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Advice No. 3040
(U904 G)

Public Utilities Commission of the State of California

Subject: New Rate Schedule No. G-FIG, Fiber Optic Cable in Gas Pipelines

Southern California Gas Company (SoCalGas) hereby submits for filing revisions to its
tariff schedules, applicable throughout its service territory, as shown on Attachment B.

SoCalGas submits as part of this filing a new rate schedule, Schedule No. G-FIG,
“Fiber Optic Cable in Gas Pipelines” and a new pro forma contract, “Master Services
Contract, Rate Schedule No. G-FIG, Fiber Optic Cable in Gas Pipelines” (Form No.
6597-13).

Purpose

The purpose of this filing is to request Commission authorization to implement a new
service allowing telecommunications carriers and cable TV companies (“Carriers”) to
place fiber optic cable in SoCalGas’ active gas pipelines under tariffed rates, terms
and conditions under new Schedule No. G-FIG. Under G-FIG, SoCalGas will recover
all out-of-pocket costs for making its pipelines ready for the installation of fiber optic
cable and on-going operating and maintenance costs, plus a recurring annual
ownership charge. A variety of terms and conditions largely based on the
Commission’s rules for access to poles and conduits of local exchange carriers and
major electric utilities are also incorporated in Schedule G-FIG. The new tariff
schedule and service are described in greater detail below.

Authority for Advice Filing

This advice letter is being filed under the provisions of Section V.A of General Order
No. 96-A which allow a utility to introduce new tariff sheets covering a service not
heretofore furnished and to have such tariff sheets become effective for service on
regular statutory notice.

In accordance with Section V.A of General Order No. 96-A, this filing will not result in
an increase in any present rate or charge, nor will it deviate from or conflict with any
current rate schedule or rule. Moreover, this advice letter will not cause the
withdrawal of any service currently provided by SoCalGas or impose more restrictive
service conditions on SoCalGas’ customers.
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Description of New Rate Schedule

Under the new rate schedule presented in this filing, SoCalGas will offer to allow
telecommunications carriers and cable TV companies (“Carriers”) to place fiber optic
cable in SoCalGas’ active gas pipelines.

Carriers of this service will pay a monthly charge of $3,000. This is intended to defray
SoCalGas’ additional costs of: increased leak surveys of pipeline containing fiber
optic cable, mapping and tracking requirements, emergency response procedures and
call-out coordination, training of crews and supervision, route design and analysis,
and risk and safety management. SoCalGas will also charge an up-front fee for all of
its out-of-pocket costs to make its pipelines ready for installation of fiber optic cable of
the Carrier, including any additions or modifications to the gas pipeline (such as
conduit inside the pipeline) other than the fiber optic cable itself. Finally, SoCalGas
will charge an annual recurring charge per mile of its pipelines used by a Carrier for its
fiber optic cable.

The recurring annual charge was calculated in a manner consistent with the
Commission’s calculation in D.98-10-058 of annual ownership charges for the
placement of similar cable in the underground conduits of major electric utilities.
SoCalGas calculated the annual revenue requirement (return, taxes, and
depreciation) associated with all pipeline in its system operating at medium or low
pressure (60 Ibs/psi or less) in its system, using original cost less depreciation and
assuming the same remaining useful life used for its gas ratemaking. This cost was
then divided by the total number of miles of such pipeline on the SoCalGas system.
The total gas-carrying capacity of a pipeline rendered unusable by the insertion of a
1" fiber optic cable depends on the diameter of the pipeline. The average percentage
was applied to the annual revenue requirement per mile of SoCalGas medium and
low pressure pipelines, and the result is the annual recurring charge of $341.57 per
mile proposed for Schedule No. G-FIG.

The terms and conditions proposed for Schedule No. G-FIG can be summarized as
follows:

SoCalGas will offer this service on a nondiscriminatory basis to all qualified
Carriers. Capacity in SoCalGas’ pipelines will be offered on a first-come/first-
served basis.

SoCalGas is not providing a technology for the placement of fiber optic cable in
its pipelines. Such technology must be provided by the Carrier, either through its
ownership of the rights to such technology or by having obtained a license to use
such technology. Attached to this advice letter is a description of the criteria that
SoCalGas will apply to determine whether a technology is safe and reliable, and
therefore acceptable to SoCalGas.

SoCalGas will provide information about its pipeline system on a confidential

basis to potential Carriers so that they may assess the potential for service by
SoCalGas in particular areas. SoCalGas will provide an estimate of cost and
time before cable can be installed for any particular route or locations.
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A contract for service must be executed by a Carrier. A pro forma version of the
contract, to be included as part of SoCalGas'’ tariffs, is attached hereto. All
executed contracts will be filed with the Commission and open to public
inspection, with the exception that the routes and locations of specific Carriers
will not be disclosed. Contracts will be for 20 years, subject to the right of a
Carrier to terminate on one year’s notice. Contracts may be assigned by Carriers
to other persons qualified to be Carriers with the written consent of SoCalGas
which shall not be unreasonably withheld.

SoCalGas will make available for this service pipeline that operates at medium or
low pressure; i.e., operating at 60 Ibs/psi or lower. Only fiber optic cable of a
diameter of one inch or less can be placed in any pipeline. SoCalGas may deny
service under this schedule if it determines that there is now, or will be within 12
months, insufficient capacity in the pipeline to serve gas customers, or that
placement of fiber optic cable in a particular pipeline would pose a threat to
safety or reliability of gas service.

Fiber optic cable must exit and re-enter pipelines to avoid all valves. Cable must
also exit and re-enter at minimum intervals in order to allow SoCalGas to pinch
gas pipeline, unless the Carrier agrees to hold SoCalGas harmless from any
damages when SoCalGas pinches pipeline containing cable and indemnify
SoCalGas from all liability to third persons as a result of interruption in service of
the fiber optic cable.

