STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Governor

PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

January 7, 2009 Advice Letter 3924

Herb Emmrich, Director

Tariffs & Regulatory Accounts
8330 Century Park Court CP32C
San Diego, CA 92123-1548

Subject: Revisionsto Schedule Nos. GT-F, GW-LB, GW-VRN, GW-SWG
and to Master Services Contract Schedule A, Intrastate
Transmission Service

Dear Mr. Emmrich:
Advice Letter 3924 is effective December 20, 2008.
Sincerely,

JUIieA. Fitch, Director
Energy Division



Ken Deremer

Director
sm!ther_“ Tariffs & Regulatory Accounts
California
Gas Company 8330 Century Park Court CP32C

San Diego, CA 92123-1548

,)’ Tel: 858.654.1756

e Fax: 858.654.1788

A @ Sempra Energy utility KDeremer@ SempraUtilities.com

November 20, 2008

Advice No. 3924

Public Utilities Commission of the State of California

Subject: Revisions to Schedule Nos. GT-F, GW-LB, GW-VRN, GW-SWG
and to Master Services Contract Schedule A, Intrastate
Transmission Service

Southern California Gas Company (SoCalGas) hereby submits for approval by the
California Public Utilities Commission (Commission) revisions to its Schedule Nos. GT-F,
Firm Intrastate Transmission Service, and three of the schedules for Wholesale Natural
Gas Service, GW-LB, GW-VRN and GW-SWG and to Master Services Contract Schedule
A, Intrastate Transmission Service (Form 6597-1) applicable throughout its service territory,
as shown on Attachment B.

Purpose

The term of service for the GT-F, GW-LB, and GW-VRN tariffs is amended to allow new two-
year contracts for Firm Full Requirements service to automatically renew for additional two-
year terms, unless terminated by either party. This change will decrease administrative
burden for both SoCalGas and its customers.

A second minor purpose is to clean up obsolete language from the Special Conditions of the
affected schedules.

Background

The current two-year term for applicable Firm Full Requirements service requires that the
customer and SoCalGas execute a new Schedule A contract every two years, or else service
continues under Schedule No. GT-I, Interruptible Intrastate Transmission Service, until a new
contract is executed. The vast majority of customers do choose to renew and maintain Firm
Full Requirements service. The processing of these approximately 700 contracts requires
significant administrative time and burden for both SoCalGas and its customers. This
renewal process typically begins three months before the expiration date of the existing
contract and requires certified letters and time consuming follow-up simply for the affected
customer to maintain the current service conditions and rate. The revision herein proposed
will allow customers to have an initial two-year term of Firm Full Requirements service,
followed by additional two-year terms thereafter until one of the parties cancels before the
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next renewal. Should either the customer or SoCalGas request a change in rate schedule or
level of service at renewal time, a new or revised Schedule A contract can be developed upon
20 days written notice by either party.

Proposed Tariff Revisions: GT-F, GW-LB, GW-VRN and GW-SWG Rate Schedules

The revisions to the GT-F, GW-LB, and GW-VRN rate schedules will allow customers to
contract for an initial two-year term of Firm Full Requirements service, followed by an
automatic renewal of this service for additional two-year terms thereafter until terminated by
either the customer or SoCalGas.

GT-F, Special Condition 4 is revised to be consistent with automatic renewal, and to
remove an out-dated reference to a 2002 decision that was only effective for three
months.

4. Term: The contract term for service under this schedule shall be a minimum of two
years. Inthe event the Customer does not subsequently have a new executed
agreement for an additional term or an automatic renewal pursuant to Special
Condition 13, service will continue to be provided month to month under Schedule No.
GT-l.

