
 

 
 
 
May 12, 2008 
 
 
 
 
Advice No. 3818-A 
(U 904 G) 
 
Public Utilities Commission of the State of California 
 
Subject:  SUPPLEMENTAL - Establishment and Modification of Tariffs Related to 

Natural Gas Operations and Service Offerings  
 

In compliance with Ordering Paragraph (OP) 4 and 35 of Decision (D.) 07-12-019, dated 
December 6, 2007, Southern California Gas Company (SoCalGas) hereby submits for filing 
revisions to its tariffs as shown on Attachment B.   
 
Purpose 
 
This supplemental filing replaces in its entirety Advice No. (AL) 3818, dated January 22, 
2008, in order to revise tariffs to resolve the protests received to AL 3818, and to update 
the timeline for implementation.  Redlines of the tariffs revised as a result of this 
supplemental filing are incorporated herein as Attachment C. 
 
This filing establishes new and modifies existing tariffs associated with the implementation 
of the changes to the natural gas operations and service offerings as adopted in D.07-12-
019.  Additionally, certain tariffs that are no longer needed are deleted as discussed 
below. 
 
Background 
 
On December 6, 2007, the Commission issued D.07-12-019 approving and denying, in 
part, SoCalGas and SDG&E’s proposals to implement a range of revisions to the natural 
gas operations and service offerings of SoCalGas and SDG&E, related to core operations, 
unbundled storage, and provisions for expansion of storage capacities, among other 
things.  In compliance to OP 35, SoCalGas is filing this Advice Letter to implement the 
remaining tariff and regulatory account changes associated with the implementation of 
changes in SoCalGas’ operations and service offerings adopted in D.07-12-019.  
Separate advice letters were filed to implement the regulatory account changes 
associated with the implementation of the core portfolio combination (Advice No. 3804 
approved January 18, 2008 and effective January 21, 2008), and to establish the Noncore 
Storage Memorandum Account (Advice No. 3812-A approved February 20, 2008 and 
effective January 1, 2008).  Advice No. 3817 filed on January 18, 2008 addressing 
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Preliminary Statement – Part VIII, Gas Cost Incentive Mechanism (GCIM) was approved 
on February 28, 2008 and made effective February 17, 2008.   
 
Preliminary Statement Revisions 
 

Modification of Existing Regulatory Accounts 
 

Consistent with D.07-12-019, SoCalGas revises its existing regulatory accounts as 
detailed below to reflect changes associated with the imbalance and noncore storage 
services.   

 
• Purchase Gas Account (PGA) – Pursuant to OP 14 of D.07-12-019, all 

SoCalGas and SDG&E gas customers, including the core, will be subject to 
imbalance requirements.  Accordingly, SoCalGas is modifying its PGA to record 
the costs associated with the Utility System Operator providing imbalance 
services under Schedule No. G-IMB to the Utility Gas Procurement Department 
concurrent with Gas Acquisition being relieved of its responsibility for minimum 
flow obligations.  The revenues received by the Utility System Operator will be 
balanced in the Noncore Fixed Cost Account (NFCA) as described below. 

 
• NFCA – As mentioned above, the NFCA will record 100% of the net revenues 

associated with the Utility System Operator providing transportation imbalance 
services under Schedule No. G-IMB to the Utility Gas Procurement Department. 

 
• Noncore Storage Balancing Account (NSBA) – Effective on January 1, 2008, 

the NSBA will cease recording storage costs and revenues related to 
SoCalGas’ unbundled storage program.  These storage costs, including the 
scalar, and revenues will be recorded in the NSMA for disposition in SoCalGas’ 
Biennial Cost Allocation Proceeding (BCAP) Application (A.08-02-001) filed in 
February 2008. 

 
• Firm Access and Storage Rights Memorandum Account (FASRMA) – Pursuant 

to OP 30, the FASRMA (which replaces the current FARMA) will record the 
reasonable costs of establishing and maintaining new postings on the 
Electronic Bulletin Board (EBB), a secondary market for storage rights, a new 
fifth nomination cycle, new optional enhanced balancing services, and system 
expansion studies (plus any related third party review).  The disposition of the 
FASRMA balance will be addressed in SoCalGas’ BCAP A.08-02-001. 

 
Establishment of New Regulatory Accounts 

 
Pursuant to D.07-12-019, SoCalGas is establishing the regulatory accounts detailed 
below in preparation for changes to its storage and hub services and changes related 
to the Utility System Operator’s responsibility for managing any minimum flow 
requirements for system reliability. 

 
• G-PAL Memorandum Account (GPMA) – Pursuant to OP 11 of D.07-12-019, 

hub service revenues shall be recorded in the GPMA subject to refund.  
SoCalGas plans to record these revenues in the GPMA net of the costs of 
establishing and operating the hub that are currently not recovered in  
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SoCalGas’ base rates.  The determination of the appropriate shareholder 
allocation and earnings cap associated with the operation of the hub will be 
addressed in SoCalGas’ BCAP A.08-02-001. 

 
• System Reliability Memorandum Account (SRMA) – Pursuant to OP 16 and 17 

of D.07-12-019, the SRMA will track the System Operator’s costs associated 
with using certain tools approved by the Commission for managing any 
minimum flow requirements to maintain system reliability on the 
SoCalGas/SDG&E gas pipeline system.  Prior to passing through costs to 
customers, the SRMA will be subject to an annual Commission 
reasonableness review, determined in a BCAP proceeding or, if between 
BCAPs, through a separate application.  Once the costs are approved, 
SoCalGas will allocate these costs to all customers consistent with the 
methodology adopted by the Commission and incorporated in rates in 
connection with its annual regulatory account balance update filing. 

 
SoCalGas will file a future advice letter to seek approval of a contract which 
defines the terms and conditions for the System Operator to purchase gas 
from the Utility Gas Procurement Department as the “supplier of last resort”.  If 
a purchase is exercised under that contract, once approved, the costs will be 
booked to the SRMA and treated as any other System Operator contract 
approved by the Commission. 

 
• Long Beach Storage Memorandum Account (LBSMA) – Pursuant to OP 32 of 

D.07-12-019, the LBSMA will record the storage charges paid by City of Long 
Beach under G-TBS to the extent such charges exceed the fully scaled LRMC 
rates for each component, inventory, injection, or withdrawal, paid by 
SoCalGas’ core customers.  The LBSMA will be effective on January 1, 2008 
with the disposition of the LBSMA balance addressed in SoCalGas’ BCAP 
A.08-02-001. 

 
• Southwest Gas Storage Memorandum Account (SGSMA) – Similar to the 

LBSMA described above, the SGSMA will record the storage charges paid by 
Southwest Gas Corporation to the extent that such charges exceed the fully 
scaled LRMC rates for each component, inventory, injection, or withdrawal, 
paid by SoCalGas’ core customers.  The SGSMA will be effective on 
January 1, 2008 with the disposition of the SGSMA balance addressed in 
SoCalGas’ BCAP A.08-02-001. 

 
Rate Schedule Revisions 
 
Existing rate schedules need to be modified and new ones established to comply with 
D.07-12-019 and they are described below: 

 
Modification of Existing Rate Schedules 

 
• Schedule No. G-IMB, Transportation Imbalance Service – Pursuant to OP 14 

of D.07-12-019, SoCalGas is revising its Schedule No. G-IMB to reflect that 
core customers will be subject to imbalance requirements and operating flow 
orders and the same monthly balancing tolerance as noncore customers 



 
Advice No. 3818-A - 4 - May 12, 2008 
 
 

concurrent with the core being relieved of its responsibility for minimum flow 
requirements.   

 
• Schedule No. G-TBS, Transaction Based Storage Service – Pursuant to OP 20 

of D.07-12-019, SoCalGas revises its G-TBS tariff to reflect updated rate caps 
for unbundled storage service services.  These rate caps are adopted on an 
interim basis effective with the date of this decision pending further review and 
possible revision in SoCalGas’ A.08-02-001.  The revised G-TBS tariff also 
reflects 1) posting requirements and 2) set-aside capacities for wholesale 
customers for their core customer requirements. 

 
• Schedule No. G-AUC, Auction Storage Service, and Schedule No. G-BSS, 

Basic Storage Service – Pursuant to OP 26 of D.07-12-019, SoCalGas revises 
its auction and basic storage services tariffs to reflect closure of these services 
to new subscription.  SoCalGas shall continue to offer storage service under 
Schedule No. G-LTS, Long Term Storage Service.   

 
• Schedule No. GT-SD, Intrastate Transmission Service – SoCalGas is 

eliminating this rate schedule as this rate schedule is no longer necessary for 
compliance to Federal Energy Regulatory Commission (FERC) Remedial 
Measure 18 which requires that any affiliate shipping gas on SoCalGas/ 
SDG&E system shall nominate and schedule such volumes separately from 
any other volumes that it ships on either system.1  As indicated below, this will 
be accomplished through modification of Schedule No. GW-SD.  SDG&E 
customers will no longer have the option to be billed separately for this service 
and will be billed directly through SDG&E’s applicable tariffs. 

 
• Schedule No. GW-SD, Wholesale Natural Gas Service – SoCalGas revises 

this rate schedule to delete references to the eliminated rate Schedule No. GT-
SD described above.  In addition, a special condition is incorporated in the rate 
schedule for compliance to FERC Remedial Measure 18. 

 
• Schedule Nos. G-LOAN, G-PRK and G-WHL – As discussed below, SoCalGas 

will terminate these Schedules upon approval of the new Schedule No. G-PAL. 
 

• Schedule No. G-RPA –Necessary text changes resulting from the approval of 
the core portfolio combination have been reflected in this Schedule. 

 
Establishment of New Rate Schedules 

 
• Schedule No. G-PAL, Operational Hub Services – SoCalGas is establishing 

Schedule No. G-PAL for interruptible gas parking and loaning services 
pursuant to OP 10 of D.07-12-019 which adopts the transfer of SoCalGas’ 
California Energy Hub operations from Gas Acquisition to the System 
Operator.  Gas Acquisition (i.e., the Utility Gas Procurement Department) will 
provide secondary market transactions, such as parks and loans, utilizing 

                     
1 Prepared Direct Testimony of Rodger R. Schwecke, A.06-08-026, pp. 19-21.  Resolution G-3381 
rejected SoCalGas’ AL 3491 requesting to terminate Schedule No. GT-SD stating that its 
elimination is more appropriately done when system integration in Phase I of A.04-12-004 is 
approved.  Subsequently, D.06-04-033 was issued approving system integration. 
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assets assigned and gas procured for core customers.  Upon approval of the 
new Schedule No. G-PAL, SoCalGas will terminate existing Schedule Nos. G-
LOAN, G-PRK, and G-WHL and also Rule No. 37, Hub Service. 

 
• Schedule No. G-SMT, Secondary Market Transactions of Storage Rights – 

Pursuant to OP 25 of D.07-12-019, SoCalGas is establishing Schedule No. G-
SMT for secondary market transactions of storage capacity rights.  Until the full 
implementation of SoCalGas’ EBB platform for secondary market transactions 
of storage rights, SoCalGas will manually process the assignments of storage 
contracts.  Such assignments may consist of all or part of the customer’s 
storage rights and/or all or part of the remaining contract term (see the 
discussion under the section “Implementation Timeline”). 

 
Rule Revisions 

 
Certain Rules necessarily affected by the changes approved in D.07-12-019 are modified 
as summarized below:  
 

• Rule No. 1, Definitions – SoCalGas revises this rule to add the following terms: 
Daily Forecast Quantity, Interruptible Storage Service, Operational Hub 
Services, Utility Gas Procurement Department, and Utility System Operator.  
The term As-Available Storage Services is also being deleted. 

 
• Rule No. 4, Contracts – SoCalGas revises this rule to address the resolution of 

disputes regarding customer contracts. 
 

• Rule No. 30, Transportation of Customer-Owned Gas – SoCalGas revises this 
rule consistent with the balancing services adopted in D.07-12-019, including 
the establishment of a fifth nomination cycle pursuant to OP 27 which 
facilitates the customers’ ability to manage their transportation imbalances.  In 
addition, SoCalGas incorporates minor changes in its Rule No. 23, Continuity 
of Service and Interruption of Delivery, and Rule No. 32, Core Aggregation 
Transportation, associated with these new balancing services. 

 
• Rule No. 33, Electronic Bulletin Board (EBB) – Pursuant to OP 18 of D.07-12-

019, SoCalGas revises this rule to reflect additional postings of information 
associated with hub operations and physical core storage inventory positions. 

 
• Rule No. 37, Hub Service – As discussed above, SoCalGas will terminate this 

Rule upon approval of the new Schedule No. G-PAL. 
 
• Rule No. 39, Access to the SoCalGas Pipeline System – SoCalGas revises 

this rule to reflect clarification of take-away capacity expansion consistent with 
its Schedule No. G-RPA, Receipt Point Access, as filed in Application (A.) 04-
12-004 and approved in SoCalGas’ Advice No. 3706-A.  In addition, 
clarification is also provided to ensure that third-party storage providers are 
treated the same as other potential suppliers. 
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Sample Forms - Contracts 

 
Schedule No. G-PAL requires customers to execute, in addition to the existing Master 
Services Contract (Form No. 6597), a new Schedule O, Operations Park and Loan 
Services Agreement, Form No. 6597-22, herein filed with this Advice Letter.  Also included 
is a new Operations Park and Loan Services Agreement, Exhibit A, Transaction 
Confirmation, Form No. 6597-22a. 
 
Implementation Timeline 
 
In AL 3818, SoCalGas described its expected implementation timeline for the various 
provisions of D.07-12-019.  SoCalGas estimates that it will be able to fully implement all of 
the provisions of D.07-12-019 within 16 months (after the approval of this AL) along with 
the Firm Access Rights provisions adopted in D.06-12-031.2  
 
Since AL 3818 was originally filed, SoCalGas has been able to make some progress with 
respect to implementing various aspects of D.07-12-019 without final approval of the 
tariffs and would like to take the opportunity to update the Commission.  SoCalGas 
believes that the two concurrent provisions, the System Operator taking on the system 
balancing requirements and the implementation of the Core balancing requirements can 
be implemented beginning April 1, 2009.  SoCalGas will notify the Commission no later 
than 20 days prior to the future implementation dates of these services. 
 
Full implementation of the EBB platform for: 1) secondary market transactions of storage 
rights, 2) automated posting of new G-TBS transactions and 3) price-based daily 
prioritization of interruptible storage injection and withdrawal services may not be 
available until 16 months after the approval of this AL.  SoCalGas will provide 20 days 
advance notice to the Commission as to when all these provisions of the G-SMT and G-
TBS tariffs will be available.  However, in order to expedite services for customers, 
SoCalGas will offer manual processing of assignments of storage contracts until the full 
implementation of the EBB platform for secondary market transactions is completed.  
Such assignments may consist of all or part of the customer’s storage rights and/or all or 
part of the remaining contract term.  In order to keep this manual assignment process 
manageable, however, SoCalGas will continue to bill the original assignor for all of its 
storage rights at the original contracted prices even after the assignment is completed.  
From SoCalGas’ perspective, the assignee will be receiving its secondary market storage 
capacity at no cost.  SoCalGas will require at least three business days advance written 
notice, from both the assignor and the assignee, for manually completing their requested 
assignment.  Until the full implementation of the EBB platform, market participants can 
voluntarily post assignment offers and bids for storage capacity on EBB’s “Ad Board.”  
Therefore, SoCalGas requests approval of its proposed G-SMT tariff, but with the 
understanding that not all provisions of the G-SMT tariff will be made effective 
immediately; and that SoCalGas has the authority to use a manual processing of storage 
assignments as described above.  In addition, at the end of the first full calendar quarter 
after the approval of G-SMT tariff, SoCalGas will file the first quarterly report to the 
Commission stating the storage capacity rights held by customers.  Within 30 days after 
the approval of G-TBS tariff, SoCalGas will begin manually posting G-TBS transactions on 
EBB within one business day of execution. 
 