Using technology provided by the Carrier that meets SoCalGas'’ criteria,
SoCalGas will install and own all facilities necessary to place cable in its
pipelines, except for the cable itself. SoCalGas is not liable for any damage to
Carrier’s cable from the actions of third parties.

SoCalGas does not hold out its public or private rights of way for use by Carriers.
Carriers must have or obtain all franchises, permits, or rights of way necessary
for their cable to be in specific SoCalGas pipelines, including the installation of
facilities to make the pipeline ready for placement of fiber optic cable. Carriers
are responsible for paying all fees, charges, or royalties for such rights and to
indemnify SoCalGas from all liability to such third parties as a result of placement
of fiber optic cable in its pipelines.

Disputes that cannot be resolved between SoCalGas and Carriers are subject to
dispute resolution by the Commission.

Revenue and Accounting Treatment

SoCalGas proposes that it account for revenues from this service as “miscellaneous
revenues” and retain all such revenues from this service, subject to the earnings
sharing provision of its PBR mechanism adopted in D.97-07-054, for the period from
the effectiveness of the service until the effectiveness of the decision in SoCalGas’
next PBR/Cost of Service application. The revenue and accounting treatment of this
service on and after the effective date of a decision in SoCalGas’ next PBR/Cost of
Service application should be addressed in that proceeding.
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Benefits of New Rate Schedule

Schedule G-FIG will make available an additional, competitive option for routing fiber
optic cable that will have reduced impacts on the public, especially in densely built-up
areas.

It will be beneficial for consumers of services delivered through the use of fiber optic
cable by potentially reducing the cost of providing those services. Placing fiber optic
cable in existing gas pipelines under the terms of Schedule G-FIG may be less
expensive than any alternative means of routing fiber optic cable to the premises of
users of services provided through such cable. This may be particularly the case in
areas in which overhead pole attachments are not available and the only alternative is
to excavate in public streets and trench in conduit.

Reducing this cost will contribute to the availability of services to the public delivered
through the use of fiber optic cable, thus promoting the access of greater numbers of
the public and institutions serving the public to the internet and other services
delivered over fiber optic cable.

The service will avoid the impact on the public of having public streets obstructed by
excavation for installation of new underground facilities by making SoCalGas’ existing
underground facilities available. Although there will be some construction impacts
from installation in SoCalGas existing pipelines, it will be much less significant than
trenching and installing a whole new conduit. SoCalGas believes that municipalities
will appreciate the minimization of space required for additional utility infrastructure as
well as reduction in construction activity.

In general, SoCalGas believes that opening its pipelines to installation of fiber optic
cable is consistent with the intent of the federal Telecommunications Act of 1996, and
that the proposed provisions, including setting the proposed annual ownership charge
on the basis of traditional utility cost-of-service pricing, is consistent with the
Telecommunications Act of 1996. It is also consistent with the Commission’s
treatment of pole attachments and use of electrical conduit in D.98-10-058, as
modified.

The service will also provide a source of additional miscellaneous revenues for
SoCalGas, which like other miscellaneous revenues, can be used to reduce the cost
of gas service.

SoCalGas hereby informs the Commission that its affiliates, Sempra Communications
and Sempra Fiber Links, have commenced efforts to demonstrate to SoCalGas a
technology for placing fiber optic cable in gas pipeline that meets SoCalGas’ criteria
for a safe and reliable technology. SoCalGas has not yet found that Sempra
Communications’ and Sempra Fiber Links’ technology meets SoCalGas’ criteria.
Further, SoCalGas informs the Commission that Sempra Communications/Sempra
Fiber Links and/or persons involved in business arrangements with them have
expressed an interest to SoCalGas in subscribing for the service proposed in
Schedule No. G-FIG.
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Effective Date

SoCalGas respectfully requests that the tariff sheets filed herein be made effective for
service on and after August 22, 2001, which is forty (40) days regular statutory notice.

Protest

Anyone may protest this advice letter to the California Public Utilities Commission. The
protest must state the grounds upon which it is based, including such items as financial
and service impact, and should be submitted expeditiously. The protest must be made
in writing and received within 20 days of the date this advice letter was filed with the
Commission. There is no restriction on who may file a protest. The address for mailing
or delivering a protest to the Commission is:

Energy Division - IMC Branch
California Public Utilities Commission
505 Van Ness Avenue, 4th Floor
San Francisco, CA 94102

It is also requested that a copy of the protest be sent via electronic mail and facsimile
to SoCalGas the same date it is mailed or delivered to the Commission (at the
addresses shown below).

Attn: Sid Newsom

Regulatory Tariff Administration - GT14D6
555 West Fifth Street

Los Angeles, CA 90013-1011

Facsimile No. (213) 244-4957

E-Mail: snewsom@sempra.com

Attn: C. Richard Swanson
Regulatory Tariff Manager - HQ14D
101 Ash Street

San Diego, CA 92101-3017
Facsimile No. (619) 696-4027
E-Mail: rswanson@sempra.com

Notice

In accordance with Section I11.G of General Order No. 96-A, a copy of this advice
letter is being sent to the parties listed on Attachment A, which includes the parties
who responded to the draft posting of this advice letter and requested a copy once it
was filed.

LEE SCHAVRIEN
Director -- Regulatory Case Management
and Tariff Administration
Attachments
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AFBCA/DB March
3430 Bundy Ave., Bldg. 3408
March AFC, CA 92518-1504

ACN Energy
Mark Warno
mark.warno@acnenergy.com

Alcantar & Elsesser
Kari Harteloo
klc@aelaw.com

Arter & Hadden
Dan Douglass
douglass@arter-hadden.com

Barkovich & Yap
Catherine E. Yap
ceyap@earthlink.net

CPUC

Consumer Affairs Branch
505 Van Ness Ave., #2003
San Francisco, CA 94102

CSC Energy
Ron McKillip
rmckilli@csc.com

City of Anaheim

Ben Nakayama, Resource Planner
Public Utilities Dept.