GT-F: Add Special Condition 13 under Full Requirements Service:

13. Renewal: For contracts with an effective date on or after August 1, 2009, full
requirements service will automatically be renewed for an additional two-year term
following the initial term or any subsequent two-year term unless either party provides
a minimum of twenty (20) days prior written notice that the contract or full requirements
service is terminated or replaced by a new contract at the end of such term. For
contracts with an earlier effective date, in the event the Customer does not
subsequently execute an agreement electing an additional term, service will continue
to be provided month to month under Schedule No. GT-I.

An example of when SoCalGas would not allow automatic renewal to occur would be if
transmission capacity for firm full requirements service is no longer available in an area.
Such is the case when a previously unconstrained transmission capacity area transitions to a
potentially constrained area. Non-core firm service in such areas will be available only
through a separate open season process.

Additionally, the following language is added to clarify that the automatic renewal of Full
Requirements Service does not apply to Partial Requirements Service, which will continue to
default to month-to-month GT-I service in the event the service is not otherwise renewed,
extended or terminated:

GT-F: Add Special Condition 17 under Partial Requirements Service:

17. Renewal: The contract must be renewed by an amendment or a new contract to
continue partial requirements service for another term. In the event the contract is not
renewed or extended by the end of the current contract term, partial requirements
service will be replaced with month-to-month service under Schedule No. GT-I.
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Similar changes are made to the GW-LB and GW-VRN wholesale rate schedules, except
that the effective date for initiating automatic renewal of full requirements service for GW-LB
will be November 1, 2009 and for GW-VRN will be April 1, 2009 when those existing
Schedule A contracts expire. Language to describe contract renewals occurring prior to
these dates is not necessary since it does not apply to these two wholesale customers.
Additionally, Special Condition 16 under Firm Intrastate Transmission in Schedule No. GT-F
as well as similar language in Special Condition 6 in both Schedule Nos. GW-LB and GW-
VRN, and Special Condition 9 in GW-SWG have been deleted and the succeeding Special
Conditions renumbered. This language is obsolete and no longer applicable with the
implementation of the Firm Access Rights as the Utility may offer firm intrastate
transportation service to customers who deliver gas to the SoCalGas Citygate. Furthermore,
all references to Storage Services in GW-SWG have been removed to reflect the
Commission’s approval of Advice No. (AL) 3838, Amendment Il to the California Wholesale
Gas Transportation and Storage Service Agreement between SoCalGas and Southwest Gas
Corporation. AL 3838 was filed on February 29, 2008 and approved on April 7, 2008,
authorizing SoCalGas to terminate the storage services provided under Section C — Storage
Services, of the Agreement. The removed sections include: a) the Storage Services
Reservation Charges section, b) Special Condition 2 reference to Storage Service
Agreement, c) all of Special Conditions 5, 6 and 7 under and including the title “Storage
Services”. Moreover, Special Conditions 17 and 18 in Schedule No. GW-LB have also been
deleted because SoCalGas’ firm capacity contracts with El Paso and Transwestern have
expired.

It is not appropriate to add automatic renewal of Firm Full Requirements to Schedule No.
GW-SD, Wholesale Natural Gas Service for SDG&E, at this time since the entire service
territory of SDG&E is considered capacity constrained; therefore, Firm Full Requirements
service currently is not available. Except for the clean-up change mentioned above,
Schedule No. GW-SWG is not being revised because Southwest Gas is in negotiations with
SoCalGas for a custom long-term gas transportation contract, subject to Commission
approval, and automatic renewal of Firm Full Requirements service is not a feature of this
contract.

Proposed Revisions to Master Services Contract Schedule A, Intrastate Transmission
Service, Form 6597-1

Revisions are proposed to the existing Schedule A to be consistent with the tariff revisions.
This enables this general contract to work both for rate schedules that automatically renew,
and for those that transition to a month-to-month schedule in the event the contract is not
renewed or terminated.

