system, be responsible for 
today? 


6.2.2. How will this vary for a new backbone transmission customer if 
SDG&E/SoCalGas’ proposal is adopted? 


 
7. SCGC’s data request 1.1 requested that SoCalGas provide a working electronic 


copy of every Excel spreadsheet (or other Excel model) that was used in preparing 
testimony.  In response, SoCalGas provided the following response:  


 
SoCalGas and SDG&E will post all workpapers associated with A. 11-11-002 on 
their websites (http://www.socalgas.com/regulatory/cpuc.shtml and 
http://www.sdge.com/regulatory/cpuc.shtml) no later than November 16. SoCalGas 
and SDG&E will provide SCGC a copy of the working electronic files provided in the 
workpapers at that time. 


 
Please provide us with copies of all working electronic files provided to SCGC.   


 
Prepared by:  Evelyn Kahl and Seema Srinivasan 
Counsel to the Indicated Producers 
Telephone 415.421.4143 
ek@a-klaw.com 
sls@a-klaw.com  
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