P. O. Box 3222

Anaheim, CA 92803

City of Burbank

Fred Fletcher/Ronald Davis

164 West Magnolia Blvd., Box 631
Burbank, CA 91503-0631

City of Lompoc

H. Paul Jones

100 Civic Center Plaza
Lompoc, CA 93438

Case Description: Advice Letter Distribution List

ACN Energy
Charles Jacobini
charles.jacobini@acnenergy.com

ACN Energy
Tony Cusati
tony.cusati@acnenergy.com

Alcantar & Elsesser

Phil Vizcarra

1 Embarcadero Center, #2420
San Francisco, CA 94111

BC Gas Utility Ltd.

Gas Purchasing

1111 West Georgia Street
Vancouver, British Columbia
Canada V6E 4M4

Berliner, Camdon & Jimison
John Jimison
johnj@bcjlaw.com

CPUC

Energy Rate Design & Econ.
505 Van Ness Ave., Rm. 4002
San Francisco, CA 94102

CSC Energy
Stacy Schlotterbeck
sschlott@csc.com

City of Azusa

Light & Power Dept.
215 E. Foothill Blvd.
Azusa, CA 91702

City of Colton

Thomas K. Clarke
Electric Utility Director
650 N. La Cadena Drive
Colton, CA 92324

City of Long Beach, Gas Dept.
Chris Garner

2400 East Spring Street

Long Beach, CA 90806-2385

Page:

ACN Energy
Hans Herzog
hans.herzog@acnenergy.com

Aglet Consumer Alliance
James Weil
jweil@aglet.org

Aquila Energy
Cindi Doeschot
cdoeschot@utilicorp.com

BP Amoco, Reg. Affairs
Marianne Jones

WL 14.328

501 West Lake Park Blvd.
Houston, TX 77079

Beta Consulting
John Burkholder
burkee@cts.com

CSC Energy
Julie Logsdon
jlogsdon@csc.com

Calpine Corp
Avis Clark
aclark@calpine.com

City of Banning

Paul Toor

Electric Utilities Director
P. O. Box 998

Banning, CA 92220

City of Glendale
Larry Silva
Isilva@ci.glendale.ca.us

City of Los Angeles
City Attorney

1700 City Hall East

Los Angeles, CA 90012
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City of Pasadena

Manuel A. Robledo

150 S. Los Robles Ave., #200
Pasadena, CA 91101

Coral Energy
Walter Cinibulk
wcinibulk@coral-energy.com

Davis Wright Tremaine, LLP
Edward W. O'Neill

One Embarcadero Center, #600
San Francisco, CA 94111-3834

Downey Brand
Ann Trowbridge
atrowbridge@dbsr.com

Edison Source

Usha Kondragunta

955 Overland Ct.

San Dimas, CA 91773-1718

Energy Law Group, LLP
Andrew Skaff
askaff@energy-law-group.com

General Services Administration
Facilities Management (9PM-FT)
450 Golden Gate Ave.

San Francisco, CA 94102-3611

Imperial Irrigation District

K. S. Noller, Asst. Gen Mgr., Power
P. O. Box 937

Imperial, CA 92251

Jones, Day, Reavis, & Pogue
Norman A. Pedersen, Esq.
555 West 5th Street, #4600
Los Angeles, CA 90013-1025

Law Offices of William H. Booth
William Booth
wbooth@booth-law.com

Case Description: Advice Letter Distribution List

City of Riverside
Stephen Aronson
saronson@oci.riverside.ca.us

County of Los Angeles

Otto Radtke

ISD/Energy Mgmt. Div.

1100 Northeastern Ave., Rm. 101
Los Angeles, CA 90063

Davis, Wright, Tremaine
Judy Pau
judypau@dwt.com

Downey Brand
Phil Stohr
pstohr@dbsr.com

Edson & Modisette

925 L Street, Ste 1490
Sacramento, CA 95814

Energy Law Group, LLP
Diane Fellman
dfellman@enery-law-group.com

Goodin, MacBride, Squeri
J. H. Patrick
hpatrick@gmssr.com

JBS Energy
Jeff Nahigian
jeff@jbsenergy.com

LADWP
Nevenka Ubavich
nubavi@ladwp.com

LeBoeuf, Lamb, Greene
Christopher Hilen
chilen@llgm.com

Page: 2

City of Vernon
Kenneth J. DeDario
kdedario@ci.vernon.ca.us

Crossborder Energy
Tom Beach
tomb@crossborderenergy

Dir., Public Utility Services Div.
Public Bldgs. Serv., Rm. 7325
General Services Administration
18th and F Streets, N.W.
Washington, D.C. 20405

Dynegy
Joseph M. Paul
jmpa@dynegy.com

El Paso Natural Gas Company
Richard O. Baish

P. O. Box 1492

El Paso, TX 79978

Enserch Gas Marketing, Inc.
Cathy Hawes

353 Sacramento, St., Suite 400
San Francisco, CA 94111

Goodin, MacBride, Squeri
James D. Squeri
jsqueri@gmssr.com

Jeffer, Mangels, Butler & Marmaro

One Sansome Street, 12th Floor
San Francisco, CA 94104-4430

LADWP

Randy Howard

P. O.Box 51111, Rm. 956
Los Angeles, CA 90051-0100

Luce, Forward
John Leslie
jleslie@luce.com
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MRW & Associates
Robert Weisenmiller
mrw@mrwassoc.com

Navigant Consulting
Katie Elder
katie-elder@rmiinc.com

Questar Southern Trails
Lenard Wright
lenardw@questar.com

SCANA Energy
Randy Campbell
rcampbell@wwdb.org

SCE
Kevin Cini
cinikr@sce.com

Southern California Edison Co
Fileroom Supervisor

2244 Walnut Grove Ave.

Room 290, GO1

Rosemead, CA 91770

Southwest Gas Corp.
Edward Zub

P. O. Box 98510

Las Vegas, NV 89193-8510

TURN
Marcel Hawiger
marcel@turn.org

Western Division, Naval Facilities
Engineering Code 1642

900 Commodore Dr.

San Bruno, CA 94066-2402

Case Description: Advice Letter Distribution List

Matthew Brady & Associates
Matthew Brady
mbradylaw@pacbell.net

Office of Energy Assessments
Bill Knox
billknox@dgs.ca.gov

Regulatory & Cogen Services, Inc.