                     
2 A.06-08-026, Direct Testimony of Rodger Schwecke, page 21. 
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These changes are further reflected in the Effective Date section below. 
 
Protest 
 
Anyone may protest this Advice Letter to the California Public Utilities Commission.  The 
protest must state the grounds upon which it is based, including such items as financial 
and service impact, and should be submitted expeditiously.  The protest must be made in 
writing and must be received within 20 days of the date this Advice Letter.  There is no 
restriction on who may file a protest.  The address for mailing or delivering a protest to the 
Commission is: 
 

CPUC Energy Division   
Attn:  Tariff Unit 
505 Van Ness Avenue 
San Francisco, CA 94102 
 

Copies of the protest should also be sent via e-mail to the attention of both Maria Salinas 
(mas@cpuc.ca.gov) and to Honesto Gatchalian (jnj@cpuc.ca.gov) of the Energy Division. 
 A copy of the protest should also be sent via both e-mail and facsimile to the address 
shown below on the same date it is mailed or delivered to the Commission. 
 

Attn: Sid Newsom 
Tariff Manager - GT14D6 
555 West Fifth Street 
Los Angeles, CA 90013-1011 
Facsimile No. (213) 244-4957 
E-mail:  snewsom@SempraUtilities.com 

 
Effective Date 
 
As SoCalGas stated in A.06-08-026, once approval of this Advice Letter is secured, 
SoCalGas estimates to fully implement all of the provisions of D.07-12-019 within 14 to 16 
months along with the Firm Access Rights provisions adopted in D.06-12-031.3  Given 
this timeline to fully implement all proposed tariff changes included herein, SoCalGas 
requests that the attached tariffs be made effective according to the six timelines 
presented below. 
  
1. Tariff changes to the NSBA, LBSMA, and SGSMA are requested to be made 
effective January 1, 2008 as discussed above consistent with D.07-12-019. 
  
2. The proposed changes to Rule Nos. 1, 4, 33, 37, and 39, and Rate Schedule Nos. G-
TBS, G-AUC, G-BSS, GT-SD, GW-SD, G-PAL (and Sample Forms – Contracts – 
Schedule O, Operations Park & Loan Services Agreement, Form 6597-22 and Operations 
Park and Loan Services Agreement, Exhibit A, Transaction Confirmation, Form No,. 6597-
22a) and G-RPA will be made effective 30 days after the approval of this AL. 
 
3. Within 30 days after the approval of G-PAL tariff, SoCalGas will begin posting on 
weekly basis, net hub positions, net volumes loaned, withdrawal schedules of all hub 

                     
3 A.06-08-026, Direct Testimony of Rodger Schwecke, page 21. 
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volumes parked, repayment schedules of all hub volumes loaned, and physical core 
storage inventory. 
 
4. Within 30 days after the approval of the G-SMT tariff, SoCalGas will offer manual 
processing of storage assignments until SoCalGas is able to complete full implementation 
of the EBB platform for secondary market transactions of storage rights.  The full 
implementation of the EBB platform is expected to take 16 months after the approval of 
this AL.  SoCalGas will provide 20 days advance notice to the Commission as to when the 
full G-SMT provisions will be made effective. 
 
5. Within 30 days after the approval of G-TBS tariff, SoCalGas will begin manually 
posting G-TBS transactions on EBB within one business day of execution.  SoCalGas 
estimates that the full implementation of the EBB platform for automated posting of new 
G-TBS transactions and daily prioritization of interruptible storage injection and withdrawal 
services based on price will take 16 months after the approval of this AL.  SoCalGas will 
provide 20 days advance notice to the Commission as to when the full G-TBS provisions, 
including price-based prioritization of these interruptible storage services, will be made 
effective. 
 
6. The remaining tariff changes are related to implementation of the transfer of the 
system reliability function to the System Operator and the implementation of balancing 
requirements for the core.  After approval of this Advice Letter, SoCalGas will issue an 
RFO, pursuant to D.07-12-019, for system reliability tools, which will take between three to 
six months (not including the time needed for obtaining Commission’s approval of the 
contracts).  Once these tools are in place, the transfer of the system reliability function to 
the System Operator could occur.  SoCalGas will implement the balancing requirements 
for the core, concurrent with the transfer of the system reliability function.  SoCalGas is 
targeting April 1, 2009 for the implementation of the transfer of the system reliability 
function and balancing requirements for the core, but requests that the tariffs included 
herein be approved subject to a later notification date.  Likewise, SoCalGas requests that 
the fifth nomination cycle and subsequent Rule No. 30 changes that cannot be 
implemented immediately due to system programming changes be approved now but 
subject to a later notification date.  SoCalGas will notify the Commission no later than 20 
days prior to the future implementation dates of these tariff changes as to the exact 
effective date. 
 
Notice 
 
A copy of this Advice Letter is being sent to all parties listed on Attachment A, which 
includes the interested parties in A.06-08-026. 
 
 
 
 

________________________________ 
KEN DEREMER 

Director 
Tariffs and Regulatory Accounts 
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1 Discuss in AL if more space is needed. 
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Aglet Consumer Alliance 
James  Weil 
jweil@aglet.org 
 

Alcantar & Kahl 
Kari  Harteloo 
klc@a-klaw.com 
 

Alcantar & Kahl 
Seema Srinivasan 
sls@a-klaw.com 
 

Ancillary Services Coalition 
Jo Maxwell 
jomaxwell@ascoalition.com 
 

Ancillary Services Coalition 
Nick Planson 
nplanson@ascoalition.com 
 

Ancillary Services Coalition 
Terry Rich 
TRich@ascoalition.com 
 

BP Amoco, Reg. Affairs 
Marianne  Jones 
501 West Lake Park Blvd. 
Houston, TX 77079 
 

Barkovich & Yap 
Catherine E.  Yap 
ceyap@earthlink.net 
 

Beta Consulting 
John  Burkholder 
burkee@cts.com 
 

CPUC 
Consumer Affairs Branch  
505 Van Ness Ave., #2003 
San Francisco, CA 94102 
 

CPUC 
Pearlie Sabino 
pzs@cpuc.ca.gov 
 

CPUC 
Energy Rate Design & Econ.  
505 Van Ness Ave., Rm. 4002 
San Francisco, CA 94102 
 

CPUC - DRA 
Galen Dunham 
gsd@cpuc.ca.gov 
 

CPUC - DRA 
R. Mark  Pocta 
rmp@cpuc.ca.gov 
 

CPUC - DRA 
Jacqueline Greig 
jnm@cpuc.ca.gov 
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Lulu Weinzimer 
luluw@newsdata.com 
 

Calpine Corp 
Avis Clark 
aclark@calpine.com 
 

City of Anaheim 
Ben Nakayama 
Public Utilities Dept. 
P. O. Box 3222 
Anaheim, CA 92803 
 

City of Azusa 
Light & Power Dept.  
215 E. Foothill Blvd. 
Azusa, CA 91702 
 

City of Banning 
Paul  Toor 
P. O. Box 998 
Banning, CA 92220 
 

City of Burbank 
Fred Fletcher/Ronald Davis  
164 West Magnolia Blvd., Box 631 
Burbank, CA 91503-0631 
 

City of Colton 
Thomas K.  Clarke 
650 N. La Cadena Drive 
Colton, CA 92324 
 

City of Long Beach, Gas & Oil Dept. 
Chris  Garner 
2400 East Spring Street 
Long Beach, CA 90806 
 

City of Los Angeles 
City Attorney  
200 North Main Street, 800 
Los Angeles, CA 90012 
 

City of Pasadena - Water and Power 
Dept. 
G Bawa 
GBawa@cityofpasadena.net 
 

City of Riverside 
Joanne  Snowden 
jsnowden@riversideca.gov 
 

City of Vernon 
Daniel Garcia 
dgarcia@ci.vernon.ca.us 
 

Commerce Energy 
Brian Patrick 
BPatrick@commerceenergy.com 
 

Commerce Energy 
Tony  Cusati 
TCusati@commerceenergy.com 
 

Commerce Energy 
Glenn Kinser 
gkinser@commerceenergy.com 
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Commerce Energy 
Lynelle Lund 
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County of Los Angeles 
Stephen Crouch 
1100 N. Eastern Ave., Room 300 
Los Angeles, CA 90063 
 

Crossborder Energy 
Tom  Beach 
tomb@crossborderenergy.com 
 

Culver City Utilities 
Heustace Lewis 
Heustace.Lewis@culvercity.org 
 

DGS 
Henry Nanjo 
Henry.Nanjo@dgs.ca.gov 
 

Davis Wright Tremaine, LLP 
Edward W.  O'Neill 
505 Montgomery Street, Ste 800 
San Francisco, CA 94111 
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Judy  Pau 
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Celia Torres 
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Dan  Douglass 
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Dan  Carroll 
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Joseph M.  Paul 
jmpa@dynegy.com 
 

Gas Purchasing 
BC Gas Utility Ltd.  
16705 Fraser Highway 
Surrey, British Columbia,  V3S 2X7 
 

Gas Transmission Northwest 
Corporation 
Bevin  Hong 
Bevin_Hong@transcanada.com 
 

General Services Administration 
Facilities Management (9PM-FT)  
450 Golden Gate Ave. 
San Francisco, CA 94102-3611 
 

Goodin, MacBride, Squeri, Ritchie & 
Day, LLP 
J. H.  Patrick 
hpatrick@gmssr.com 
 

Goodin, MacBride, Squeri, Ritchie & 
Day, LLP 
James D.  Squeri 
jsqueri@gmssr.com 
 

Hanna & Morton 
Norman A.  Pedersen, Esq. 
npedersen@hanmor.com 
 

Imperial Irrigation District 
K. S.  Noller 
P. O. Box 937 
Imperial, CA 92251 
 

JBS Energy 
Jeff  Nahigian 
jeff@jbsenergy.com 
 

Jeffer, Mangels, Butler & Marmaro  
2 Embarcaero Center, 5th Floor 
San Francisco, CA 94111 
 

Kern River Gas Transmission Company 
Janie Nielsen 
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NONCORE RETAIL SERVICE  (Continued) 
 
 Schedules GT-F & GT-I  (Continued) 
 
   Transmission Charges: (per therm) 
    GT-F3D/GT-I3D (Distribution Level): 

Tier I 0 - 20,833 Therms ...................................................  14.022¢ 
Tier II 20,834 - 83,333 Therms ............................................  8.509¢ 
Tier III 83,334 - 166,667 Therms ..........................................  4.982¢ 
Tier IV Over 166,667 Therms ...............................................  2.461¢ 

    GT-F3T/GT-I3T (Transmission Level): 
Tier I 0 - 166,667 Therms .................................................  10.867¢ 
Tier II Over 166,667 Therms ...............................................  2.098¢ 

 
 Enhanced Oil Recovery (GT-F4 & GT-I4) 
   Transmission Charge ............................................................................   3.514¢ 
   Customer Charge: $500/month 
 
 Electric Generation (GT-F5 & GT-I5) 

For customers using less than 3 million therms per year 
Transmission Charge ............................................................................   5.852¢ 
Customer Charge: $50 

For customers using 3 million therms or more per year 
Transmission Charge ............................................................................   3.471¢ 
Customer Charge: N/A 

 
WHOLESALE SERVICE 
 
 Schedule GW-LB  (Long Beach, GT-F7 & GT-I7) 

Volumetric Charge ....................................................................................   3.332¢ 
ITCS-LB ...................................................................................................  (0.005¢) 

 
 Schedule GW-SD  (San Diego Gas & Electric, GT-F8, GT-I8)  

Volumetric Charge ....................................................................................   1.016¢ 
ITCS-SD ...................................................................................................  (0.005¢) 

 
 Schedule GW-SWG  (Southwest Gas, GT-F9 & GT-I9)  

Volumetric Charge ....................................................................................   3.110¢ 
ITCS-SWG ...............................................................................................  (0.005¢) 
Storage Reservation Charge (per year) ...............................................   $1,192,118 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
D 
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STORAGE SERVICE 
 
 Schedule G-BSS (Basic Storage Service) 
 
  Reservation Charges 
   Annual Inventory, per decatherm reserved ........................................  21.400¢/year 
   Annual Withdrawal, per decatherm/day reserved ............................  $11.584/year 
   Daily Injection, per decatherm/day reserved ........................................  9.425¢/day 
 
  Variable Injection Charges (April through November only) 
   In-Kind Energy Charge, percent reduction ..........................................  2.440% 
   Operating and Maintenance Charge 
    Rate, per therm of quantity injected (less In-Kind Energy) .............  0.127¢ 
 
  Variable Withdrawal Charges (November through March only) 
   Operating and Maintenance Charge  
    Rate, per therm of quantity withdrawn ............................................  0.177¢ 
 
 Schedule G-AUC (Auction Storage Service) 
 
  Reservation Charges 
   Annual Inventory, per decatherm reserved ...............................................   (1) 
   Annual Withdrawal, per decatherm/day reserved .....................................   (1) 
   Daily Injection, per decatherm/day reserved .............................................   (1) 
 
  Variable Injection Charges (April through November only) 
   In-Kind Energy Charge, percent reduction ..........................................  2.440% 
   Operating and Maintenance Charge 
    Retail, per therm of quantity injected (less In-Kind Energy) ..........  0.127¢ 
    Wholesale, per therm of quantity injected (less In-Kind Energy) ...  0.127¢ 
 
  Variable Withdrawal Charges (November through March only) 
   Operating and Maintenance Charge 
    Retail, per therm of quantity withdrawn ..........................................  0.177¢ 
    Wholesale, per therm of quantity withdrawn ..................................  0.177¢ 
 
 (1)  Charge shall be equal to the awarded price bid by the customer.  
 

 
 
 
 
 
 
 
T 
 
 
 
 
T 
 
 
 
T 
 
 
 
 
 
 
T 
 
 
 
 
T 
T 
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STORAGE SERVICE  (Continued) 
 
 Schedule G-AUC  (Continued) 
 
  Transmission Charges  
   Transmission Charge for all quantities injected 
    Rate, per therm ................................................................................  5.670¢ 
   Transmission Credit for storage quantities withdrawn 
    Rate, per therm ................................................................................  5.670¢ 
 
 Schedule G-LTS (Long-Term Storage Service) 
 
  Reservation Charges 
   Annual Inventory, per decatherm reserved ........................................  21.400¢/year 
   Annual Withdrawal, per decatherm/day reserved ............................  $11.584/year 
   Daily Injection, per decatherm/day reserved ........................................  9.425¢/day 
 
  Variable Injection Charges (April through November only) 
   In-Kind Energy Charge, percent reduction ..........................................  2.440% 
   Operating and Maintenance Charge 
    Retail, per therm of quantity injected (less In-Kind Energy) ..........  0.127¢ 
    Wholesale, per therm of quantity injected (less In-Kind Energy) ...  0.127¢ 
 
  Variable Withdrawal Charges (November through March only) 
   Operating and Maintenance Charge 
    Retail, per therm of quantity withdrawn ..........................................  0.177¢ 
    Wholesale, per therm of quantity withdrawn ..................................  0.177¢ 
 
 Schedule G-TBS (Transaction Based Storage Service) 
 
  Component Rate Caps 
   Inventory, rate per decatherm ..................................................................  $1.63 
   Injection Capacity, rate per decatherm per day .....................................  $60.00 
   Withdrawal Capacity, rate per decatherm per day ................................  $30.00 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
T 
 
 
T 
 
T 
T 
 
 
 
T 
T 
 
N 
 | 
 | 
 | 
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STORAGE SERVICE  (Continued) 
 
 Schedule G-TBS (Transaction Based Storage Service)  (Continued) 
 
  Variable Injection Charges (April through November only) 
   In-Kind Energy Charge, percent reduction .................................................................  2.440% 
   Operating and Maintenance Charge 
    Rate, per decatherm applied to all quantities injected (less In-Kind Energy) .........  1.27¢ 
 
  Variable Withdrawal Charges (November through March only) 
   Operating and Maintenance Charge  
    Rate, per decatherm applied to all quantities withdrawn ........................................  1.77¢ 
 
TAX SURCHARGE TO FUND PUBLIC PURPOSE PROGRAMS 
 
 Schedule G-PPPS 

 Tax Surcharge 
            For all service, per meter, per month            

Customer Class CARE Customer Non-CARE Customer 
  (¢/therm) (¢/therm) 

Core   
Residential 2.695 5.074 
Commercial/Industrial 4.001 6.380 
Gas Air Conditioning 4.173 6.553 
Gas Engine N/A 6.505 
Natural Gas Vehicle N/A 2.379 

Noncore 
Commercial/Industrial N/A 2.807 

 
SURCHARGE TO FUND PUC UTILITIES REIMBURSEMENT ACCOUNT 
 
 Schedule G-SRF 
 
  Surcharge, per therm .................................................................................  0.068¢ 
 
TRANSPORTED GAS MUNICIPAL SURCHARGE 
 
 Schedule G-MSUR 
 
Outside the City of Los Angeles .........................................................................  1.5534% 
Within the City of Los Angeles ..........................................................................  2.0000% 

 

 
 
N 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
N 
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The PGA is a balancing account.  Effective April 1, 2008, the purpose of this account is to balance the 
recorded cost of gas for the Single Gas Portfolio to provide procurement service for both SoCalGas and 
SDG&E customers with the corresponding revenue from the sale of that gas.  The Single Gas Portfolio, as 
adopted in Decision (D.) 07-12-019, is comprised of all gas purchases to serve the combined needs of 
SoCalGas and SDG&E. 
 

