2006 Energy Efficiency Grant Program (EEGP) Calculations Methodologies and Incentives
Energy Efficiency Grant Program Overview

The Energy Efficiency Grant Program is designed to encourage the very large nonresidential customers to develop and submit innovative and varied strategies to reduce therm usage at their facilities.  The program provides financial incentives for qualifying projects with new, high-efficiency equipment and/or systems.  A measurement and validation approach is used to determine the energy savings and applicable incentive.  The program requires a minimum of 250,000 therms savings per and a cap of $300,000 per project. This higher incentive cap and minimum savings floor, compared to other incentive elements, encourage large nonresidential customers to participate.  

The Energy Efficiency Grant Program (EEGP) Methodologies

· Energy Efficiency Calculation/Scope of Work is initiated by a SoCalGas Account Executive, and is completed by an SCG customer and is reviewed, then stamped, by a Professional Engineer (PE) employed by the customer. The maximum estimated incentive calculation is based on the amount of therm savings on the EEGP Application
· Following a review by an SCG Professional Engineer (PE), a non-binding Conditional Funds Reservation Letter is sent to the customer to allow time for the customer and SoCalGas to finalize a contract including a Measurement & Validation Plan (M&V)
· Upon approval by SoCalGas, the EEGP contract is signed, and the customer is allowed to move forward with the project.
· EEGP is designed to pay 40% of the total estimated incentive to the customer upon arrival of the equipment at the designated site. Proof of payment of at least 20% toward the equipment cost is required along with a proof of purchase (Purchase Order)
· Upon installation and operation of the installed equipment, the M&V plan, as designed per the contracted agreement is completed. The final M&V results are documented and submitted to SoCalGas
· SoCalGas reviews the M&V results and the methodology to ensure the M&V is completed exactly as agreed to in the M&V Plan built into the EEGP Agreement (signed by customer and SoCalGas). SoCalGas then calculates the incentive based on the actual therms saved in M&V.
List of Grant Project in 2006 

	Grant Projects
	Therms saved (Proved by M&V)

	Vertis (MYEE15796 & MYEE15798)*
	331,748



	Ultramar Inc.(TP8SXF6728 )
	487,584



	Land O’ Lakes (TPPDT6744 )
	286,680



	Total
	1,106,012


Vertis Therm Savings

The Vertis project savings came from two separate facilities at two different locations, the savings of the two facilities are as following:
	    Vertis
	Therms saved (Proved by M&V)

	Pomona  (MYEE15798)*
	145,382

	Riverside (MYEE15796)*
	186,366

	Total
	331,748


Incentives

Incentives paid to the three projects are based on the following table:
	Grant Projects
	Incentive Paid (Adjusted after M&V)

	Vertis (MYEE15796 & MYEE15798)*
	$165,874

	Ultramar Inc.(TP8SXF6728 )**
	$243,792

	Land O’ Lakes (TPPDT6744 )**
	$143,340

	Total
	$553,006


* Vertis Inc. EEGP project consisted of two separate sites.  For therm savings and incentive accuracy, two applications were created for proper site allocation
** Land O’Lakes and Ultramar Inc. Requested to receive their Incentive in one time after their M&V was completed