Donald W. Schoenbeck
900 Washington Street, #1000
Vancouver, WA 98660

SCE
Colin E. Cushnie
cushnice@sce.com

SCE
Sharon Kebler
sharon.kebler@sce.com

Southern California Edison Co
Karyn Gansecki

601 Van Ness Ave., #2040

San Francisco, CA 94102

Suburban Water System

Bob Kelly, Manager, Reg. Affairs
1211 E. Center Court Drive
Covina, CA 91724

TURN
Mike Florio
mflorio@turn.org

White & Case
Regulatory Affairs
regaffairs@sf.whitecase.com

Page: 3

National Utility Service, Inc.

Jim Boyle

One Maynard Drive, P. O. Box 712
Park Ridge, NJ 07656-0712

Pacific Gas & Electric Co.

John Clarke

Regulatory R77 Beale, B30A B10C
San Francisco, CA 94105

Richard Hairston & Co.
Richard Hairston
hairstonco@aol.com

SCE
John Quinlan
john.quinlan@sce.com

Sempra Solutions
Marie Bocek
mbocek@sempra-sins.com

Southern California Edison Co.
Peter S. Goeddel

P. O. Box 800

Rosemead, CA 91770

Sutherland, Asbill & Brennan
Keith McCrea
kmccrea@sablaw.com

Vandenberg AFB
Ken Padilla
ken.padilla@vandenberg.af.mil



Parties who responded to the draft posting on this Advice Letter and
requested a copy once it was filed.

Lesla Lehtonen

Vice President- Regulatory and Legal Affairs
California Cable Television Association
4341 Piedmont Avenue

P.O. Box 11080

Oakland, California 94611

Larry Van Camp

Director, Network Management and Development
Electric Lightwave, Inc.

4400 N.E. 77th Avenue, P.O. Box 8905
Vancouver, Washington 98668-8905

Jodi J. Caro

Vice President and General Counsel
Looking Glass Networks, Inc.

1111 West 22nd Street, Suite 600
Oak Brook, lllinois 60523

Mark Sweeney

Vice President, Business Development
Sempra Communications

101 Ash Street, HQ-3D

San Diego, California 92101-3017
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SOUTHERN CALIFORNIA GAS COMPANY Originad  CAL.PU.C.SHEETNO. 33773-G
LOS ANGELES, CALIFORNIA CANCELING CAL. P.U.C. SHEET NO.

Sheet 1 of 9
Schedule No. G-FIG

FIBER OPTIC CABLE IN GAS PIPELINES

APPLICABILITY

Applicable for service to telecommunications carriers and cable TV companies, as defined in the
Commission D.98-10-058 (applicable to attachments to poles and other structures of incumbent local
exchange carriers and major electric utilities), who wish to place fiber optic cable in active gas pipelines
of Utility. These persons are referred to herein as"Carriers'.

TERRITORY

Throughout Utility's service territory.

RATES

Customer Charge

Each Carrier who has any fiber optic cable placed in Utility's active gas pipelines shall pay in
advance of each month a customer charge per month for each month or portion thereof in which the
Carrier has any such fiber optic cable in place in Utility's active gas pipelines under this rate
schedul e, in the amount of:

PEI MONEN e e et e e et e e e e e e e aeneeeeeaneeeeaans $3,000.00

Make Ready Charges

Carrier shall pay in advance as an "up-front" charge the cost to Utility to make ready its active gas
pipelines for placement of Carrier's fiber optic cable in them, including the total out-of-pocket cost
(including any associated taxes) of material and installation by Utility of conduit, fittings, and other
facilitiesin its active gas pipelines to accommodate the Carrier's fiber optic cable, and associated
with Carrier placing its fiber optic cable in such conduit.

Utility's make ready charges shall be calculated as follows:

Labor by Utility's employees in performing physical modifications to Utility's pipelines necessary
to allow the installation of Carrier's fiber optic cable will be charged at the rate of

Per hour of work by each employee ........ccccvveevecce e, $80.00

The minimum charge per employee per day shall be one hour; all additional work by each
employee per day shall be calculated by quarter hour

(continued)
(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. P.U.C)
ADVICE LETTER NO. 3040 William L. Reed DATE FILED JUL 13,2001
DECISION NO. VICE PRESIDENT EFFECTIVE

CHIEF REGULATORY OFFICER RESOLUTION NO.
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Sheet 2 of 9
Schedule No. G-FIG

FIBER OPTIC CABLE IN GAS PIPELINES

(continued)
RATES (continued)

Make Ready Charges (continued)

Services provided to Utility by persons under contract to Utility performing physical
modifications to Utility's pipelines necessary to allow the installation of Carrier's fiber optic cable
will be charged at the actual amount paid by Ultility to such persons.

Labor by Utility employees for inspection of installation of fiber optic cable by Carriers will be
charged at the rate of:

Per hour or portion thereof for all hours of work by each employee....... $100.00

The minimum charge per employee per day shall be one hour; all additional work by each
employee per day shall be calculated by quarter hour.

The cost of al materials and equipment incurred by Utility to install conduit or other facilities
necessary to alow the installation of Carrier's fiber optic cable shall be charged to Carrier at the
actual cost to the utility .