Add a new subsection C to Section 1. to address Renewals/Amendments as follows:

C. Renewals/Amendments

(1) Upon the expiration of any Billing Schedule Sequence term in Section 2, such
Sequence shall automatically continue at the Otherwise Applicable Rate for the
renewal period shown, unless that Sequence or this Agreement is amended or
terminated by written notice from one party to the other given not less than
twenty (20) days prior to the last day of the initial Sequence/Agreement term or
any subsequent term thereafter.
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(2) The Otherwise Applicable Rates and renewal periods shown in Section 2 are
subject to change pursuant to Utility’s applicable Tariffs, potentially requiring
Agreement to be amended.

Additionally, Section 1.B, Paragraph (3) and the last unnumbered paragraph under
Section 1.B are deleted in their entirety.

At the Billing Schedule Sequence level in Section 2, the description of the Sequence
term is revised as follows to identify the appropriate rate and term in effect after the
end of the initial sequence term:

The term of this sequence is for (months or years), and shall
automatically continue thereafter on the Otherwise Applicable Rate Schedule
specified with automatic renewal periods of (months or years).

For ease of review, redline versions of Schedule Nos. GT-F, GW-LB, GW-SWG, GW-VRN,

and Master Services Contract Schedule A, Intrastate Transmission Service (Form 6597-1)
are included herein as Attachment C.

Initiating Auto-Renewal of Firm Full Requirements

Per the revised rate schedules (GT-F, GW-LB, GW-VRN), SoCalGas will use the new
Schedule A for contracts effective on or after August 1, 2009, with the exception of GW-LB
which will be November 1, 2009 and GW-VRN which will be April 1, 2009 when those
existing contracts expire. Existing Schedule A contracts will be replaced at normal expiration
time, so it could take nearly two additional years, or until July 1, 2011, before all contracts
include language that allows for the automatic renewal of GT-F firm full requirements service.

Maintaining Contract Accuracy

The current process of verifying customer information and rate preference will be enhanced
to ensure that, prior to contract renewal, customer information is accurate and customers are
aware of available rate options. As is currently the process, new or amended contracts will
be issued when most ownership changes occur, or when a substantive change is made at
the end of a contract term, such as a change in rate schedule or firm capacity.

This filing does not conflict with any rate schedules or rules, or cause the withdrawal of
service.

Protest

Anyone may protest this advice letter to the Commission. The protest must state the grounds
upon which it is based, including such items as financial and service impact, and should be
submitted expeditiously. The protest must be made in writing and received within 20 days of
the date this advice letter was filed with the Commission. There is no restriction on who may
file a protest. The address for mailing or delivering a protest to the Commission is:

CPUC Energy Division
Attention: Tariff Unit

505 Van Ness Avenue
San Francisco, CA 94102
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Copies of the protest should also be sent via e-mail to the attention of both Maria Salinas
(mas@cpuc.ca.gov) and Honesto Gatchalian (jnj@cpuc.ca.gov) of the Energy Division. A
copy of the protest shall also be sent via both e-mail and facsimile to the address shown
below on the same date it is mailed or delivered to the Commission.

Attn: Sid Newsom

Tariff Manager - GT14D6

555 West Fifth Street

Los Angeles, CA 90013-1011
Facsimile No. (213) 244-4957

E-Mail: snewsom@semprautilities.com

Effective Date

SoCalGas believes that this filing is subject to Energy Division disposition and should be
classified as Tier 2 (effective after staff approval) pursuant to GO 96-B. Therefore,
SoCalGas respectfully requests that this advice letter become effective December 20, 2008,
which is 30 calendar days after the date filed.

Notice

A copy of this advice letter is being sent to the parties listed on Attachment A.