The Utility shall maintain the PGA by making entries at the end of each month as follows: 
 

1. A debit entry equal to the recorded gas cost in the Single Gas Portfolio Account during the 
month, which includes all gas purchased for SoCalGas and SDG&E’s procurement customers.  
Costs associated with the Utility System Operator providing transportation imbalance services 
under Schedule No. G-IMB to the Utility Gas Procurement Department will be included 
concurrent with the Utility Gas Procurement Department being relieved of its responsibility for 
minimum flow requirements.  Gas purchases are net of costs allocated to company use fuel and 
unaccounted for gas.  The Single Gas Portfolio also includes interstate and PG&E pipeline 
capacity costs, carrying cost of storage inventory and financial transactions, net of proceeds 
from secondary market transactions such as core parking and loaning activities. 

 
2. Credit entries equal to the procurement revenue from the sale of gas delivered to SoCalGas and 

SDG&E customers, including revenues associated with noncore standby and buyback services 
under Schedule No. G-IMB during the month, excluding the allowance for F&U. 

 
3. An entry equal to amortization of the forecasted PGA balance, excluding the allowance for 

F&U. 
 
4. A credit entry equal to the brokerage fee charged to core customers less the allowance for 

F&U. 
 
5. A debit entry equal to 1/12 of the annual core brokerage fee revenue requirement. 
 
6. A credit entry equal to the El Paso settlement proceeds received pursuant to the Master 

Settlement Agreement approved by the FERC and CPUC (D.03-10-087).  The first payment 
received will be reduced by the estimated net present value of refunds due to core subscription 
and core aggregation transportation (CAT) customers. 

 
7. A credit entry equal to the FERC settlement proceeds associated with the 2000-2001 energy 

crisis.  The settlement proceeds received shall be reduced by the amount allocable to core 
subscription, CAT customers and SDG&E’s noncore procurement customers. 

 
8. An entry equal to the interest on the average of the balance in the account during the month, 

calculated in the manner described in Preliminary Statement, Part I, J. 
 
 

 
T 
 
 
D 
 
 
 
 
 
N 
 | 
N 
 
T 
 
 
 
 
T 
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The NFCA is an interest-bearing balancing account.  The purpose of this account is to balance the 
difference between noncore costs (authorized margin, transition, and actual non-gas fixed costs), including 
administrative costs and uncollectible deferred billings associated with the payment deferral plan pursuant 
to Resolution E-4065 and noncore revenues.  Noncore revenues exclude EOR and unbundled storage 
revenues and revenues from (1) non-tariff contracts for service to DGN, (2) future non-tariff contracts with 
Sempra Energy affiliates not subject to competitive bidding, and (3) Competitive Load Growth 
Opportunities for noncore Rule No. 38 and Red Team incentive revenues.  Pursuant to D.03-10-017, 
revenues also include noncore’s allocation of the capital component of FIG (fiber optic cable in gas 
pipeline) revenues associated with the use of the gas distribution system until superseded by ratemaking 
adopted in SoCalGas’ 2004 PBR/Cost of Service Proceeding (A.02-12-027).  Pursuant to D.02-12-017, the 
Commission authorized 100% balancing account protection effective January 1, 2003 until the date the new 
BCAP rates go into effect.  In the event that Gas Industry Restructuring D.01-12-018 is implemented prior 
to the next BCAP, 100% balancing account protection will be limited to noncore local transmission and 
distribution revenues.   
 
On a monthly basis, SoCalGas maintains this account as follows: 

 
SoCalGas debits this account with 100% of the seasonally forecasted noncore and wholesale 
revenues excluding the transactions stated above less F&U and including the incremental 
administrative costs and any amounts written off as uncollectible associated with the payment 
deferral plan pursuant to Resolution E-4065.   

 
SoCalGas credits this account with 100% of the actual noncore and wholesale revenues excluding the 
transactions stated above less F&U.  

 
SoCalGas credits this account with 100% of the net revenues associated with the Utility System 
Operator providing transportation imbalance services under Schedule No. G-IMB to the Utility Gas 
Procurement Department. 

 
In addition, SoCalGas adjusts this account to amortize previously accumulated overcollected or 
undercollected balances to reflect payment to, or recovery from, ratepayers.   

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
N 
 | 
N 
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The NSBA is a balancing account.  The purpose of this account is to (1) balance the authorized at-risk non-
gas costs for unbundled storage service as authorized in Decision No.00-04-060 and the reservation 
revenues collected from customers who contract for these unbundled storage services, and (2) record the 
fully scaled unbundled noncore storage revenue requirement.  Pursuant to D.07-12-019 and as filed in 
Advice No. 3812-A, 100% of storage costs, including the scalar, and revenues (entries a through d below) 
associated with the Unbundled Storage Program shall be recorded in the Noncore Storage Memorandum 
Account (NSMA) effective January 1, 2008. 
 
The Utility shall maintain the NSBA by making entries at the end of the month as follows: 
 

a. A credit entry equal to 50% of all reservation and variable O&M charge revenues less (a) the 
allowance for F&U on net revenue, as applicable, and (b) the reservation charge revenues 
collected for subscribed unbundled storage service from expansion storage facilities; 

 
b. A debit entry equal to 50% of one-twelfth of the authorized at-risk non-gas costs allocated to 

unbundled storage service (i.e., $21 million annually pursuant to D.00-04-060), less the 
allowance for F&U on net revenue, as applicable;  

 
c. A debit entry equal to 50% of  well incidents allocated to the unbundled storage programs;  

 
d. A debit entry equal to the difference between 100% of one-twelfth of the authorized fully scaled 

unbundled noncore storage revenue requirement and one-twelfth of the $21 million at-risk 
unbundled storage level pursuant to D.00-04-060, less the allowance for F&U on net revenue, as 
applicable;  

 
e. An entry equal to the amortization of the forecasted remaining balance less F&U; and  

 
f. An entry equal to the interest on the average of the balance in the account during the month, 

calculated in the manner described in Preliminary Statement, Part I, J.  
 

The balance of the NSBA shall be allocated in the Utility's cost allocation proceedings to all customers. 
 
 

 
D 
 
N 
 | 
 | 
N 
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A. GENERAL 
 
 Memorandum accounts are special accounts authorized by the Commission for the purpose of tracking 

certain costs and revenues.  Please refer to each individual memorandum account description for the 
specific accounting treatment applicable to each account. 

 
B. LISTING OF MEMORANDUM ACCOUNTS 
 
 PCB Expense Account (PCBEA) 
 Research Development and Demonstration Expense Account (RDDEA) 
 Curtailment Violation Penalty Account (CVPA) 
 Economic Practicality Shortfall Memorandum Account (EPSMA) 
 Catastrophic Event Memorandum Account (CEMA) 
 Vernon Avoided Distribution Cost Memorandum Account (VADCMA) 
 Vernon Rate Savings Memorandum Account (VRSMA) 
 Vernon Negotiated Core Contract Memorandum Account (VNCCMA) 
 Research Royalty Memorandum Account (RRMA) 
 NGV Research Development & Demonstration Memorandum Account (RDDNGV) 
 Intervenor Award Memorandum Account (IAMA) 
 Z Factor Account (ZFA) 
 Wheeler Ridge Firm Access Charge Memorandum Account (WRFACMA) 
 Gas Industry Restructuring Memorandum Account (GIRMA) 
 Self-Generation Program Memorandum Account (SGPMA) 
 Baseline Memorandum Account (BMA) 
 Blythe Operational Flow Requirement Memorandum Account (BOFRMA) 
 Cost of Service Revenue Requirement Memorandum Account (COSRRMA) 
 FERC Settlement Proceeds Memorandum Account (FSPMA) 
 Late Payment Charge Memorandum Account (LPCMA) 
 Gain/Loss On Sale Memorandum Account (GLOSMA) 
 Affiliate Transfer Fee Account (ATFA) 
 Firm Access and Storage Rights Memorandum Account (FASRMA) 
 Otay Mesa System Reliability Memorandum Account (OMSRMA) 
 General Rate Case Revenue Requirements Memorandum Account (GRCRRMA) 
 2009-2011 Energy Efficiency Memorandum Account (EEMA) 
 System Reliability Memorandum Account (SRMA) 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
N 
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The FASRMA is an interest bearing memorandum account that is recorded on SoCalGas' financial 
statements.  The FASRMA shall record costs incurred by SoCalGas to implement a firm, tradable access 
and storage rights structure to provide customers with an opportunity to obtain firm access into the utility 
system at a specific receipt point and storage capacity throughout the year and off-system and pooling 
services.  In addition, the FASRMA shall record the reasonable costs of establishing and maintaining new 
postings on the Electronic Bulletin Board (EBB), a new fifth nomination cycle, new optional enhanced 
balancing services, and system expansion studies (plus any related third-party review). 
 
The Utility shall maintain the FASRMA by making entries to the account at the end of each month, as 
follows: 
 

a. A debit entry to record incremental O&M (Operating and Maintenance) and capital-related costs 
(i.e., depreciation, return on investment and related taxes) associated with expenditures incurred that 
are directly related to implementing new or enhanced computer systems to comply with D.06-12-
031 and D. 07-12-019.   

 
b. An entry equal to the interest on the average balance in the account during the month, calculated in 

the manner described in the Preliminary Statement, Part I,J. 
 
The costs for implementing a citygate pooling service is limited to a maximum $0.5 million, to the extent 
the costs of pooling services are not included in SoCalGas’ $3.5 million estimate of the FAR system 
implementation costs.  The disposition of the balance in the FASRMA will be reviewed in 
SoCalGas/SDG&E’s next Biennial Cost Allocation Proceeding (BCAP) or other appropriate proceeding.   
 
 

T 
T 
N 
 | 
 | 
 | 
N 
 
T 
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The SRMA is an interest bearing account that is recorded on the Utility’s financial statements.  The 
purpose of this account is to record certain costs associated with the Utility System Operator’s purchase 
and delivery of gas to sustain operational flows on the SoCalGas/SDG&E system.  Costs include the costs 
that are associated with the following: 
 

1) Purchases and sales of gas on a spot basis;  
 
2) Contracts related to Requests for Offers (RFO) or open season process consistent with System 

Operator needs and approved through the Expedited Advice Letter Process; 
 
3) Other System Operator tools approved by the Commission through the regular advice letter 

process. 
 
The Utility shall maintain the SRMA by making entries at the end of each month as follows: 
 

a. A debit entry for the cost of gas delivered to various receipt points on the SoCalGas/SDG&E 
system, including any other O&M and incremental capital-related costs (e.g., depreciation, 
return on investment and related taxes) associated with any other tools approved by the 
Commission through a regular or expedited advice letter process as described above that were 
incurred for maintaining system reliability.   

 
b. A credit entry equal to the revenues from the sale of gas that was originally purchased for 

system reliability purposes as described in entry “a.” which is no longer necessary and 
therefore made available for sale in the marketplace. 

 
c. An entry equal to amortization as authorized by the Commission. 
 
d. An entry equal to the interest on the average balance in the account during the month, 

calculated in the manner described in the Preliminary Statement, Part I, J. 
 

The disposition of the SRMA balance, which will be subject to an annual Commission reasonableness 
review, shall be determined in a Biennial Cost Allocation Proceeding (BCAP) or, if between BCAPs, 
through a separate application.  Once approved, the SRMA balance will be allocated consistent with the 
methodology adopted by the Commission and incorporated in rates in connection with SoCalGas’ next 
annual regulatory account balance update filing for rates effective January 1st of the following year.   
 

N 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
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The LBSMA is an interest bearing memorandum account that is not recorded on the Utility’s financial 
statements.  The purpose of this account is to track the cost of storage charged to the City of Long Beach 
(Long Beach) to the extent that such charges exceed the fully scaled LRMC rates for each component, 
inventory, injection, or withdrawal, paid by SoCalGas’ core customers.  

 
The Utility shall maintain the LBSMA by making entries to the account at the end of each month, as 
follows. 

 
a. A debit entry to record the cost of storage charged to Long Beach under its current storage contract. 
 
b. A credit entry to record the cost of storage determined at the scaled long-run marginal cost (LRMC) 

rate for each component, inventory, injection, or withdrawal that SoCalGas charges its own core 
customers. 

 
c. An entry equal to the interest on the average balance in the account during the month, calculated in 

the manner described in the Preliminary Statement, Part I, J. 
 

The balance in the LBSMA will be reviewed in SoCalGas’ next Biennial Cost Allocation Proceeding 
(BCAP) or other appropriate proceeding. 
 

N 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
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 | 
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The SGSMA is an interest bearing memorandum account that is not recorded on the Utility’s financial 
statements.  The purpose of this account is to track the cost of storage charged to Southwest Gas 
Corporation (Southwest) to the extent that such charges exceed the fully scaled LRMC rates for each 
component, inventory, injection, or withdrawal, paid by SoCalGas’ core customers.  

 
The Utility shall maintain the SGSMA by making entries to the account at the end of each month, as 
follows. 

 
a. A debit entry to record the cost of storage charged to Southwest under its current storage contract. 
 
b. A credit entry to record the cost of storage determined at the scaled long-run marginal cost (LRMC) 

rate for each component, inventory, injection, or withdrawal that SoCalGas charges its own core 
customers. 

 
c. An entry equal to the interest on the average balance in the account during the month, calculated in 

the manner described in the Preliminary Statement, Part I, J. 
 

The balance in the SGSMA will be reviewed in SoCalGas’ next Biennial Cost Allocation Proceeding 
(BCAP) or other appropriate proceeding. 
 

N 
 | 
 | 
 | 
 | 
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 | 
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The GPMA is an interest-bearing memorandum account that is recorded on the Utility’s financial 
statements pursuant to D.07-12-019.  The purpose of the GPMA is to record 100% of the net revenues 
under SoCalGas’ G-PAL (Operational Hub Services) tariff.  
 