Labor charges for work performed by Utility employees under this schedule are subject to revision
to reflect changes in actual wage and benefit rates and overhead costs prospectively by future
advice letter filings.

Annual Recurring Charge

Carrier shall pay in advance an annual, recurring charge for each year that it has fiber optic cable
located in Utility's active gas pipelines under thisrate schedule. The chargeis:

Per mile or portion thereof per year or portion thereof .........cccceeveeniene. $341.57

This amount is subject to revision from time to time by advice letter with approval of the
Commission to reflect the average cost per mile of Utility's gas pipelines subject to this rate schedule,
using normal ratemaking principles and the portion of the capacity of a pipeline that would be
rendered unavailable for gas service due to the use by Carriers.

(continued)
(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. P.U.C)
ADVICE LETTER NO. 3040 William L. Reed DATE FILED JUL 13,2001
DECISION NO. VICE PRESIDENT EFFECTIVE

CHIEF REGULATORY OFFICER RESOLUTION NO.
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Schedule No. G-FIG

FIBER OPTIC CABLE IN GAS PIPELINES

(continued)
RATES (continued)

All charges are payable to Utility within 19 days of invoicing by Utility to Carrier, with the exception of
make ready charges, an estimated amount for which may be billed in advance. Estimated make ready
charges may be invoiced by Utility and must be paid before Utility has any obligation to begin the make
ready work. Any estimate provided shall be good for only 30 days; if not paid within 30 days, Utility
may revise the estimate. The actual make ready charges may be invoiced by Utility at any time after
incurred by Utility, but not more than one year after completion of the make ready work. Carrier shall
be entitled to arefund without interest if actual costs are less than the estimate, and Carrier shall pay the
additional amount without interest if actual costs are more than the estimate. Utility's estimate shall not
be awarranty of what the actual costs will be.

SPECIAL CONDITIONS

Nondiscrimination

1. Thisservice shall be available on a nondiscriminatory basisto al digible persons.

2. Requestsfor service by all digible persons shall be granted on afirst comeffirst served basis. All
requests for service received within 30 days of the date this schedule first become effective shall be
considered as received at the same time, and any requests for the same space received within this
period shall be awarded by lot.

Carrier to Provide Technology

3. Utility is not offering pursuant to this schedule any technology or rights thereto for placing fiber
optic cablein its gas pipelines. Persons wishing to be served under this schedule must provide Utility
with atechnology for placing fiber optic cablein gas pipeline. Carriers under this schedule must
warrant to Utility that they own or have been granted the rights to use the technology that they have
provided to Utility for service under this schedule. A Carrier may provide atechnology applicableto
only some kinds of gas pipelines, in which case the Carrier would be provided access to only those
kinds of gas pipelines for which its technology has been demonstrated. Carrier indemnifies Utility
for any liability to third parties arising out of the use of said technology.

4. Any technology provided to Utility by Carriersfor placing fiber optic cable in gas pipelines
(including supporting structures or egquipment) must meet nondiscriminatory standards of the Utility
for safety and reliability. Any such technology must also mest all applicable pipeline safety
regulations of the United States Department of Transportation and safety regulations of the

Commission.
(continued)
(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. P.U.C)
ADVICE LETTER NO. 3040 William L. Reed DATE FILED JUL 13,2001
DECISION NO. VICE PRESIDENT EFFECTIVE

CHIEF REGULATORY OFFICER RESOLUTION NO.
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FIBER OPTIC CABLE IN GAS PIPELINES

(continued)
SPECIAL CONDITIONS  (continued)

Requests for Information and Service

5. A person qualified to be a Carrier under this schedule may submit written requests for information
about the availahility of service under this schedule. Utility shall respond promptly in writing to
written requests for information by such apotential Carrier. Subject to execution of a nondisclosure
agreement, Utility shall provide access to maps, drawings, plans and other information Utility usesin
its business, necessary for evaluating the availability of servicein areas of Utility's serviceterritory
identified by the potential Carrier.

6. A person qualified to be a Carrier under this schedule may submit to Utility awritten request for
service specifying the specific route(s) to be provided or the specific point(s) to be connected by fiber
optic cable. Utility shall respond in writing as soon as possible stating whether or not Utility will
provide such service. If Utility statesthat it will provide such service, its response shall include a
description of the facilitiesit intends to install, an estimate of the cost of these facilitiesto the
Carrier, and an estimate of the time required to install the facilities.

Contracts

7. Asacondition precedent to service under this schedule, an executed Master Services Contract, Rate
Schedule No. G-FIG (Form No. 6597-13) isrequired. All contracts, rates and conditions are subject
to revision and modification as a result of Commission order. Utility will file all executed contracts
with the Commission, which shall be open to public inspection, except that Utility shall redact from
the copies of the executed contracts filed with the Commission the routes and locations of the
facilities covered by the particular contract or exhibits to the contract.

8. Theterm of any contract for service under this schedule shall be for 20 years, except as provided
otherwise elsewherein this rate schedule. Carrier may also terminate the contract, or portions of
service provided thereunder, on one year written notice, provided that Carrier isliable for the cost of
removal of facilities upon such termination, as set forth in this rate schedule and the contract. The
contract may also provide upon mutual agreement for renewal terms after expiration of 20 years.
Upon cancellation or termination at any time, Carrier is responsible for removing its fiber optic cable
and for al actual costsincurred by Utility as a consequence of such removal. If Carrier does not
remove its fiber optic cable by the time required by this rate schedule, Utility may removeit at
Carrier's expense and with no liability to Carrier. In addition, upon the termination of the contract
pursuant to this or any other Special Condition, Utility at its option may elect to remove any or all
make ready work installed at the request of Carrier, and may charge the cost of such removal to

Carrier.
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(continued)
SPECIAL CONDITIONS  (continued)

Contracts (continued)

9. A contract for service under this schedule may be assigned by Carrier to another person qualified to
be a Carrier under this rate schedule with the written consent of Utility, which shall not be
unreasonably withheld. It shall be deemed not unreasonable for Utility to withhold consent to
assignment to a person that is not creditworthy relative to the obligations to be assumed. It shall be
deemed not unreasonable as a condition for consent to assignment for the Utility to: (a) require that
any assignee confirm in writing its assumption of the rights and obligations of its predecessor; or (b)
require that the assignor remain liable in the event of default by assignee for al obligations incurred
by the assignor prior to the assignment of the contract.