KEN DEREMER
Director
Tariffs and Regulatory Accounts

Attachments



CALIFORNIA PUBLIC UTILITIES COMMISSION

ADVICE LETTER FILING SUMMARY
ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No. SOUTHERN CALIFORNIA GAS COMPANY (U 904-G)

Utility type: Contact Person:_Sid Newsom
[ ]ELC X GAS Phone #: (213) _244-2846
[ ]pPLC [ |HEAT [ ]WATER | E-mail: snewsom@semprautilities.com
EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)
ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat WATER = Water
Advice Letter (AL) #: 3924
Subject of AL: Revisions to Schedule GT-F, GW-LB, GW-VRN, GW-SWG and MSC Schedule A

Re Automatic Two-Year Term

Keywords (choose from CPUC listing): _Contracts, Forms
AL filing type: [_] Monthly [_] Quarterly [ ] Annual [X] One-Time [_] Other
AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL No
Summarize differences between the AL and the prior withdrawn or rejected AL!: N/ZA

Does AL request confidential treatment? If so, provide explanation: Na

Resolution Required? [ ] Yes [X] No Tier Designation: [ ]1 X2 []3

Requested effective date: _12/20/08 No. of tariff sheets: 23
Estimated system annual revenue effect: (%):

Estimated system average rate effect (%):

When rates are affected by AL, include attachment in AL showing average rate effects on customer
classes (residential, small commercial, large C/1, agricultural, lighting).

Tariff schedules affected: __Schedule GT-F, GW-LB, GW-VRN, GW-SWG, Sample Forms and TOCs

Service affected and changes proposed:: NZA

Pending advice letters that revise the same tariff sheets: N/A

Protests and all other correspondence regarding this AL are due no later than 20 days after the date of
this filing, unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division Southern California Gas Company
Attention: Tariff Unit Attention: Sid Newsom

505 Van Ness Ave. 555 West Fifth Street, GT14D6
San Francisco, CA 94102 Los Angeles, CA 90013-1011
mas@cpuc.ca.gov and jnj@cpuc.ca.gov snewsom@semprautilities.com

Discuss in AL if more space is needed.
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Aglet Consumer Alliance
James Weil
jweil@aglet.org

Alcantar & Kahl LLP
Annie Stange
sas@a-klaw.com

Barkovich & Yap
Catherine E. Yap
ceyap@earthlink.net

CPUC

Energy Rate Design & Econ.
505 Van Ness Ave., Rm. 4002
San Francisco, CA 94102

CPUC - DRA
Jacqueline Greig
jnm@cpuc.ca.gov

Calpine Corp
Avis Clark
aclark@calpine.com

City of Banning
Paul Toor

P. O. Box 998
Banning, CA 92220

City of Long Beach, Gas & Oil Dept.

Chris Garner
2400 East Spring Street
Long Beach, CA 90806

City of Riverside
Joanne Snowden
jsnowden@riversideca.gov

Commerce Energy
Brian Patrick
BPatrick@commerceenergy.com

Alcantar & Kahl
Kari Harteloo
klc@a-klaw.com

Alcantar & Kahl, LLP
Mike Cade
wmc@a-klaw.com

Beta Consulting
John Burkholder
burkee@cts.com

CPUC
Pearlie Sabino
pzs@cpuc.ca.gov

CPUC - DRA
R. Mark Pocta
rmp@cpuc.ca.gov

City of Anaheim
Ben Nakayama
Public Utilities Dept.
P. O. Box 3222
Anaheim, CA 92803

City of Burbank

Fred Fletcher/Ronald Davis

164 West Magnolia Blvd., Box 631
Burbank, CA 91503-0631

City of Los Angeles

City Attorney

200 North Main Street, 800
Los Angeles, CA 90012

City of Vernon
Daniel Garcia
dgarcia@ci.vernon.ca.us

Commerce Energy
Catherine Sullivan
csullivan@commerceenergy.com
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Alcantar & Kahl
Seema Srinivasan
sls@a-klaw.com

BP Amoco, Reg. Affairs
Marianne Jones

501 West Lake Park Blvd.
Houston, TX 77079

CPUC

Consumer Affairs Branch
505 Van Ness Ave., #2003
San Francisco, CA 94102

CPUC - DRA
Galen Dunham
gsd@cpuc.ca.gov

California Energy Market
Lulu Weinzimer
luluw@newsdata.com

City of Azusa

Light & Power Dept.
215 E. Foothill Blvd.
Azusa, CA 91702

City of Colton

Thomas K. Clarke

650 N. La Cadena Drive
Colton, CA 92324

City of Pasadena - Water and Power
Dept.