The Utility shall record entries at the end of the month as follows: 
 
a. A debit entry equal to the expenses associated with setting-up and operating the 

Operational Hub Service; 
 
b. A credit entry equal to the  revenues from hub services; 
 
c. An entry equal to amortization authorized by the Commission; and 
 
d. An entry equal to interest on the average of the balance in the account during the 

month, calculated in the manner described in Preliminary Statement, Part I, J.  
 
The balance in the GPMA shall be addressed in SoCalGas’ next Biennial Cost Allocation 
Proceeding (BCAP).  
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SPECIAL CONDITIONS  (Continued) 
 
 3. In the event of curtailment, the Utility shall provide service to Customer in accordance with the 

provisions of Rule No. 23.  
 
 4. The contract term for firm intrastate transmission service shall be two years.  In the event the 

Customer does not subsequently execute an agreement electing an additional term, service may 
continue to be provided on an interruptible basis under this schedule. 

 
 5. For its firm intrastate transmission service, Customer may elect full requirements service only for 

that portion of such usage serving (1) its own core customers' requirements, on an aggregate basis, 
and/or (2) the requirements, on an individual basis, of those noncore customers designated by the 
Customer as requesting such service; as set forth in the Customer's Contract.  The Customer must 
provide the Utility sufficient information to establish the usage requirements of its designated full 
requirements load.  

 
 6. Customer's full requirements service loads are prohibited from being displaced through use of 

alternate fuels or bypass pipeline service except (1) in the event of curtailment, (2) to test alternate 
fuel capability, or (3) where the Utility has provided prior written authorization for the use of 
alternate fuels or bypass for temporary periods.  The Utility shall have the right to review the 
Customer's records in order to determine compliance hereunder.   

 
 7. In the event of any unauthorized alternate fuel use or bypass which displaces Customer's full 

requirements load, Customer must provide the Utility written notice thereof quantifying the extent 
to which alternate fuel or bypass use occurred.  Such notice must be provided prior to the end of the 
month in which the usage took place.  Any such unauthorized use will be subject to a use-or-pay 
charge equal to 80% of the applicable transmission charge.   No other use-or-pay charges are 
applicable to full requirements service.  

 
 8. For its firm intrastate transmission service (excluding Customer's full requirements load, if 

applicable), Customer must contract for a separate annual quantity of gas applicable for each 
contract year during the term of the Contract ("partial requirements").  The annual contract quantity 
may not be changed during the term of the Contract and must be broken down by month into fixed 
service quantities for each contract year during the Contract term.  Customer may request changes to 
the monthly contract quantities on a month-to-month basis, however, the total of the monthly 
contract quantities for a contract year must equal the annual contract quantity.  The monthly 
quantity breakdown may be established on the basis of seasonal variations in accordance with 
Customer's historic usage pattern.  The Utility reserves the right to accept or reject any requested 
contract quantities after considering Customer's historic requirements and other evidence provided 
by Customer regarding operational changes affecting its consumption.  
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SPECIAL CONDITIONS  (Continued) 
 
 9. If at the end of a contract year, Customer's partial requirements firm intrastate transmission usage is 

less than 75% of the Customer's firm intrastate transmission contract quantity, Customer will pay 
use-or-pay charges equal to 80% of the average transmission charge for the last billing month of the 
contract year times the difference between the Customer's actual usage and the 75% threshold.  

 
 10. Use-or-pay charges applicable to partial requirements firm intrastate transmission service shall only 

be forgiven to the extent Customer's reduced consumption is specifically due to intrastate 
curtailment or a Force Majeure event on either the interstate or intrastate systems.  

 
 11. Customer may elect interruptible intrastate transmission service for all or part of its requirements.  

The minimum contract term for such service shall be one month.  
 

 12. By mutual agreement, the Utility and Customer may negotiate interruptible intrastate transmission 
charges for a term of service of less than five years without CPUC approval.  Any such negotiated 
transmission charges shall be set forth in the Customer's Contract.  Any such contract must be 
submitted by letter to the CPUC and made available for public inspection.  No other charges for 
service under this schedule shall be negotiable unless CPUC approval is first obtained.   

 
 13. All contracts for a term of service of five years or longer ("long-term") meeting the guidelines set 

forth in Decision No. 92-11-052 must be filed for prior CPUC approval under the CPUC's 
Expedited Application Docket (EAD) procedure adopted in Decision No. 92-11-052.  All other 
long-term contracts must be filed by advice letter for prior CPUC approval.   

 
 14. Customer may be subject to the provisions of the Peaking Service Tariff, GT-PS, if it receives gas 

transportation service from an alternate service provider.  
 
 15. Any affiliate of the Utility, including SDG&E, shipping gas on the Utility’s system for use in 

electric generation shall use the Electronic Bulletin Board (EBB), as defined in Rule No. 1, to 
nominate and schedule such volumes separately from any other volumes that it ships on the Utility’s 
system.  Such gas will be transported under rates and terms (including rate design) no more 
favorable than the rates and terms available to similarly situated non-affiliated shippers for the 
transportation of gas used in electric generation. 
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SPECIAL CONDITIONS  (Continued) 
 
FIRM NONCORE SERVICE IN POTENTIALLY CAPACITY-CONSTRAINED AREAS 

 
 16. Open Season:  Utility will conduct an open season to solicit contractually binding bids from noncore 

eligible customers for firm service in potentially capacity-constrained areas, as defined in Rule 1.  
 
 17. Scheduled Quantity Addendum:  The Master Services Contract Schedule A Intrastate Transmission 

Service Scheduled Quantity Addendum (Form No. 6900) (Addendum) shall be used to specify 
hourly scheduled quantities in conjunction with the standard Master Services Contract Schedule A, 
Intrastate Transmission Service (Form No. 6597-1).  

 
 18. Hourly Scheduled Quantity (HSQ):  HSQ is the quantity awarded in an open season and to be 

delivered each hour as firm noncore service as specified in the Addendum under this rate schedule.  
 
 19. Monthly Scheduled Quantity (MSQ):  The MSQ under this rate schedule is equivalent to the 

summation of HSQs for the month.  
 
 20. Core Load:  For its firm intrastate transmission service, Customer may elect full requirements 

service only for that portion of such usage serving its own core customer requirements, on an 
aggregate basis as set forth in the customer’s contracts.  The Customer must provide the Utility 
sufficient information to establish the usage requirements of its designated full requirements load.  

 
 21. Bidding:  For its firm intrastate transmission service (excluding Customer’s full requirements load), 

Customer must bid during the open season and contract for separate quantities of gas applicable to 
each hour of each month during the term of the contract (“partial requirements”).  The scheduled 
quantities for partial requirements in the Addendum may not be changed during the term of the 
contract, with the exception of reductions made pursuant to Special Condition No. 23 and must be 
allocated by hour into HSQs for each contract year during the contract term.   
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SPECIAL CONDITIONS  (Continued) 
 
FIRM NONCORE SERVICE IN POTENTIALLY CAPACITY-CONSTRAINED AREAS  (Continued) 

 
 22. Term:  The term for firm service shall be the earlier of (a) two (2) years beyond the in-service date 

of facilities associated with the expansion of local transmission service or (b) five (5) years.  
Customer has the right to reduce HSQs in the event Customer’s small noncore customer bids for 
firm service decline in subsequent open seasons.  In the event all requests for firm noncore capacity 
can be awarded without proration and the Utility does not plan to expand the local transmission 
system within the five-year contract period, the Utility will inform the Commission.  Upon 
Commission agreement that there is no need to construct additional facilities within the five-year 
contract period, the Utility shall amend the five-year contracts to expire after two-years, consistent 
with the term for small customers. 

 
 23. Use-or-Pay:  At the end of each contract year Customer will provide a report to the Utility detailing 

aggregated noncore usage for each month of such contract year.  If during any month of the contract 
year, Customer’s firm noncore usage is less than 75% of Customer’s firm noncore MSQ, Customer 
will be assessed use-or-pay charges equal to 80% of the transmission charges multiplied by the 
difference between 75% of Customer’s firm noncore MSQ and Customer’s firm noncore usage for 
that month. 

 
 24. Authorized Curtailment Quantity:  The maximum hourly quantity (in therms) the customer is 

entitled to use during an interruptible service curtailment is equal to Customer’s full requirements 
for its core end-use customers plus the specified and awarded partial requirements HSQ for the 
specific hour, day, month and year awarded.  In the event interruptible service is only partially 
curtailed, Customer shall also be entitled to use the non-curtailed portion of their interruptible HSQ.  

 
 25. Availability of Daily and Hourly Data:  In the event that daily usage data is not available, the 

recorded monthly volumes delivered to Customer shall be assumed to be delivered at a constant rate 
over the number of calendar days during the month.  In the event that hourly usage data is not 
available, the recorded daily volumes delivered to Customer shall be assumed to be delivered at a 
constant rate over a 24-hour period.  

 
 26. Curtailment Violation Charges:  Charges will apply hourly for any quantities consumed that exceed 

those authorized by hour at the following charges:  
  $1 per therm for hours 1 through 5 of the curtailment event;  
  $3 per therm for hours 6 through 8 of the curtailment event; and 
$10 per therm for each hour after hour 8 through end of the curtailment event.  
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SPECIAL CONDITIONS  (Continued) 
 
FIRM NONCORE SERVICE IN POTENTIALLY CAPACITY-CONSTRAINED AREAS  (Continued) 

 
 27. Awarding of Firm Noncore Capacity:  For any period where the firm bids exceed firm capacity, all 

bids that exceed a customer’s historic usage will be reduced to historic usage.  The historic usage 
will be equal to the customer’s peak day usage for that month within the most recent 12 months.  
Peak day usage will be divided by 24 to determine historic hourly usage.  If firm capacity remains 
over-subscribed after customers’ bids have been reduced to historic usage, the Utility shall first 
award available firm capacity pro-rata based on historic usage.  If firm capacity is not over-
subscribed after customers’ bids have been awarded based on historic usage, quantities bid in excess 
of each customer’s historic usage and quantities submitted by new customers will be awarded on a 
pro-rata basis.  The Utility will use small customers’ Year 2 bids as a factor in determining the firm 
service capacity awards for Years 3, 4, and 5 for large customers within the same constrained area.  
After, and to the extent, the Utility places into service facilities that can provide higher levels of firm 
service, all customers’ awards will be increased by a pro-rated amount, up to their bid amounts, for 
the duration of their contracts.  During the term of its contract, a large customer may not change its 
bids for firm service for any of the time periods in the Addendum.  However, Customer may reduce 
its contract quantities for partial requirements pursuant to Special Condition No. 23.  

 
 28. Hourly Allocation of Bids when Oversubscribed:  In the event that only certain hours are 

oversubscribed, then monthly bids will be converted to an hourly basis by dividing by the number 
of operating days in the month and then by 24 hours; the “converted hourly bid” will be pro-rated 
along with hourly bids for the oversubscribed hour(s); and then converted back into a monthly 
award by multiplying the pro-rated hour amount by 24 hours and then multiplying by the number of 
operating days in the month.  

 
 29. Firm Quantities Bid but Not Awarded:  Such quantities shall be added to Customer’s interruptible 

sequence.  
 
 30. Non-Bidding Customer:  If Customer is offered an opportunity to bid for firm noncore service, but 

declines to bid, all noncore service shall be placed on an interruptible noncore rate schedule.   
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DESCRIPTION OF SERVICE 
 

The Utility System Operator will provide a Monthly Imbalance Service for individual customers 
including the Utility Gas Procurement Department, end-use customers, wholesale customers, marketers 
and aggregators (referred to herein as "customers") when their usage differs from their transportation 
deliveries to the Utility's system or their targeted sales gas quantities purchased and delivered by the 
Utility.  In case of the Utility Gas Procurement Department, the Daily Forecast Quantity will be used as 
a proxy for daily usage and the calculation of imbalances.  
 
The Monthly Imbalance Service provided hereunder has four components: Imbalance Trading, a no-
charge Balancing Service, Standby Procurement, and Buy-Back.  Under the Imbalance Trading Service, 
customers may locate other customers with offsetting imbalances and trade these quantities to avoid 
imbalance charges (Standby Procurement or Buy-Back).  Imbalance Trading Service shall be facilitated 
either through Electronic Bulletin Board (EBB), as defined in Rule No. 1, or through the Imbalance 
Trading Form as described in Special Conditions 2 and 4 of this Schedule and in Rule No. 33.  
Balancing Service will be provided without charge if the cumulative imbalance at the end of the 
monthly imbalance trading period is within 10 percent of the customer's usage, in case of core 
aggregators their applicable Daily Contract Quantity, or in the case of the Utility Gas Procurement 
Department the applicable Daily Forecast Quantity, (Tolerance Band) for the billing period.  Any 
remaining cumulative imbalance within the tolerance band will be carried forward.  Remaining 
imbalance quantities outside the tolerance band at the end of the imbalance trading period will be 
subject to a Standby Procurement Charge or Buy-Back as described under Rates.   

 
The Utility System Operator will require daily balancing during the winter operating period.  From 
November through March, customers will be required to deliver (using a combination of flowing supply 
and firm storage withdrawal) at least 50% of their usage over a five-day period.  As the Utility's total 
inventory in storage declines to the peak day minimum + 20 Bcf, customers will be required to deliver 
70% of their usage daily.  As the Utility's total inventory in storage declines to the peak day minimum + 
5 Bcf, customers will be required to deliver 90% of their usage daily.  Volumes not in compliance with 
the minimum delivery requirements will be purchased at the daily balancing standby rates described 
below.  Imbalance trading and interruptible withdrawal may not be used to offset the minimum delivery 
requirements.  A complete description of the winter minimum delivery requirements is specified in Rule 
No. 30. 

 
APPLICABILITY 
 

Applicable to core and noncore transportation service to customers.   
 
TERRITORY 
 
 Applicable throughout the service territory. 
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RATES 
 

Imbalance quantities remaining at the end of the designated imbalance trading period and which are 
outside of the 10% tolerance band will be billed at the Standby Procurement Charge or purchased by the 
Utility at the Buy-Back Rate.  Any Standby Procurement Charge or purchases at the Buy-Back Rate of 
core imbalances created by the Utility Gas Procurement Department will be managed within the Utility 
System Operator’s Operational Hub Services.  Such core imbalances will be disposed of, with the net 
revenues from the core imbalance charges flowing back through the Noncore Fixed Cost Account 
(NFCA).  

 
 Standby Procurement Charge 
 

This charge is applied to customer's cumulative negative transportation imbalance (confirmed 
transportation deliveries less actual usage) exceeding the 10 percent tolerance band.  The Standby 
Procurement Charge is posted at least one day in advance of each corresponding imbalance trading 
period for noncore/wholesale and core transport agents (CTAs).  It is calculated at 150% of the 
highest daily border price index at the Southern California border beginning on the first day of the 
month that the imbalance is created to five days prior to the start of each corresponding imbalance 
trading period plus a Brokerage Fee of 0.266¢ per therm for noncore retail service and all wholesale 
service, and 0.188¢ per therm for core retail service.  The highest daily border price index is an 
average of the highest prices from "NGI's Daily Gas Price Index – Southern California Border 
Average" and "Gas Daily's Daily Price Survey – SoCal gas, Midpoint." 

 
Core Retail Service: 

SP-CR Standby Rate, per therm 
January 2009 ................................................................................... 81.113¢ 
February 2009 ................................................................................. 61.426¢ 
March 2009 .......................................................................................  TBD* 

Noncore Retail Service: 
SP-NR Standby Rate, per therm 

January 2009 ................................................................................... 81.191¢ 
February  2009................................................................................. 61.504¢ 
March  2009 ......................................................................................  TBD* 

Wholesale Service: 
SP-W Standby Rate per therm 

January 2009 ................................................................................... 81.191¢ 
February 2009 ................................................................................. 61.504¢ 
March  2009 ......................................................................................  TBD* 
 

*To be determined (TBD).  Pursuant to Resolution G-3316, the March Standby Procurement 
Charge will be filed by a separate advice letter at least one day prior to April 25. 
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RATES  (Continued) 
 
 Buy-Back Rate 

 
This rate is applied to customer's cumulative positive transportation imbalance (confirmed 
transportation deliveries less actual usage) exceeding the 10 percent tolerance band.  The Buy-Back 
Rate is established effective the last day of each month and will be the lower of 1) the lowest 
incremental cost of gas purchased by the Utility during the month the excess imbalance was incurred; 
or 2) 50% of the applicable Adjusted Core Procurement Charge, G-CPA, set forth in Schedule No. 
G-CP, during the month such excess imbalance was incurred. 