Pipeline Capacity Available to Provide Servic e

10. Utility will provide access under this schedule only to its active gas pipelines of any size or
composition with an operating pressure of 60 |bg/psi or less. However, access will only be provided
for those kinds of pipelines for which the Carrier has provided an acceptable technology for the
placing of fiber optic cable, as described in Specia Conditions 3 and 4.

11. Accesswill be limited to one fiber optic cable or cables of a combined maximum of 1 inch diameter,
to be installed in one conduit with a maximum diameter of 1.2 inches, per SoCalGas pipeline.

12. Utility may deny service under this schedule for a particular location or route if Utility determines
that there is now, or will be in the next 12 months, insufficient capacity in its pipelinesto
accommodate placement of fiber optic cable, or that placement of fiber optic cable would create a
threat to the safety or reliability of Utility's gas service. Utility may offer Carrier service for a
particular location or route where there will be insufficient capacity within 12 months on condition
that Carrier agrees to pay a portion acceptable to Utility of the cost of increasing the capacity of
Utility's pipelines in that particular location or route.

Design and I nstallation Requirements

13. Installation of fiber optic cable must exit Utility's pipelines to go around all operational Utility
pipeline valves before re-entry to Utility's pipelines.

(continued)
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(continued)
SPECIAL CONDITIONS  (continued)

Design and Installation Requirements  (continued)

14. Except as provided in the following Special Condition, in addition to exiting and entering Utility's
pipelines at all operational valves, fiber optic cable must exit (with the distance between exit and re-
entry aminimum interval least 15 feet for pipeline of adiameter of 8 inches or more, and 12 feet for
pipeline of less than 8 inches diameter) Utility's pipeline at a minimum interval. The minimum
interval varies with the density of gas service in the vicinity of the pipeline. The minimum interval
between are-entry and the next exit is as follows:

In Class 1 areas. Every 3,000 feet
In Class 2 areas. Every 1,500 feet
In Class 3 areas. Every 1,000 feet
In Class 4 areas. Every 500 feet

Class 1 through Class 4 as used herein means the classes as defined in the U.S. Department of
Transportation pipeline safety regulations found at 49 CFR Section 192.5 (or superseding
regulations).

15. Carrier may elect not to have its cable exit and reenter Utility's pipeline at the minimum intervals
provided in the preceding Special Condition for the applicable Class of area, but by doing so subjects
itself to the following provisions of this Special Condition. If Carrier has so €lected, in the event that
Utility pinches its pipeline to prevent the flow of gasin order to respond to a gas operation
emergency, Utility shall have no liability to Carrier for any damage to Carrier's fiber optic cable or
for any interruption in service by such cable, and Carrier shall indemnify Utility from all liability to
third parties as a result of interruption in service by such cable. Furthermore, any cost to repair
conduit, fittings, or other facilities necessary for the placement of the Carrier's fiber optic cable shall
be paid solely by Carrier.

16. Utility will install (by its own employees or by persons under contract to Utility) and own all
facilities necessary for the placement of Carriers fiber optic cable in Utility's pipelines. Utility will
consult with Carrier on the selection and management of any contractor, and Carrier will not be
required to contract for service by Utility in any particular location or route before being informed of
identity of any contractor who would install facilities for use by Carrier. Carrier will install (by its
own employees or by persons under contract to the Carrier) and own the fiber optic cable.

17. Utility shall have the right to have its inspectors present at Carrier expense during installation of
Carrier's fiber optic cable by Carrier.

(continued)
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(continued)
SPECIAL CONDITIONS  (continued)

Liability

18. Utility is not responsible for any damage to Carrier's fiber optic cable or for any loss of service by
Carrier asaresult of events of Force Mgjeure or actions of persons other than Utility and not under
the control or direction of Utility, including, but not limited to, third parties digging into, damaging,
or severing Utility's pipeline.

19. Carrier shall provide a contact that Utility can reach at any time (24 hours a day, 7 days a week, 52
weeks a year) regarding any emergency conditions affecting, or that are related to, Carrier's fiber
optic cables in Utility's pipelines.

20. Carrier waives all claims against Utility for damages to its fiber optic cables installed under this rate
schedule, facilities related to such fiber optic cables, or to its business associated with such fiber
optic cables arising out of the actions of Utility or contractorsto Utility, except where such damage
was caused solely by the gross negligence or willful misconduct of Utility or its contractors.

21. Carrier shall indemnify Utility from all liability for injury or death to persons (including employees
or contractors of Carrier or Utility) and for damage or destruction to property caused by Carrier's
installation of or other activities in connection with the fiber optic cable.

Permits, Franchises, and Rights-of-Way

22. Asacondition of service under this schedule, Carrier must obtain, and warrant that it has, the right
to have itsfiber optic cable in any gas pipelinein a public or private right of way in which it seeksto
have it placed under this schedule. Carrier must indemnify, hold harmless, and defend Utility from:
(a) any claim by any governmental entity or property owner, tenant, or licensee, that Carrier does not
have the right to have its fiber optic cable in gas pipeline in such public or private right of way; and
(b) any liability of Utility to such governmental entity, property owner, tenant, or licensee as aresult
of the installation of fiber optic facilities. In no case does Utility hold out its rights of way or
franchises as providing the right for Carrier's fiber optic cable to be placed in Utility's gas pipelines
in any public or private right of way.