G Bawa
GBawa@cityofpasadena.net

Commerce Energy
Blake Lazusso
blasuzzo@commerceenergy.com

County of Los Angeles

Stephen Crouch

1100 N. Eastern Ave., Room 300
Los Angeles, CA 90063
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Crossborder Energy
Tom Beach
tomb@crossborderenergy.com

Davis Wright Tremaine, LLP
Edward W. O'Neill

505 Montgomery Street, Ste 800
San Francisco, CA 94111

Douglass & Liddell
Dan Douglass
douglass@energyattorney.com

Dynegy
Joseph M. Paul
jmpa@dynegy.com

General Services Administration
Facilities Management (9PM-FT)
450 Golden Gate Ave.

San Francisco, CA 94102-3611

Hanna & Morton
Norman A. Pedersen, Esq.
npedersen@hanmor.com

Jeffer, Mangels, Butler & Marmaro
2 Embarcaero Center, 5th Floor
San Francisco, CA 94111

LADWP

Randy Howard

P. 0. Box 51111, Rm. 956
Los Angeles, CA 90051-0100

Luce, Forward, Hamilton & Scripps
John Leslie
jleslie@luce.com

Manatt, Phelps & Phillips, LLP
David Huard
dhuard@manatt.com

Culver City Utilities
Heustace Lewis
Heustace.Lewis@culvercity.org

Davis, Wright, Tremaine
Judy Pau
judypau@dwt.com

Douglass & Liddell
Donald C. Liddell
liddell@energyattorney.com

Gas Purchasing

BC Gas Utility Ltd.

16705 Fraser Highway

Surrey, British Columbia, V3S 2X7

Goodin, MacBride, Squeri, Ritchie &
Day, LLP

J. H. Patrick
hpatrick@gmssr.com

Imperial Irrigation District
K. S. Noller

P. O. Box 937

Imperial, CA 92251

Kern River Gas Transmission Company

Janie Nielsen
Janie.Nielsen@KernRiverGas.com

Law Offices of Diane |. Fellman
Diane Fellman
diane_fellman@fpl.com

MRW & Associates
Robert Weisenmiller
mrw@mrwassoc.com

March Joint Powers Authority
Lori Stone
23555 Meyer Drive,

March Air Reserve Base, CA 92518-
2038
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DGS
Henry Nanjo
Henry.Nanjo@dgs.ca.gov

Dept. of General Services
Celia Torres
celia.torres@dgs.ca.gov

Downey, Brand, Seymour & Rohwer
Dan Carroll
dcarroll@downeybrand.com

Gas Transmission Northwest
Corporation

Bevin Hong
Bevin_Hong@transcanada.com

Goodin, MacBride, Squeri, Ritchie &
Day, LLP

James D. Squeri
jsqueri@gmssr.com

JBS Energy
Jeff Nahigian
jeff@jbsenergy.com

LADWP
Nevenka Ubavich
nevenka.ubavich@ladwp.com

Law Offices of William H. Booth
William Booth
wbooth@booth-law.com

Manatt Phelps Phillips
Randy Keen
rkeen@manatt.com

Matthew Brady & Associates
Matthew Brady
matt@bradylawus.com
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Julie Morris
Julie.Morris@PPMEnergy.com

PG&E Tariffs
Pacific Gas and Electric
PGETariffs@pge.com

Questar Southern Trails
Lenard Wright
Lenard.Wright@Questar.com

Richard Hairston & Co.
Richard Hairston
hairstonco@aol.com

Sierra Pacific Company
Christopher A. Hilen
chilen@sppc.com

Southern California Edison Co.
Colin E. Cushnie
Colin.Cushnie@SCE.com

Southern California Edison Company
Michael Alexander
Michael . Alexander@sce.com

Sutherland, Asbill & Brennan
Keith McCrea
kmccrea@sablaw.com

The Mehle Law Firm PLLC
Colette B. Mehle
cmehle@mehlelaw.com

National Utility Service, Inc.