 
  Retail Service: 
 
   BR-R Buy-Back Rate, per therm 

January 2009 ..................................................................................  26.877¢ 
February 2009 ................................................................................  18.540¢ 
March 2009 ....................................................................................  17.506¢ 
 

  Wholesale Service: 
 
   BR-W Buy-Back Rate, per therm 

January 2009 ..................................................................................  26.813¢ 
February 2009 ................................................................................  18.496¢ 
March 2009 ....................................................................................  17.465¢ 
 

If the incremental cost of gas is the basis for the Standby or Buy-Back Rates, the Utility will provide 
CPUC the necessary work papers for such cost.  Such documentation will be provided under 
confidentiality pursuant to General Order 66-C and Section 583 of the Public Utilities Code. 

 
 Daily Balancing Standby Rates 

 
During November through March customers are required to deliver (flowing supply and firm storage 
withdrawal) at a minimum of 50% of burn during a five-day period.  Volumes not in compliance with 
the 50% five-day minimum delivery requirement are purchased at the daily standby rate.  The daily 
balancing standby rate is calculated as 150% of the highest Southern California Border price during 
the five-day period as published in "NGI's Daily Gas Price Index" including authorized franchise fees 
and, for retail customers, uncollectible expenses (F&U), and an authorized brokerage fee.  
Authorized F&U will not be added to any daily stand-by balancing charge for the Utility Gas 
Procurement Department to the extent it is collected elsewhere. 
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RATES  (Continued) 
 
 Daily Balancing Standby Rates  (Continued) 
 

When the Utility's total inventory in storage declines to the "peak day minimum + 20 Bcf trigger", 
the minimum daily delivery requirement increases to 70%.  The five-day period no longer applies.  
The daily balancing standby rate is 150% of the highest Southern California Border price per NGI's 
Daily Gas Price Index for the day (including F&U and brokerage fee) and is applied to each day's 
deliveries which are less than the 70% delivery requirement.  Authorized F&U will not be added to 
any daily stand-by balancing charge for the Utility Gas Procurement Department to the extent it is 
collected elsewhere. 
 
When the Utility's total inventory in storage declines to the "peak day minimum + 5 Bcf trigger", the 
minimum delivery requirement increases to 90% daily.  Similar to the 70% regime, the five-day 
period no longer applies.  The daily balancing standby rate is 150% of the highest Southern 
California Border price per NGI's Daily Gas Price Index for the day (including F&U and brokerage 
fee) and is applied to each day's deliveries which are less than the 90% delivery requirement.  
Authorized F&U will not be added to any daily stand-by balancing charge for the Utility Gas 
Procurement Department to the extent it is collected elsewhere. 

 
  Daily Balancing Standby Rate, per therm 
 

 March 2009 Core Retail Noncore Retail Wholesale 
 Day DB-CR DB-NR DB-W 
 
 1 $0.46423 $0.46501 $0.46390 
 2 $0.46423 $0.46501 $0.46390 
 3 $0.52831 $0.52909 $0.52784 
 4 $0.52831 $0.52909 $0.52784 
 5 $0.52831 $0.52909 $0.52784 
 
 Period 1 High $0.52831 $0.52909 $0.52784 
 
 6 $0.52221 $0.52299 $0.52175 
 7 $0.49474 $0.49552 $0.49435 
 8 $0.49474 $0.49552 $0.49435 
 9 $0.49474 $0.49552 $0.49435 
 10 $0.49627 $0.49705 $0.49587 
 
 Period 2 High $0.52221 $0.52299 $0.52175 
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RATES  (Continued) 
 
 Daily Balancing Standby Rates  (Continued) 
 
  Daily Balancing Standby Rate, per therm  (Continued) 
 

 March 2008 Core Retail Noncore Retail Wholesale 
 Day DB-CR DB-NR DB-W 
 
 11 $0.52068 $0.52146 $0.52023 
 12 $0.51763 $0.51841 $0.51718 
 13 $0.50542 $0.50620 $0.50500 
 14 $0.50085 $0.50163 $0.50044 
 15 $0.50085 $0.50163 $0.50044 
 
 Period 3 High  $0.52068 $0.52146 $0.52023 
 
 16 $0.50085 $0.50163 $0.50044 
 17 $0.48101 $0.48179 $0.48065 
 18 $0.46575 $0.46653 $0.46543 
 19 $0.45965 $0.46043 $0.45934 
 20 $0.45965 $0.46043 $0.45934 
 

 Period 4 High  $0.50085 $0.50163 $0.50044 
 
 21 $0.47948 $0.48026 $0.47913 
 22 $0.47948 $0.48026 $0.47913 
 23 $0.47948 $0.48026 $0.47913 
 24 $0.50695 $0.50773 $0.50653 
 25 $0.49627 $0.49705 $0.49587 
 
 Period 5 High  $0.50695 $0.50773 $0.50653 
 
 26 $0.50542 $0.50620 $0.50500 
 27 $0.49169 $0.49247 $0.49130 
 28 $0.48406 $0.48484 $0.48369 
 29 $0.48406 $0.48484 $0.48369 
 30 $0.48406 $0.48484 $0.48369 
 31 $0.47186 $0.47264 $0.47151 
   
 Period 6 High  $0.50542 $0.50620 $0.50500 
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RATES  (Continued) 
 
 Daily Balancing Standby Rates  (Continued) 
 
  Daily Balancing Standby Rate, per therm  (Continued) 
 

Note: For the days of March 1-31, 2009, the Utility's total inventory in storage was above the 
“peak day minimum + 20 Bcf trigger,” and therefore the five-day period applies.   

 
 Revision of Rates 
 

The Standby Procurement Charge and the Buy-Back Rate shall be established effective the last day 
of each month.  The Daily Balancing Standby Rate shall be established on NGI's Daily Gas Price 
Index.  The Utility may file the Daily Balancing Standby Rate weekly to become effective 
immediately.  In any event, the Daily Balancing Standby Rate shall be filed on or before the fifth 
business day of each month.  

 
SPECIAL CONDITIONS 
 
 1. Definitions of the principal terms used in this rate schedule are contained in Rule No. 1.  
 
 2. Imbalances of customers other than the Utility Gas Procurement Department or ESPs will be 

calculated by combining all of a customer's meters served under the same order control code, not by 
account or individual delivery point.  The order control code is used by the Utility to group those 
facilities identified by the customer for determining the customer's imbalances.  In the case of the 
Utility Gas Procurement Department the applicable Daily Forecast Quantity will be used.  In the case 
of ESPs their applicable Daily Contract Quantity (DCQ) will be used. 
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SPECIAL CONDITIONS  (Continued) 
 
 3. Immediately each month when actual meter usage information becomes available, an adjustment to 

the Utility Gas Procurement Department’s imbalance account will be made to account for any 
differences between actual consumption of the core customers and the Daily Forecast Quantity, 
company use and LUAF.   

 
 4. Immediately each month when actual meter usage information becomes available, an adjustment to 

the ESP’s imbalance account will be made to account for any differences between actual 
consumption of the core customers and the DCQ.   

 
 5. Customers may not use imbalance trading or interruptible withdrawal during the period November 1- 

March 31 to offset minimum daily delivery requirements. 
 
 6. Customers may trade their monthly imbalances with other customers.  Customer's cumulative 

imbalances will be stated on the customer's monthly bill.  The customer's bill will serve as notice of 
current imbalances.  Beginning at 7:00 a.m., Pacific Clock Time (PCT), on the 25th calendar day in 
the month of notification, customers may enter EBB to trade imbalances with other customers.  
Customers within the tolerance band may trade any quantities so long as the 10% tolerance band is 
not exceeded.  Customers outside the tolerance band may trade quantities up to a maximum of their 
excess imbalance (quantities outside of tolerance) plus the 10% tolerance band.  The Utility will 
notify participants through EBB or other notice once the trade is validated.  The trading period will 
end at 11:59 p.m. PCT on the last calendar day of the same month.  During the month of February, 
the trading period begins at 7:00 a.m. PCT on the 23rd of the month and ends at 11:59 p.m. PCT on 
the last calendar day of the month.  The trading periods are as follows:  

 
January 25-31 May 25-31 September 25-30 
February 23-28 (or 29) June 25-30 October 25-31 
March 25-31 July 25-31 November 25-31 
April 25-30 August 25-31 December 25-31 

 
 

 
 
N 
 | 
 | 
N 
 
N 
 | 
N 
 
T,L 
L 
 
T,L 
L 
 | 
 | 
 | 
 | 
 | 
L 
T,L 
L 
T,L 
 
N 
 | 
 | 
 | 
N 
 

 



SOUTHERN CALIFORNIA GAS COMPANY Revised CAL. P.U.C. SHEET NO. 43325-G 
 LOS ANGELES, CALIFORNIA CANCELING Revised CAL. P.U.C. SHEET NO. 42805-G 
     36313-G, 33498-G 

 Schedule No. G-IMB Sheet 8  
 TRANSPORTATION IMBALANCE SERVICE  
   

(Continued) 

 (Continued)   
(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC) 

ADVICE LETTER NO. 3818-A Lee Schavrien DATE FILED May 12, 2008 
DECISION NO. Senior Vice President EFFECTIVE Apr 1, 2009 
8C17 

07-12-019 
Regulatory Affairs RESOLUTION NO.  

 

SPECIAL CONDITIONS  (Continued) 
 
 7. Imbalance trades may be submitted through EBB or by facsimile using the Imbalance Trading 

Agreement Form (Form No. 6544) and must be received by the Utility by the close of the trading 
period. 

 
  To submit an imbalance trade by facsimile, both parties must complete and send by facsimile a copy 

of the Imbalance Trading Agreement Form to the Utility.  The Utility will then confirm the trade and 
adjust the participants' imbalance accounts.  A processing charge of $13.73 will be charged by the 
Utility for each imbalance trade submitted by facsimile using the Imbalance Trading Agreement 
Form.  No processing charge will apply to an EBB subscriber for imbalance trades submitted by 
facsimile at a time the EBB system is unavailable for use by the subscriber. 

 
 8. Customers may opt to participate in the EBB’s interactive trading platform in which imbalance 

trading parties may buy and/or sell imbalance gas.  Instructions are provided on the EBB website. 
 
 9. Customers may use their storage account(s) to offset their imbalances or to trade with other 

customers under the conditions set forth in their applicable storage service rate schedule for 
unbundled storage service, or in Rule No. 32 for Aggregators. 

 
  A storage customer may trade positive imbalances, i.e., overdeliveries, into its storage account only if 

its storage inventory capacity is available during the month that the imbalance occurred and at the 
time the imbalance trade takes place.  Similarly, a storage customer may trade negative imbalances, 
i.e., underdeliveries, using its storage account only if there is sufficient gas in storage in the account 
during the month that the imbalance occurred and at the time the imbalance trade takes place. 
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SPECIAL CONDITIONS  (Continued) 
 
 10. After the imbalance trading period, the Standby Procurement Charge or Buy-Back will be applied to 

all imbalance quantities in excess of the tolerance band. 
  
 11. Standby Procurement service provided hereunder will be curtailed in accordance with the provisions 

of Rule 23.  Penalties for violations of curtailment shall apply as set forth in Rule No. 23.  Customers 
will not be allowed to trade negative imbalances incurred during periods of curtailment. 

 
 12. When in the judgment of the Utility transportation nominations are in excess of system capacity, 

Buy-Back service hereunder shall be applied to daily periods as designated by the Utility in 
accordance with the provisions of Rule No. 30, Section F.  Customers shall not be allowed to trade 
positive imbalances incurred during such daily periods.  The Buy-Back Rate shall apply to all 
positive imbalances in excess of the 10% tolerance band for each such period.  Standby service shall 
be provided for the regular monthly balancing period and shall not be restricted to the excess 
nominations periods. 

 
 13. Under this schedule, the responsible customer will reimburse the Utility for any penalties or charges 

incurred by the Utility under an interstate or intrastate supplier arrangement when such penalties or 
charges occur as a direct result of the Utility's providing this imbalance service to customer.  

 
 14. If as the result of billing error, metering error, or transportation adjustments, customer trades an 

incorrect amount of imbalance quantities based on notification by the Utility, the Utility will not be 
liable for any financial losses or damages incurred by customer nor will the Utility be financially 
liable to any of the customer's imbalance trading partners.  If as a result of such error, the Utility 
overbills customer, the Utility shall refund the difference.  If the Utility underbills customer, the 
customer shall be liable for the undercharge including any associated penalty.  The customer shall 
not be relieved of imbalance penalties when a subsequent billing adjustment is made by the Utility.  
For the purpose of determining imbalances and any applicable charges hereunder, the Utility will 
include subsequent billing adjustments for prior periods as part of the usage deemed to occur during 
the subsequent period unless the customer reimburses the Utility for the actual cost of gas incurred.  
Trades occurring in prior periods will not be affected by such billing adjustments.  The Utility may 
issue a bill for Daily Balancing Standby Rate charges on a weekly or fortnightly basis upon customer 
or marketer request or if a customer or marketer delivers into the system less than 50 percent of its 
usage.  Otherwise, Daily Balancing Standby Rate charges shall be included in the regular monthly 
bill. 

 
 15. The Utility Gas Procurement Department will be not be assessed any charges under this schedule that 

are a result of its obligation to maintain system reliability when called upon by the Utility System 
Operator to increase flowing supply when supply is insufficient to meet expected end-use demand or 
decrease scheduled deliveries when deliveries are expected to exceed end-use demand plus storage 
injection capacity.  
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SPECIAL CONDITIONS  (Continued) 
 

SET-ASIDES:  Pre-Open Season - Step 1 
 
18. The Utility Gas Procurement Department is assigned firm receipt point access rights prior to the open 

season process to match qualifying upstream pipeline contracts for their core loads.  Other Wholesale 
Customers, Core Transportation Aggregators (CTAs), California producers and certain long-term 
contract (LTK) holders shall have the option to acquire firm receipt point access rights prior to the 
initial open season.  The set-aside rights will be taken under the G-RPA1 rate. 

 
19. The Utility Gas Procurement Department set-aside is equal to the average daily capacity of the 

qualifying upstream pipeline contracts (those exceeding 18 months during the applicable three-year 
period).  The set-aside is established based on actual commitments in place three months before any 
three-year open season. 

 
20. California Producers including Exxon Mobil’s production at Santa Ynez whose facilities are 

connected directly to the (i) Utility’s Line 85, (ii) North Coastal system or (iii) another system 
without a single identified receipt point or transmission zone will receive a set-aside option for a 
quantity equal to the producer’s peak month’s daily average production over the most recent three-
year period.  Peak month is defined as the month with the highest average daily volume.  The set-
aside quantity shall be increased if the specific production is likely to increase and such forecasted 
increase can be justified by the producer.  California Producers may elect all or a portion of the set-
aside quantity.  This set-aside applies to any SoCalGas “native gas” production.  Occidental of Elk 
Hills, Inc. will be provided a similar set-aside option for 90 MMcfd at the OEHI Gosford receipt 
point.  The set-aside rights will be taken under the G-RPA1 rate. 