23. Carrier shall reimburse Utility for any incremental costs or fees charged to and paid by Utility
associated with the placement of its fiber optic cable in Utility gas pipeline located in a public or
private right of way. Utility will provide as much prior notice to Carrier asis reasonably possible of
such costs or fees.
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(continued)
SPECIAL CONDITIONS  (continued)

Permits, Franchises, and Rights-of-Way  (continued)

24. 1t shall be the responsihility of Carrier to obtain and pay for any permits necessary for the placement
of Carrier'sfiber optic cable, including any permits necessary for any facilities to be installed and
owned by Utility to accommodate the placement of Carrier's fiber optic cable. The inability of
Carrier to obtain any permits necessary shall relieve Utility of any obligation to provide service under
this schedule with respect to any location or route for which necessary permits cannot be obtained.

Modifications to Utility Pipelines

25. If actual future load growth creates the need to add capacity to the particular pipe segment(s)
occupied by the fiber optic cable at any time one or more years after the effective date, Utility will
promptly notify Carrier and provide Carrier with an estimate of the least cost method of adding
needed additional capacity. The amount of additional capacity needed will be determined by
employing standard utility planning procedures which consider cost efficiency and effectiveness.
Carrier will have the option of: (1) paying the proportionate share of the incremental costs of adding
the needed capacity in the most effective manner (the cost equal to the proportion of the capacity on
the particular new pipe segment(s) in which the cable is placed after the capacity addition has been
made) (i.e., in the event the total incremental capacity added is equal to the actual capacity used by
the Carrier's cable, the Carrier shall pay the full incremental cost) or, (2) removing the conduit from
the pipeline. If Carrier elects to remove its cable either of the parties may terminate service for that
portion of the service impacted. Such notice of termination shall be effective 90 days after it is
provided. Utility will promptly make its best efforts to offer Carrier space in other of its pipelines
under this rate schedule that will substantially substitute for the service that is being terminated
pursuant to the notice. In addition, Utility and Carrier may mutually agree to other arrangements
that would allow Utility to meet its need for gas pipeline capacity and Carrier to continue to have
fiber optic cable in Utility's pipeline. Any such agreement shall be filed with the Commission in the
same manner as any contract for service under this rate schedule.

26. If Utility islawfully required by any third party to relocate its pipeline containing Carrier's fiber
optic cable, or if Utility needs to replace its pipeline containing Carrier's fiber optic cable for
operating reasons beyond the reasonabl e control of Utility (including the need to install a pipeline
with increased capacity to meet gas demand), then Utility may inform Carrier of termination of
service for the impacted segment under this rate schedule for so much space in that pipeline asis
necessary to comply with the relocation requirement or to meet operating needs. Such notice of
termination shall be effective 90 days after it is given, provided that if Utility is given less than 90
days notice by athird party that it must relocate its pipeline, the notice of termination by Utility shall
be effective on the date Utility's pipeline must be relocated. If in the course of such relocation or

(continued)
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(continued)
SPECIAL CONDITIONS (continued)

Modifications to Utility Pipelines  (continued)

26. (continued)

replacement Utility will open anew trench or bore to install new gas pipeline, Utility will offer
Carrier the opportunity to install its own fiber optic conduit and cable in such trench or bore, for a
fee equal to Utility'sincremental cost to allow placement of such conduit and cable. Carrier must
obtain all necessary permits and rightsto install such conduit and cable, under the same conditions as
would apply if Carrier was placing its cable in Utility's pipeline in such trench or bore. Utility will
make no recurring charges for Carrier's use of ajoint trench or bore, but otherwise such fiber optic
cable shall be subject to all the terms and conditions of this rate schedule. In addition, Utility will
promptly make its best efforts to offer Carrier space in other of its pipeines under this rate schedule
that will substantially substitute for the service that is being terminated pursuant to the notice.

Utility will also offer Carrier the option to place its fiber optic cable in the segment of pipelinethat is
constructed in place of the pipeline that must be relocated or replaced. The terms of such service
shall be the same as for any other pipeline subject to this rate schedule (including make ready and
annual recurring charges), but Carrier shall have priority over any other Carrier under thisrate
schedule for use of such pipeline. In addition, Utility and Carrier may mutually agree to other
arrangements that would allow Utility to meet its need for relocation or replacement and Carrier to
continue to have fiber optic cablein Utility's pipeline. Any such agreement shall be filed with the
Commission in the same manner as any contract for service under this rate schedule.

Dispute Resolution

27. Utility and Carrier shall attempt in good faith to resolve any disputes with respect to service under
this schedule. In the event that resolution is not achieved, either party may invoke the Commission's
dispute resolution procedures under terms substantially the same as adopted by the Commission in
D.98-10-058 (applicable to attachments to poles and other structures of incumbent local exchange
carriers and major electric utilities).
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Master Services Contract
Rate Schedule No. GFIG

Fiber Optic Cablein Gas Pipelines
Dated as of

Account No.

This Master Services Contract, Schedule No. G-FIG, Fiber Optic Cablein Gas
Pipelines dated as of (“Contract”), is entered into by and between
Southern California Gas Company (*Utility”) and (“Carrier”).

NOW THEREFORE, in consideration of the promises and mutual undertakings
set forth herein, the parties agree as follows:

Section 1— Scope

This Contract sets forth the general terms and conditions under which Utility will
provide Carrier the right to place fiber optic cable in certain of Utility’s active gas
pipelines (“FIG”) pursuant to Tariff Rate Schedule No. G-FIG asin effect from time to
time. Theinitial gas pipelinesin which fiber optic cable will be installed are identified
on Schedule 1, attached hereto and incorporated by reference. If Utility and Carrier agree
to install fiber optic cable in additiona pipelines, such FIG facilities shall be identified in
amendments or supplements to Schedule 1, which shall be separate and individual
contracts, subject to the terms of and incorporating al the terms of this Contract.