 
21. An end-use customer under a Commission-approved long-term firm transportation contract in effect 

on December 14, 2006 which specifies firm deliveries at a particular Utility receipt point shall have a 
set-aside option, equal to the higher of the customer’s Tier 1 contract quantities or the most recent 
average daily usage, for access capacity at those specified receipt points.  Customers with these long-
term contracts will have the ability to increase the set-aside quantity based on a justified increase in 
consumption under the long-term transportation agreement based on Special Condition No. 33 (4).  
The set-aside rights will be taken under the G-RPA1 rate.  
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SPECIAL CONDITIONS  (Continued) 
 

SET-ASIDE OPTIONS – Pre-Open Season Step 1  (Continued) 
 

22. PG&E customers (City of Glendale, City of Pasadena, Ulster Petroleums LTD, Talisman (Rigel), and 
U.S. Gypsum) with effective Commission-approved contracts for delivery at PG&E Kern River 
Station under PG&E G-XF Rate Schedule in effect at the time of implementation, shall have a set-
aside option for access rights at PG&E Kern River Station.  The set-aside rights will be taken under 
the G-RPA1 rate. 

 
23. Parties who have provided incremental cost based funding under Utility Rule No. 39, Access to the 

SoCalGas Pipeline System, for increased receipt point capacity on a Displacement Receipt Point 
Capacity and Expansion Receipt Point Capacity, or a combination of the two, basis shall receive a 
set-aside option prior to the first open season following completion of the facilities and each open 
season thereafter.  Such set-aside option shall equal the quantity of the increase in receipt point 
capacity funded.  The set-aside quantity at Otay Mesa shall be limited to 700 MMcfd of 
Displacement Receipt Point Capacity.  The set-aside rights will be taken under the G-RPA1 rate. 

 
24. CTAs set-aside is equal to the average daily capacity of the qualifying upstream pipeline contracts 

(those exceeding 18 months during the applicable three-year period) to serve their core loads.  These 
set-asides options are established based on actual commitments in place three months before any 
three-year open season.  CTAs are not required to select the set-aside option.  The set-aside rights 
will be taken under the G-RPA1 rate. 

 
25. Other wholesale customers’ set-aside for only their core load is equal to the average daily capacity of 

the qualifying upstream pipeline contracts (those exceeding 18 months during the applicable three-
year period).  These set-asides options are established based on actual commitments in place three 
months before any three-year open season.  The other wholesale customer is not required to select the 
set-aside option.  The set-aside rights will be taken under the G-RPA1 rate. 

 
26. If the total amount of set-asides exceed the available capacity at a particular receipt point or the 

available capacity of the applicable Transmission Zone, set-asides for core customers, including the 
core loads of wholesale customers provided set-asides options, will be provided first and all other 
set-asides are subject to being pro-rated to the extent the total amount of set-asides selected exceed 
the available capacity of the applicable Transmission Zone or a particular receipt point.  
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SPECIAL CONDITIONS  (Continued) 
 

OPEN SEASON:  Preferential Bidding – Step 2 
 

27. An open season – Step 2 will be conducted through the Utility’s on-line bid system prior to service 
commencing under this schedule, and every three years thereafter, whereby all existing firm receipt 
point capacity available after Step 1 shall be made available through an open season process 
consisting of three rounds of bidding. 

 
28. Only end-use customers, including noncore customers, the eligible end-use customers of wholesale 

customers, the Utility Gas Procurement Department, and CTAs are entitled to participate in Step 2.  
 

29. SDG&E’s noncore transportation customers are eligible to participate directly in the Utility’s open 
season steps.  SDG&E will provide the Utility with a list of its applicable noncore customers that will 
be participating, along with those customers’ historical annual average usage needed to establish 
maximum bidding rights.   

30. Other wholesale customers may elect to have the Utility allow all of their noncore customers to 
participate directly in the Utility’s open season steps.  Under this scenario, the wholesale customer’s 
noncore customers will be treated like the rest of the Utility’s noncore customers.  Each other 
wholesale customer electing this provision will be required to provide the Utility with a listing of its 
applicable noncore customers that will be participating, along with those customers’ historical annual 
average usage needed to establish the maximum bidding rights.  

 
31. Other wholesale customers not electing to have their noncore customers participate directly in the 

Utility’s open season will be provided maximum bidding rights for their noncore loads.  The 
wholesale customer can then participate in the open season process, along with the Utility’s other 
noncore customers, on behalf of its noncore customers’ requirements. 
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SPECIAL CONDITIONS  (Continued) 
 

OPEN SEASON: Preferential Bidding – Step 2 
 
32. A customer’s maximum bidding rights will include a base load maximum plus for certain customers 

a monthly peaking maximum over a Base Period.  Base Period will be defined as the 36 consecutive 
months of consumption data ending four months prior to the start of the process to assign/award 
Receipt Point rights.  These rights will be calculated as follows:  

 
1) Customer’s base load maximum bidding rights will be determined based on that customer’s 

average daily historical consumption during the Base Period less any set-aside elected by that 
customer under an end-use transportation agreement.  In the case of a customer that has tolling 
agreements with a third party for its plants operations, the third party will be afforded maximum 
bidding rights based on the historical usage under the tolling agreements and subsequently the 
plant operator’s maximum bidding rights will be reduced accordingly.  Each wholesale customer 
will have to attest to the portion of its Utility metered consumption used for core customers to the 
extent it is only participating on behalf of its core customers. 

 
2) For the Utility Gas Procurement Department, core loads of other wholesale customers and CTAs 

will only be provided base load maximum bidding rights.  These maximum bidding rights will 
equal the respective customer’s average daily usage during the Base Period less any set-aside 
elected.  For CTAs, the average daily usage will be their currently “contracted for” load. 

 
3) For other customers, the months the customer uses more than its average base load, the 

customer’s monthly maximum bidding rights will be set equal to its historical usage in those 
particular months during the Base Period less any set-aside elected. 
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SPECIAL CONDITIONS  (Continued) 
 

OPEN SEASON: Preferential Bidding – Step 2  (Continued) 
 

32. (Continued) 
 

4) To the extent a customer’s historical load is not expected to represent its future consumption, 
documented to the Utility’s satisfaction, due to additional equipment being added, new facilities 
being built, or a new customer taking transportation service for an existing facility, maximum 
bidding rights will be adjusted to account for these exceptions.  Following are the general 
guidelines to permit such an exception:  

  
a) New customer’s bidding rights may be established by providing copies of documentation 

submitted to public entities (state or local) describing expected equipment use for regulatory 
or permitting requirements. 

 
b) For an existing customer’s plant adding new equipment capacity, new equipment must have 

been ordered and an increase in bidding rights will be based on a projection of use:  (Existing 
plant + new equipment capacity)/(existing plant capacity times the historical 12-month load 
profile).  

 
c) A new customer may establish bidding rights by agreeing to minimum use-or-pay 

obligations in a new Utility transportation contract to replace or substitute for historical load. 
 

33. Customers may submit an annual base load receipt point access bid up to the average daily quantity 
established as their maximum bidding rights.  Additionally, customers may bid monthly bids up to 
the monthly quantity recorded for that customer in a particular month as established in their 
maximum bidding rights.  The sum of the monthly bid plus any base load bid covering a particular 
month may not exceed the maximum bidding rights established for the particular month.  

 
34. A customer may not bid in aggregate more than its annual total of maximum bidding rights.  Any 

capacity awarded in Round 1 of the Step 2 Open Season will reduce the amount of bidding rights, 
both for base loaded bids and monthly bids for Rounds 2 and 3.  Customers may submit bids in the 
Step 2 rounds for an amount of receipt point access rights up to 100% of their bidding rights, and 
may bid to acquire such rights at any Receipt Points or combination of Receipt Points.  The sum of 
all of a customer’s awards for Rounds 1, 2, and 3 may not exceed its maximum bidding rights.  

 

35. Bids will be submitted for Step 2 on a Receipt Point and Quantity basis only.   
 

36. End-use customers entitled to participate in Rounds 1, 2 and 3 may  (1) bid on their own behalf, or 
(2) allow a third party (such as a marketer) to bid on their behalf.  
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SPECIAL CONDITIONS  (Continued) 
 

OPEN SEASON: Preferential Bidding – Step 2  (Continued) 
 

37. The applicable rate for firm access rights awarded in Step 2 will be the G-RPA1.  
 

38. All bids must be submitted through the Utility’s internet-based bid system platform.  Prior to 
submitting a bid, a bidder must have an executed RPMA in place and must also have satisfied the 
Utility’s applicable credit requirements. 

 
39. An end-use customer who is already in good standing for credit with the Utility prior to Step 2 will 

be deemed creditworthy up to their specified maximum bidding rights.  
 

40. All bids, once submitted, cannot be withdrawn.  The Utility will provide a confirmation to the 
bidding party that the submitted bid was received.  

 
41. Bids for monthly capacity will be given a lower priority relative to bids for base load capacity in 

awarding receipt point access rights for over-subscribed Receipt Points. 
 

42. If more quantity is bid for at a particular Receipt Point or Transmission Zone than the available 
capacity at the Receipt Point or Transmission Zone, all such bidders will be awarded rights on a basis 
pro rata to the amounts they bid for that point.  Bids will be prorated first at a particular receipt points 
and then at the Transmission Zone if needed.  

 
43. Successful bidders are contractually liable for all firm receipt point access rights awarded to them in 

Step 2 and will be assigned a unique contract number for each successful bid.  
 

OPEN SEASON:  Long Term Open Season – Step 3(A&B) 
 

44. An open season –Step 3A will be conducted through the Utility’s on-line bid system prior to service 
commencing under this schedule whereby all existing firm receipt point capacity available after Step 
2 shall be made available through an open season process consisting of one round of bidding. 

 
45. The applicable rate for firm access rights awarded in Step 3A will be the G-RPA1. 

 
46. An open season –Step 3B will be conducted through the Utility’s on-line bid system prior to service 

commencing under this schedule whereby remaining base-load existing capacity, expansions at 
existing receipt points, and new receipt point capacity shall be made available through an open 
season process consisting of one round of bidding.  
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SPECIAL CONDITIONS  (Continued) 
 

OPEN SEASON:  Long Term Open Season – Step 3(A&B)  (Continued) 
 

47. All bids for Steps 3A and 3B must be submitted through the Utility’s internet-based bid system 
platform.  Prior to submitting a bid, a bidder must have an executed RPMA in place and must also 
have satisfied the Utility’s applicable credit requirements. 

 
48. All bids for Steps 3A and 3B must be submitted as annual base load quantities. 
 
49. The term of the contracts awarded in Steps 3A and 3B will be for three to 20 years. 
 
50. The applicable rate for firm access rights awarded in Step 3B will be the G-RPA1 plus any applicable 

G-RPA2 as specifically determined for a Receipt Point.  
 
51. The Utility will provide estimated costs and reservation charges applicable to various new receipt 

points and terms of service prior to the commencement of the Open Season for Step 3B.  
 
52. The maximum total bid for any party is established by its creditworthiness.   

 
53. A customer may submit multiple bids for each individual Receipt Point, but all submitted bids are 

binding and cannot be withdrawn.   
 

54. Any bid submitted may be prorated based on the other bids submitted in order to meet the available 
receipt point access capacity available.  Customers may signify that any of their specific receipt point 
bids is an all-or-nothing bid so that it will be rejected if any prorating is required.   

 
55. In accordance with Rule No. 39, Access to the SoCalGas Pipeline System, once capacity is awarded 

for new receipt point capacity in Step 3B, the Utility will request an upfront payment of the estimated 
costs prior to commencing construction of the required facility enhancements, with this payment 
charged to all Step 3B contract holders on a pro rata basis.  

 
56. Once the actual construction costs of the completed facilities are finalized and placed in service, 

awarded capacity holders winning bidders in Step 3B will have their estimated reservation charges 
adjusted to account for the actual costs of construction as specified through a SoCalGas Advice 
Letter.  Prior to approval of the Utility’s Advice Letter determining actual cost of construction, 
customer will be charged the estimated reservation charge. 
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SPECIAL CONDITIONS  (Continued) 
 

OPEN SEASON: Long Term Open Season – Step 3 (A& B)  (Continued) 
 

57. Customers will have three funding options for increasing receipt point capacity under Step 3B.  First, 
a customer may elect to pay 100% of the costs, including applicable CIAC taxes, to the Utility in 
accordance with Rule No. 39 to complete the installation of the necessary facility without any refund 
of the advanced funds and not be charged a G-RPA2 rate on a going forward basis.  Second, a 
customer may elect to pay 100% of the costs to the Utility in accordance with Rule No. 39 to 
complete the installation of the necessary facility, receive a refund of those advanced funds after gas 
first flows through the receipt point, and be charged a G-RPA2 rate on a going forward basis.  Third, 
a customer may elect to install the necessary facility themselves under the direction of the Utility, 
transfer ownership of the necessary facilities, along with any payment of applicable CIAC taxes, and 
not be charged a G-RPA2 rate on a going forward basis. 

 
58. Customers that are awarded new receipt point capacity shall be able to continue their capacity rights 

ownership after the initial contract term by exercising a Right of First Refusal (ROFR) for a like 
contract term. 

 
59. In order to minimize the amount of Utility facilities that are actually required to meet the Step 3B 

awarded bids, the Utility will first ask all existing capacity rights holders if they are willing to turn-
back their awarded capacity at the G-RPA1 rate. 

 
60. If bidders in Step 3B secure capacity that later is accorded rolled-in ratemaking treatment, they would 

be permitted to relinquish the capacity before the end of their contract term (and be relieved of the 
associated reservation charges).  This relinquishment would be timed to correspond to the allocation 
of existing capacity to customers in succeeding Step 1 and Step 2 open seasons.  

 
CONTRACT INTERCHANGEABILITY 

 
61. After receipt point capacity is awarded in all steps described, capacity holders will also be allowed to 

“re-contract” any part of their capacity from any Receipt Point on the system to a different point, 
even in a different zone, to the extent capacity is available at the requested Receipt Point.  

 
62. After all of the steps have taken place, the Utility will post any available receipt point capacity on its 

EBB and accept requests from capacity holders to move their specific receipt point capacities during 
a two-week re-contracting period.  At the end of this period, the Utility will evaluate all requests for 
changes on a non-discriminatory basis and grant requests where receipt point capacity is available.  
To the extent more quantities are requested to be moved to a particular Receipt Point or Transmission 
Zone than the available capacity, the requests will be prorated among the requesting customers. 
Customers may signify that their specific receipt point move request is an all-or-nothing request so 
that it will be rejected if any prorating is required.   
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SPECIAL CONDITIONS  (Continued) 
 

CONTRACT INTERCHANGEABILITY  (Continued) 
 

63. After the re-contracting period for receipt point access capacity, all remaining available capacities 
will be available to customers on a “first-come, first-served” basis.  

 
64. At any time, should sufficient customer demand exist for expansion of a receipt point or take-away 

capacity from a receipt point or transmission zone, the Utility will conduct an open season consistent 
with the initial Step 3 Open Season Process to award firm rights where applicable. 

 
REMAINING FIRM RECEIPT POINT ACCESS CAPACITY 

 
65. Any creditworthy market participants may acquire available receipt point capacity for a minimum 

term of one month and a maximum term up to the period remaining in the three-year cycle at the G-
RPAN rate.   

 
66. All unsubscribed firm receipt point capacity will be available to customers on a “first-come, first-

served” basis.   
 
67. The Utility may also make available any operationally available capacity in excess of the above 

stated firm capacity quantities on a short-term firm basis under G-RPA1. 
 
68. The Utility may also post the availability of monthly receipt point capacity at a negotiated level 

below the G-RPA1 rate and will hold an open season for that capacity.  Participants may submit a bid 
for receipt point capacity at the negotiated rate.  Should the Utility receive bids in excess of the 
posted receipt point access capacity at a particular Receipt Point or within a particular Transmission 
Zone, participant awards will be awarded such that the awarded receipt point access capacity does 
not exceed the available capacities.  Awards will be allocated first to the highest price bids; among 
equal price bids awards will be allocated from the longest term to the shortest term.  If necessary, 
awards will be prorated among like price and like term bids.  Customers may signify that any of their 
specific receipt point bids is an all-or-nothing bid so that it will be rejected if any prorating is 
required.   
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SPECIAL CONDITIONS  (Continued) 
 

INTERUPPTIBLE RECEIPT POINT ACCESS 
 
69. The Utility will make available all unutilized firm receipt point access capacity or operationally 

available capacity on an interruptible basis at the G-RPAI rate and will schedule that capacity in 
accordance with the Utility’ Rule No. 30 for scheduling of interruptible capacity.  

 
70. Customers taking interruptible service under the G-RPAI rate will only be required to execute one 

contract, which will provide service from all Receipt Points.  
 

71. The Utility will contract with any creditworthy party for interruptible receipt point service under the 
G-RPAI rate. 

 
72. The Utility may also post daily interruptible volumetric charges at a level below the G-RPAI rate for 

all interruptible receipt point service or just for a particular Receipt Point.  On any day in which the 
Utility posts a daily interruptible charge at a level below the G-RPAI rate, all interruptible service 
used by customers at the applicable particular Receipt Points during that day will be charged the 
reduced volumetric charge.  No interruptible service shall be charged at a level below the G-RPAI 
rate without the rate first being posted. 
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APPLICABILITY 
 
 This tariff is closed to new subscription until further notice. 
 
 Applicable for unbundled firm basic storage service to retail noncore customers.  All noncore customers 

shall be eligible to receive storage service under this schedule subject to the availability of the Utility's 
reserved basic storage capacity.  Basic storage service utilizes existing storage facilities only.  

 
TERRITORY 
 
 Applicable for gas stored by the Utility within its service territory. 
 
RATES 
 
 Reservation Charges  
 

The Utility has pricing flexibility to charge different rates than those stated below provided the 
reservation charge is no higher than the maximum reservation charge allowed in the G-TBS tariff. 

 
  Annual Firm Inventory 
 
   Reservation Charge for annual inventory capacity reserved 
 
    Rate, per decatherm .............................................................................   21.400¢ 
 
   The above reservation charge shall apply to the customer's annual amount of reserved basic 

storage inventory and shall be billed in twelve equal monthly installments during the storage year.  
  
  One-Month Firm Injection 
 
   Reservation Charge for injection capacity reserved for one month 
 
    Rate, per decatherm ...............................................................................   9.425¢ 
 
   The above reservation charge shall apply to the customer's reserved basic storage monthly 

injection capacity rate for the month reserved multiplied by the number of days in that month and 
shall be billed in twelve equal monthly installments during the storage year.  

 

 
 
N 
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APPLICABILITY 
 
 This tariff is closed to new subscription until further notice. 
 
 Applicable for unbundled as-available storage service to noncore customers, contracted marketers, 

marketer/agents, and core transportation customers; and to wholesale customers, core aggregators, and 
the Utility's gas supply department for any storage capacity that is additional to their allocated core 
storage rights.  All eligible participants are collectively referred to herein as "customers" unless 
otherwise specified. 

 
TERRITORY 
 
 Applicable for gas stored by the Utility within its service territory.   
 
RATES 
 
 Reservation Charges  
 
  Firm Inventory 
 
   Reservation Charge for inventory capacity reserved 
 
  The inventory reservation charge shall be equal to the customer's actual price and capacity bid for 

inventory, as set forth in the customer's storage contract, and shall be billed in twelve equal monthly 
installments during the storage year, unless Special Condition 25 applies. 

 
  As-Available Injection 
 
   Reservation Charge for as-available injection capacity bid 
 
  The injection reservation charge shall be based on the customer's actual price and capacity rate bid 

for as-available injection service, as set forth in the customer's storage contract, and shall be billed in 
twelve equal monthly installments during the storage year, unless Special Condition 25 applies. 

 
  As-Available Withdrawal 
 
   Reservation Charge for as-available withdrawal capacity bid 
 
  The withdrawal reservation charge shall be based on the customer's actual price and capacity rate bid 

for as-available withdrawal service, as set forth in the customer's storage contract, and shall be billed 
in twelve equal monthly installments during the storage year, unless Special Condition 25 applies. 

 

 
 
N 
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APPLICABILITY 
 
 Applicable for unbundled firm or interruptible storage service, comprised of inventory, injection and 

withdrawal components, to any creditworthy party, including the Utility's Gas Procurement Department 
for any storage capacity that is additional to their Commission-allocated core storage rights.  This 
schedule will be used for unbundled storage contracts executed from the effective date of this schedule.  
All eligible participants, including the Utility’s Gas Procurement Department, are collectively referred 
to herein as "customers" unless otherwise specified. 

 
 Under this storage service rate schedule, the Utility shall provide unbundled storage services for a term of 

no more than three years (and no more than five years for wholesale core customer requirements) without 
CPUC approval.  For terms more than three years, the Utility will seek CPUC approval.  The storage 
service and associated charges shall be negotiated between the customer and the Utility, provided that the 
reservation charges do not exceed the applicable Component Rate Caps for this schedule. 

 
 All unsubscribed storage capacity will be available for customer subscription under this schedule.  

Customers may seek bundled or individual component services.  The Utility may, however, impose 
limits pursuant to this schedule on the amount of unbundled storage services that a customer may 
acquire (e.g., the Utility may establish minimum or maximum levels of bundled services in conjunction 
with unbundled storage services).  For example, the Utility may require customers to purchase a certain 
level of injection and withdrawal services in combination with inventory, or visa-versa.  

 
 The Utility may discount its storage services on a nondiscriminatory basis, and in compliance with all 

affiliate requirements.  Nothing in this schedule is intended to affect the terms/conditions of customer 
contracts in effect prior to the effective date of this schedule.  

 
TERRITORY 
 
 Applicable for gas stored by the Utility within its service territory.   
 
RATES 
 

Storage service rates under Schedule No. G-TBS consist of Reservation Charges, Volumetric Charges, 
and Variable Charges. 

 
  Firm Storage Service 
 
   The reservation charge, or price, for G-TBS storage service will be established between the 

customer and the Utility on a transactional basis dependent upon market conditions and the 
specific storage service to be provided to the customer.  The price shall be set forth in the Contract 
and shall, unless otherwise specified in the Contract, be billed in equal monthly installments over 
the term of the Contract.  The price under this schedule is applicable whether the service is used or 
not. 
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RATES  (Continued) 
 
  Component Rate Caps 
 

The Utility’s per-unit reservation charges for a storage transaction may not exceed the following 
annual amounts for each component (i.e., inventory, injection, or withdrawal) of the package for 
packages with terms of one year or less.  Customer preferences for annual packages in lieu of 
shorter-term packages will be honored to the extent annual capacity is available.  

 
Inventory 

 
Rate, per decatherm .................................................................   $1.63 

 
Injection Capacity 

 
Rate, per decatherm per day ....................................................   $60.00 

 
Withdrawal Capacity 

 
Rate, per decatherm per day ....................................................   $30.00 

 
For example, inventory-only could be sold for $1.63/dth for any term up to one year.  The 
maximum price for a package of 1,000,000 dth inventory with 5,000 dth/day of firm injection, and 
10,000 dth/day of firm withdrawal will be $2,230,000 for any term of up to and including one 
year, $4,460,000 for any term more than one year but not more than two years, and $6,690,000 for 
any term more than two years but not more than three years.  Similarly, the maximum price for a 
package of 1,000,000 dth inventory with 10,000 dth/day of firm injection, and 20,000 dth/day of 
firm withdrawal will be $2,830,000 for any term of up to and including one year, $5,660,000 for 
any term more than one year but not more than two years, and $8,490,000 for any term more than 
two years but not more than three years.  

 
  Interruptible Storage Service 
 
   Interruptible storage services for injection and withdrawal may be sold on a negotiated volumetric 

basis.  The maximum rates for these services for each day of the service shall be $2.00/dth for 
withdrawal and $2.00/dth for injection.  Interruptible services will be prioritized on the basis of 
price each day.  Zero-priced, lowest-priority, interruptible injection and withdrawal service shall 
be included with all sales of inventory, whether that inventory is sold on a stand-alone or bundled 
basis.  

 

 
D 
N 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
N 
L 

 



SOUTHERN CALIFORNIA GAS COMPANY Revised CAL. P.U.C. SHEET NO. 43341-G 
 LOS ANGELES, CALIFORNIA CANCELING Revised CAL. P.U.C. SHEET NO. 42821-G 
     42822-G, 32725-G 

 Schedule No. G-TBS Sheet 3  
 TRANSACTION BASED STORAGE SERVICE  
  D 

(Continued) 

 (Continued)   
(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC) 

ADVICE LETTER NO. 3818-A Lee Schavrien DATE FILED May 12, 2008 
DECISION NO. Senior Vice President EFFECTIVE Jul 18, 2008 
3C36 

07-12-019 
Regulatory Affairs RESOLUTION NO.  

 

RATES  (Continued) 
 
 Variable Storage Charges 
 
  Injection Service 
 
   Peak Season  (April through November)  
 
    In-Kind Energy Charge, applied to all quantities delivered for injection 
     Rate, percent reduction  ...................................................................  2.440% 
 
    O&M Injection Charge, applied to all quantities injected (less In-Kind Charge) 
     Rate, per decatherm .........................................................................  1.27¢ 
 
   Off-peak Season  (December through March) 
 
    Variable charges shall not be applied for off-peak storage injection service provided under this 

schedule unless otherwise set forth in the Contract. 
 
  Withdrawal Service 
 
   Peak Season  (November through March)  
 
    O&M Withdrawal Charge, applied to all quantities withdrawn 
     Rate, per decatherm .........................................................................  1.77¢ 
 
   Off-peak Season (April through October)  
 
    Variable charges shall not be applied for off-peak storage withdrawal service provided under 

this schedule unless otherwise specified in the Contract. 
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SPECIAL CONDITIONS 
 
 General 
 
 1. The definitions of the principal terms used in this rate schedule and the Utility's other tariff 

schedules are contained in Rule No. 1.   
 
 2. Service under this schedule shall be curtailed in accordance with the provisions of Rule No. 23.  
 
 3. All terms and conditions of Rule No. 30 and Schedule No. G-IMB shall apply to the transportation 

of customer-owned gas in conjunction with the storage services provided under this schedule.  
 
 4. As a condition precedent to service under this schedule, an executed Master Services Contract 

(Form No. 6597) and an executed Master Services Contract, Schedule I, Transaction Based Storage 
Service (Form No. 6597-11) are required (referred to in this schedule collectively as the 
“Contract”).  All contracts, rates and conditions are subject to revision and modification as a result 
of Commission order.  

 
 5. The contract term for service under this schedule shall be set forth in the customer’s Contract.  
 
 6. For customers under this schedule, any storage gas remaining in inventory at the conclusion of the 

customer's storage Contract term shall be considered an imbalance subject to the provisions of 
Schedule No. G-IMB, unless the customer obtains sufficient inventory capacity rights for the period 
immediately following the expiration of the Contract.   

 
 7. In the event the customer's storage contract is terminated, for whatever reason, prior to the 

completion of the term of such contract, the Utility may at its option immediately purchase any 
remaining inventory quantities from such customer at the applicable Buy-Back Rate stated in 
Schedule No. G-IMB.  The Buy-Back purchase amount paid to the customer may be reduced by any 
outstanding amounts owed by the customer for any other services provided by the Utility.  

 
 Secondary Market Rights 
 
 8. Customers served under this schedule may assign their contract storage rights in full to another 

customer upon written notice to Utility and approval by the Utility, and such approval shall not be 
unreasonably withheld by the Utility.  Customers shall also have the same secondary market rights 
as established for all other storage customers, or as otherwise provided by Commission order.   
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SPECIAL CONDITIONS  (Continued) 
 
 Storage Nominations 
 
 9. Storage customers must provide the Utility with their nominations for storage injections and/or 

withdrawals pursuant to Rule No. 30.   
 
 10. G-TBS customers may designate an agent to act on their behalf for the purpose of making storage 

nominations for their service under this schedule.   
 
 Storage Imbalance Trading 
 
 11. Except during any period of system curtailment, as described in Rule No. 23, G-TBS customers may 

use their available storage inventory capacity and quantities to (1) offset the customer's own 
transportation imbalances, or (2) trade with other customers for their transportation imbalances, 
under the imbalance trading provisions set forth in Schedule No. G-IMB.  

 
 12. For injections and withdrawals performed through imbalance trading, the customer shall not be 

required to have storage injection or withdrawal rights but shall be assessed the variable charges set 
forth herein for such storage operations.  For such imbalance trading, the storage transaction shall be 
considered as occurring at the time the imbalance trade is completed by the Utility.  

 
 13. If gas is to be injected by the storage customer as a result of an imbalance trade, the customer must 

have sufficient available inventory space at the time the trade is completed by the Utility.  If storage 
gas is to be withdrawn through an imbalance trade, the storage customer must have sufficient gas in 
inventory at the time the trade is completed.  

 
 Storage Inventory Transfers 
 
 14. Storage customers may mutually request to transfer gas in inventory from one customer's storage 

account to another.  Such requests must be made by both parties to the inventory transfer and are 
limited to the inventory quantity available for transfer and the available inventory capacity of the 
receiving customer at the time the transfer is completed by the Utility.  All transfers may be 
accepted or rejected, in whole or in part, by the Utility and shall not be deemed accepted until such 
time as the Utility notifies both customers of the completion of the transfer.   
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SPECIAL CONDITIONS  (Continued) 
 
 Storage Open Season 

 
 15. The Utility may also sell G-TBS storage using various forms of storage open seasons, including 

auctions and individual negotiations.   
 
 Posting Requirements 

 
 16. The Utility will post all G-TBS storage transactions on its EBB within one business day of 

execution, including the counterparty name, quantity of storage services contracted on an unbundled 
basis, contract prices, and contract term.  

 
 17. Given that the value of storage services are highly dynamic, and can change not only daily, but even 

hourly, the Utility is not required to offer posted prices or contract terms to any other customers.  
The Utility will meet and confer with any market participant regarding why it did not offer them the 
same prices and contract terms as other posted transactions.  If, after such a meet and confer session, 
any market participant is not satisfied with the Utility’s explanation, they may petition the CPUC, 
pursuant to Section I of Rule No. 4,  to require the Utility to offer them the same prices and contract 
terms as other posted transactions, and the Utility may oppose such petition.  

 
 18. The Utility shall post on its EBB as soon as practicable prior to each nomination cycle the injection 

and withdrawal capacity of its storage system.  The Utility shall post on its EBB the aggregate 
scheduled injection and withdrawal amounts for the completed gas flow day.  

 
Firm Inventory 
 

 19. Zero-priced, lowest-priority, interruptible injection and withdrawal service shall be included with all 
sales of inventory, whether that inventory is sold on a stand-alone or package basis.  

 
Set Asides for Wholesale Customers 
 

 20. Prior to selling unbundled storage capacity to other customers, the Utility shall allow wholesale 
customers to make annual storage capacity reservations, under Schedule G-TBS, for their core 
customer requirements, served by the Utility, in the same proportions as the combined portfolio core 
reservation. 
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APPLICABILITY 
 
Applicable to firm capacity rights to the Utility’s storage system.  Any creditworthy party can 
participate in the secondary market transactions under this schedule, including the Utility Gas 
Procurement Department and core aggregators.  All eligible participants are collectively referred to 
herein as “Customers” unless otherwise specified. 
 

TERRITORY 
 

Applicable throughout the service territory.   
 