Section 2- Effective Dateand Term

2.1  Effective Date. This Contract shall commence on the date shown on
Schedule 1 (including as amended or supplemented) (“ Effective Date”), which shall be
after Utility has accepted Carrier’s technology for fiber optic cable in active gas pipeline,
and Carrier has received an estimate of cost from Utility, the identity of any contractor
who would perform make ready work, agreed to proceed, paid the estimated cost, and
executed and returned this Contract.

2.2  Term. Contract shall continue for twenty (20) years from the installation
of particular fiber optic cable as shown in Schedule 1 (including as amended or
supplemented) but shall be subject to earlier termination pursuant to other provisions of
Utility’ s Rate Schedule No. G-FIG. Utility and Carrier may agree in writing to a
provision for renewal of the Contract at the expiration of twenty years. If any agreement
has been reached, the provision is attached hereto.

2.3  Carrier Termination. If the Carrier defaults under any obligation under
this Contract and does not cure the same, or make arrangements acceptable to Utility to
cure, within thirty (30) days after written notice from Utility to do so, Utility shall have
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the right to terminate the Contract immediately on written notice and shall be entitled to
contract damages. Carrier may terminate this Contract on one year’s prior written notice
to Utility. In any case of termination, Carrier shall be responsible for all costs associated
with removal of cable and associated facilities as set forth in Rate Schedule No. G-FIG.

2.4  Termination due to CPUC Modification. If the CPUC (see Section 5.2
below) modifies Rate Schedule No. G-FIG and such modification results in a materid
impairment of a party’s rights or benefits under this Contract, such party shall have the
right to terminate this Contract (including all Schedules hereunder) upon ninety (90) days
written notice to the other party. Prior to such termination, Utility and Carrier will
negotiate in good faith to seeif it is possible to: (1) resolve the issues raised by such
modification; and (2) ensure that each party will receive comparable benefits as originally
contemplated when the Contract was entered into.

Section 3— Feesd/Billings/Payments

3.1 Fees Feesshal be payable as set forth in Utility’ s Rate Schedule No. G-
FIG

3.2  Billings. All billsrendered by Utility shall be paid by Carrier within 19
days after the billing date to Utility’ s depository specified below (which may be changed
by Utility on 10 days prior written notice). One master billing or separate billings for
each Contract may be agreed to by the parties. The billing(s) shall be sent to Carrier at
the following location:

Carrier may change the address for billings by sending notice to Utility in accordance
with Section 4.1.

3.3  Payments. All payments by Carrier shall be made for the account of
Utility to the following address:

Utility may change the address for payments by sending notice to Carrier in accordance
with Section 4.1.
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Section 4 — Notices

4.1  Genera Notices. All notices, requests or demands by either party shall be
given in writing and sent by electronic mail or telecopy during normal business hours of
the receiving party with a confirming copy mailed by pre-paid first class mail within one
business day to the parties as follows:

Utility Carrier

Southern California Gas Company
555 W. Fifth Street
Los Angeles, CA 900

Attn.: Attn.:
Telecopy: Telecopy:
E-mail: E-mail:

Notices shall be deemed to be received as of the day of mailing the confirming copy. All
designated contacts, addresses, telephone and telecopy numbers may be changed from
time to time, by the party affected, after seven days written notice to the other party.

4.2  Emergency Contacts. Carrier [and Utility] shall [each] maintain 24-hour
emergency contacts as follows:

[Utility] Carrier
Title: Title:
Telephone: Telephone:

The emergency contact information may be changed by sending notice in accordance
with Section 4.1.

Section 5— TariffGover nment

5.1 Tariffs. This Contract is subject to and incorporates by reference al the
terms of Utility’s tariff Rate Schedule No. G-FIG and all applicable tariff rules (including
but not limited to Tariff Rule No. 4) asin effect from time to time.

5.2  Continuing CPUC Jurisdiction. This Contract shall be subject to the
continuing jurisdiction of the California Public Utilities Commission (*CPUC")
(including without limitation such changes or modifications as the CPUC may direct
from time to time), and to all rules, laws, orders, regulations or decisions by any
governmental entity (including a court) having jurisdiction.
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Section 6— M iscellaneous

6.1 Conflicts. Inthe event of a conflict between the terms of this Contract,
any Tariff Rule and the terms of Tariff Rate Schedule No. G-FIG, the terms of Tariff
Rate Schedule No. G-FIG shall control.

6.2  Survival. Where the context permits, the provisions of this Contract shall
survive its termination.

6.3  Waiver. Either party may waive its rights under any provision hereof, but
such waiver must be in writing and duly executed by the waiving party in order to be
effective. A waiver shall only be effective to the extent expressly set forth and shall not
be awaiver of the same or similar rights in a different situation or awaiver of rights
pursuant to any other provision.

[Other provisions]

IN WITNESS WHEREOF, the authorized representatives of the parties have
executed this Contract in duplicate originals.

SOUTHERN CALIFORNIA GAS COMPANY

By By

Title Title
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SCHEDULE 1
To

Master Services Contract
Rate Schedule No. GFIG

Fiber Optic Cablein Gas Pipelines
Dated as of

Account No.

Amendment/Supplement [No. ] [Dated |

This Schedule 1 isapart of and subject to the terms and conditions set forth in
that certain Master Services Contract, Rate Schedule No. G-FIG, Fiber Optic Cablein
Gas Pipelines dated as of , between Southern California Gas Company
(“Utility”) and (“Carrier”). Capitalized
terms used herein but not defined herein shall have the meaning assigned to them in the
Contract.

[Amended/Supplemented provsions]

IN WITNESS WHEREOF, the authorized representatives of the parties have
executed this Contract Amendment/Supplement in duplicate originals.

SOUTHERN CALIFORNIA GAS COMPANY

By By

Title Title
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