SPECIAL CONDITIONS 

 
GENERAL 

 
1. Definitions of the principal terms used in this schedule are contained in Rule No. 1, Definitions. 
 
2. Any disputed bill will be treated in accordance with Rule No. 11, Disputed Bills. 
 
3. As a condition precedent to service under this schedule, an executed Master Services Contract (Form 

No. 6597) and 1) an executed Master Services Contract, Schedule I, Transaction Based Storage 
Service Contract (Form No. 6597-11) or 2) an executed Master Services Contract, Schedule F, Long-
Term Storage Service Contract (Form No. 6597-6) or 3) an executed Master Services Contract, 
Schedule D, Basic Storage Service Contract (Form No. 6597-4) are required (referred to in this 
schedule collectively as the “Contract”).  Contracts for CPUC-allocated storage packages for the 
Utility Gas Procurement Department (and core aggregators) will have a maximum term of one 
storage year.  All contracts, rates and conditions are subject to revision and modification as a result of 
CPUC order. 

 
4. Customer must meet the Utility’s applicable credit requirements. 
 
5. The Utility will file quarterly reports to the Commission stating the storage capacity rights held by 

Customers.  Such reports will provide the name of the entity holding firm storage rights, the volume 
held, usage of the rights, and the terms of those rights, including pricing.  Such information, 
excluding usage, will also be posted on the Utility’s EBB and will be updated daily. 

 
6. The Utility will post on its EBB all contracted firm storage capacity and the available unsubscribed 

storage capacity for sale.   This information will be updated on a daily basis.  
 

 

N 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
N 
 

 



SOUTHERN CALIFORNIA GAS COMPANY Original CAL. P.U.C. SHEET NO. 43346-G 
 LOS ANGELES, CALIFORNIA CANCELING Original CAL. P.U.C. SHEET NO. 42827-G 
      

 Schedule No. G-SMT Sheet 2 N 
 SECONDARY MARKET TRANSACTIONS OF STORAGE RIGHTS N 
   

(Continued) 

 (Continued)   
(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC) 

ADVICE LETTER NO. 3818-A Lee Schavrien DATE FILED May 12, 2008 
DECISION NO. Senior Vice President EFFECTIVE Aug 1, 2009 
2C18 

07-12-019 
Regulatory Affairs RESOLUTION NO.  

 

SPECIAL CONDITIONS  (Continued) 
 

NOMINATIONS AND BALANCING 
 
7. Service under this rate schedule shall be subject to all applicable terms, conditions and obligations of 

Rule No. 23, Continuity of Service and Interruption of Delivery, Rule No. 30, Transportation of 
Customer-Owned Gas, and Rate Schedule No. G-IMB, Transportation Imbalance Service. 

 
SECONDARY MARKET ASSIGNMENTS 
 
8. The Utility will schedule interruptible nominations up to available storage capacity subject to Rule 

No. 30, Transportation of Customer-Owned Gas. 
 
9. Customers who hold firm storage rights may release (i.e., transfer) all or a portion of those rights to 

any creditworthy party in the secondary market through the Utility’s EBB.  (See Special Condition 
12 below for exception.)  The minimum duration for the released storage rights shall be one day.  
The maximum duration for the released storage rights shall be equal to the remaining duration of the 
storage rights being released.  The transfer of any storage rights must be completed no later than 24 
hours prior to the nomination cycle in which the released storage rights are to be used.  Any 
creditworthy party may purchase firm storage rights in the secondary market.  Any party releasing 
firm storage rights will be referred to as “Releasing Customer” and those purchasing firm storage 
rights through the secondary market will be referred to as “Acquiring Customer.”  Rights may be re-
released any number of times under the same rules applicable to releases by customers who 
originally obtained the rights directly from the Utility.  Releases may consist of all or part of the 
customer’s storage rights and all or part of the remaining contract term. The Utility will bill the 
Acquiring Customer and credit the Releasing Customer subject to the provisions in Special Condition 
12.  If the Acquiring Customer’s reservation rate is less than the Releasing Customer’s reservation 
rate, the Releasing Customer will continue to be responsible for payment of the difference. 

 
10. A customer may opt to designate one trading agent in addition to itself at any one time to buy or sell 

firm storage rights in the secondary market.  The trading agent shall be specified in the customer’s 
Contract or in the Nomination and Trading Authorization Form (Form 9924) and shall apply to all of 
the customer’s Contracts.  Such designation shall be subject to that trading agent complying with 
applicable tariff and contractual provisions.  Customer shall provide appropriate written notice to the 
Utility of its intent to terminate a trading agent via the Form to Terminate a Nominating or Trading 
Agent (Form 9926). 
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SPECIAL CONDITIONS  (Continued) 
 

SECONDARY MARKET ASSIGNMENTS  (Continued) 
 

11. Contract releases of firm storage rights must be completed electronically using the Utility’s EBB.   

12. The Acquiring Customer must satisfy the Utility’s applicable credit requirements.  If the Utility’s 
creditworthiness requirements are satisfied, the Utility shall notify the Releasing Customer that it is 
conditionally* relieved of all liability for performance by the Acquiring Customer for the term of the 
release.  Alternatively, the Releasing Customer may, at its option, waive the creditworthiness 
requirements applicable to the Acquiring Customer, in which case the Releasing Customer shall 
remain secondarily liable for non-performance by the Acquiring Customer.  If a Releasing Customer 
exercises this option, it must continue to meet the Utility’s applicable credit requirements for the 
duration of the Contract. 

 
 *The Releasing Customer shall continue to be liable and responsible for all reservation charges 

associated with the released firm storage rights up to the maximum reservation rate specified in the 
Releasing Customer’s firm storage rights contract except for those releases, which are at the 
Releasing Customer’s full contract price for the full remaining duration of the Releasing Customer’s 
firm storage rights contract.  If the Acquiring Customer does not make payment to the Utility of all 
applicable charges, the Utility shall notify the Releasing Customer of the amount due, including all 
applicable late charges, and such amount shall be paid by the Releasing Customer.  Re-releases by an 
Acquiring Customer shall not relieve the original or any subsequent Releasing Customer of its 
obligations.  In addition, the Releasing Customer may terminate the release of firm storage rights to 
an Acquiring Customer if such Customer fails to pay the entire amount of any bill for service under 
the release when such amount is due.  Once terminated, firm storage rights and all applicable charges 
shall revert to the Releasing Customer.  

 
13. The Utility will post on its EBB a summary of the completed secondary market transactions, listing 

releasing party, acquiring party, amount of capacity, transaction price, and term of the release.  
Information regarding secondary market transactions will be posted the next business day. 

 
14. Market participants can voluntarily post secondary market transaction offers on the Utility’s EBB.  
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APPLICABILITY 
 
 This rate schedule applies to interruptible gas parking and gas loaning services (“Operations Park and 

Loan Services”) to any qualified creditworthy party, referred herein as “Customer”, as provided by the 
Utility System Operator using its system capacity.  Gas parking is the temporary storage of gas on the 
Utility’s system and gas loaning is the temporary lending of gas from the Utility’s system.  For purposes 
of this tariff, the Utility Gas Procurement Department is a Customer. 

 
TERRITORY 
 
 The receipt and delivery points of service are entirely within the state of California, and are specified in 

the Operations Park and Loan Services Agreement (Schedule O of the Master Services Contract). 
 
RATES 
 
 Rates for service will be negotiated on an individual transaction basis and shall depend on current 

market conditions.  The rates shall fall within the following range: 
 
  Minimum Rate (per transaction) ............................................. $50 minimum 
 
  Maximum Rate (per Dth)  
   Operations Parking ......................................…….……...... $1.63 * 
   Operations Loaning ......................................…………...... $1.63 * 
 
 The minimum rate reflects the incremental administrative and overhead costs necessary to carry out an 

Operations Parking or Operations Loaning Transaction. 
 
 The maximum rates are set equivalent to the maximum rate for inventory-only service in the Utility’s G-

TBS schedule.  
 
  * An additional fuel charge may be levied if the requested service will cause an incremental fuel 

cost for storage compression.  Customer will be notified of the need for incremental fuel in 
advance of any service being provided, in which case Customer shall pay an in-kind fuel charge of 
2.44%. 
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SPECIAL CONDITIONS 
 
 General 
 
 1. As a pre-requisite to the service under this schedule, an executed Master Services Contract and 

Schedule O, Operations Park and Loan Services Agreement (Form Nos. 6597 and 6597-22) are 
required (referred to in this schedule as the “Agreement”).  All agreements, rates and conditions are 
subject to revision and modification as a result of Commission order. 

 
 2. The definitions of principal terms used in this rate schedule are contained in Rule No. 1 and in the 

Agreement. 
 
 3. The Utility System Operator is under no obligation to accept any bids or make any offers for Park or 

Loan services. 
 
 4. Service under this schedule shall be restricted in accordance with the provisions of Rule No. 23.  
 
 5. All terms and conditions of Rule No. 30 and Schedule No. G-IMB shall apply to the services 

provided under this schedule. 
 
 6. The length of term for service under this schedule shall be set forth in the Agreement.  
 
 7. In the event the Agreement is terminated, for whatever reason, prior to the completion of the term of 

such Agreement, Utility may, at its option, immediately purchase any remaining inventory quantities 
from Customer at the applicable Buy-Back Rate stated in Schedule No. G-IMB.  The Buy-Back 
purchase amount paid to Customer may be reduced by any outstanding amounts owed by Customer 
for any other services provided by the Utility.  

 
 8. Prior to and while taking service under this tariff, Customer must meet the Utility’s creditworthiness 

requirements. 
 
 9. Any bids or offers discussed by the parties and Agreement terms shall remain confidential except as 

required for reporting or disclosure by governmental agencies acting within their scope of authority. 
 
 Transaction Imbalances 
 
 10. An Under-Performance Imbalance is created when Customer uses less service than specified in the 

Agreement.  In the event of an Under-Performance Imbalance, Customer is responsible for any 
charges applicable for unused capacity, unless otherwise specified in the Agreement or agreed to 
between the Utility and Customer. 
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SPECIAL CONDITIONS  (Continued) 
 
 Transaction Imbalances  (Continued) 
 
 11. An Unauthorized-Use Imbalance occurs when Customer uses more service than specified in the 

Agreement.  In the event of an Unauthorized-Use Imbalance, Customer shall be charged the 
maximum rate applicable to the services used, unless otherwise specified in the Agreement or agreed 
to between the Utility and Customer.  

 
 12. A Park Imbalance occurs when Customer leaves gas in Utility System beyond the date specified in 

the Agreement.  In the event of a Park Imbalance, the Utility may, at its option, purchase, at any time, 
any remaining inventory quantities from Customer at the applicable Buy-Back Rate stated in 
Schedule No. G-IMB or charge Customer for Unauthorized Use, unless otherwise specified in the 
Agreement or agreed to between the Utility and Customer.  

 
 13. A Loan Imbalance occurs when Customer returns less gas to the Utility than specified in the 

Agreement.  In the event of a Loan Imbalance, the Utility may replace the gas at a price reasonable 
for the Agreement’s Point of Receipt consistent with the amount of notice provided by Customer, or, 
at the Utility’s sole option, choose not to replace the gas.  Where the Utility has replaced the gas, 
Customer shall be charged the Utility’s cost for gas and transport to the Agreement’s Point of 
Receipt, unless otherwise specified in the Agreement or agreed to between the Utility and Customer.  
Where the Utility has chosen not to replace the gas, Customer shall be charged the daily price, as 
determined by the method specified in the Agreement, applicable to the days for which an imbalance 
exists, multiplied by the daily imbalance amount, unless otherwise specified in the Agreement or 
agreed to between the Utility and Customer.  
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The following are definitions of the principal terms used in these tariff schedules. 
 
Agent Marketer (Agent):  Agents are individuals, companies or consortiums that are appointed by noncore 

customers to act on their behalf in activities such as the purchasing, nominating and balancing of gas 
supplies.  As an example, however, Agents bear no financial responsibility for the transportation 
imbalances incurred by the customers they represent. 

 
Aggregator:  See Energy Service Provider (ESP).   
 
Alternate Fuel:  Any fuel, gaseous, liquid, or solid, that may be used in lieu of natural gas.  Electricity shall 

not be considered as an alternate fuel for purposes of conversion.   
 
Alternate Fuel Capability:  Alternate fuel facilities installed, permitted and capable of use on a sustained 

basis, excluding those uses exempted by Section 2773.5 of the California Public Utilities Code. 
 
Alternate Gas Transportation Service Provider:  Entity other than the Utility that transports natural gas to 

the customer's facility. 
 
Annual Firm Withdrawal:  Storage withdrawal service that is available every day of the storage year except 

for core emergencies, force majeure, or scheduled maintenance outages. 
 
Appliance:  Approved (e.g. AGA listed) and essential gas fired equipment. 
 
Applicant:  Person, agency, or entity requesting the Utility to supply natural gas service. 
 
Application:  Request to the Utility for natural gas service; not an inquiry as to the availability or charges 

for such services. 
 
Balancing Account:  Account in which expenses are compared with actual revenues derived from rates 

designed to recover those expenses.  Any resulting over- or undercollection, plus interest, is due to or 
owed from ratepayers, respectively.  Account balances are amortized in future rates, as approved by the 
Commission. 

 
Balancing Service:  Best-efforts service to accommodate imbalances between actual Customer usage and 

Customer-owned gas delivered to the Utility. 
 
Baseline:  A rate structure mandated by the California Legislature that ensures all residential customers are 

provided a minimum necessary quantity of gas at the lowest possible cost. 
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Critical Customer:  Customer facility where the interruption of natural gas service would cause a danger to 
human life, health or safety, and includes customers such as hospitals, other state-licensed health care 
facilities, medical research facilities, medical facilities at military installations and detention facilities, 
municipal water pumping plants and sanitation facilities. 

 
Cross-Over Rate:  Procurement rate authorized in D.02-08-065 that is comprised of: (1) the higher of the 

weighted average estimated cost of gas (WACOG) for the current month, derived in the manner set forth 
in D.98-07-068, plus any adjustments for over- or under-collection balance in the Core Purchased Gas 
Account (CPGA) as defined and approved in D.98-07-068, or the Adjusted Border Price; (2) authorized 
franchise fees and uncollectible expenses; and (3) authorized core brokerage fee.  The Border Price is 
equal to the average of the first of the month "Southern Cal Border Avg." index from Natural Gas 
Intelligence and the "Bid Week, California-South, Delivered to Pipeline" index from Natural Gas Week.  
The Adjusted Border Price is equal to the Border Price less the currently authorized core interstate 
capacity costs included in core transportation rates. 

 
Cubic Foot of Gas:  The quantity of gas that, at a temperature of sixty (60) degrees Fahrenheit and a 

pressure of 14.73 pounds per square inch absolute, occupies one cubic foot. 
 
Curtailment:  Utility initiated suspension of natural gas service.  Utility may temporarily reduce the 

quantity of gas it will transport or deliver or may terminate service entirely for certain service categories 
as needed for operational requirements.   

 
Customer:  Person or entity in whose name service is rendered as evidenced by the signature on the 

application, contract, or agreement for that service, or in the absence of a signed instrument, by the 
receipt and payment of bills regularly issued in their name. 

 
Customer-Owned Gas:  Natural gas transported by the Utility for customer's own use where title to such 

natural gas is held by the Utility customer or third party and is not a part of the Utility-owned system 
supplies. 

 
Daily Forecast Quantity:  A forecast of core customer daily usage as provided by the Utility’s Demand 

Forecasting Group (in the Regulatory Affairs department) using a consistent daily load forecast 
equation, and will be developed no sooner than two hours before the start of flow day.  Weather 
forecasts input into the equation will be from an independent third party and the most current available 
as of 5:00 a.m. of flow day. 

 
Day:  Period commencing at 12:00 midnight (Pacific time) on any calendar day and ending at 12:00 

midnight (Pacific time) on the next succeeding calendar day.   
 
DCQ:  See Contract Quantity, Daily. 
 
Decatherm:  Ten therms or 1,000,000 British thermal units (MMBtu). 
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