Jim Boyle

One Maynard Drive, P. O. Box 712
Park Ridge, NJ 07656-0712

Pacific Gas & Electric Co.
John Clarke
jpc2@pge.com

R. W. Beck, Inc.
Catherine Elder
celder@rwbeck.com

Safeway, Inc
Cathy lkeuchi
cathy.ikeuchi@safeway.com

Southern California Edison Co
Fileroom Supervisor

2244 Walnut Grove Ave., Rm 290, GO1
Rosemead, CA 91770

Southern California Edison Co.
Kevin Cini
Kevin.Cini@SCE.com

Southwest Gas Corp.
John Hester

P. O. Box 98510

Las Vegas, NV 89193-8510

TURN
Marcel Hawiger
marcel@turn.org

Western Manufactured Housing
Communities Assoc.

Sheila Day
sheila@wma.org
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Navigant Consulting, Inc.
Ray Welch
ray.welch@navigantconsulting.com

Praxair Inc
Rick Noger
rick_noger@praxair.com

Regulatory & Cogen Services, Inc.
Donald W. Schoenbeck

900 Washington Street, #780
Vancouver, WA 98660

Sempra Global
William Tobin
wtobin@sempraglobal.com

Southern California Edison Co
Karyn Gansecki

601 Van Ness Ave., #2040

San Francisco, CA 94102

Southern California Edison Co.
John Quinlan
john.quinlan@sce.com

Suburban Water System
Bob Kelly

1211 E. Center Court Drive
Covina, CA 91724

TURN
Mike Florio
mflorio@turn.org
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Cd. P.U.C. Cancelling Cal.
Sheet No. Title of Sheet P.U.C. Sheet No.

Revised 44095-G Schedule No. GT-F, FIRM INTRASTATE Revised 36705-G*
TRANSMISSION SERVICE, Sheet 3

Revised 44096-G Schedule No. GT-F, FIRM INTRASTATE Revised 40458-G
TRANSMISSION SERVICE, Sheet 4

Revised 44097-G Schedule No. GT-F, FIRM INTRASTATE Revised 32664-G
TRANSMISSION SERVICE, Sheet 5 Revised 32665-G

Revised 44098-G Schedule No. GT-F, FIRM INTRASTATE Revised 34838-G
TRANSMISSION SERVICE, Sheet 6 Revised 32665-G

Revised 44099-G Schedule No. GT-F, FIRM INTRASTATE Revised 42249-G*
TRANSMISSION SERVICE, Sheet 7 Revised 34838-G

Revised 44100-G Schedule No. GT-F, FIRM INTRASTATE Revised 42249-G*
TRANSMISSION SERVICE, Sheet 8

Revised 44101-G Schedule No. GT-F, FIRM INTRASTATE Revised 42250-G
TRANSMISSION SERVICE, Sheet 9

Revised 44102-G Schedule No. GT-F, FIRM INTRASTATE Revised 42251-G
TRANSMISSION SERVICE, Sheet 10

Revised 44103-G Schedule No. GT-F, FIRM INTRASTATE Revised 42252-G
TRANSMISSION SERVICE, Sheet 11

Revised 44104-G Schedule No. GT-F, FIRM INTRASTATE Revised 42253-G
TRANSMISSION SERVICE, Sheet 12

Revised 44105-G Schedule No. GT-F, FIRM INTRASTATE Revised 42254-G
TRANSMISSION SERVICE, Sheet 13

Revised 44106-G Schedule No. GW-LB, WHOLESALE Revised 38061-G
NATURAL GAS SERVICE, Sheet 2 Revised 38062-G

Revised 44107-G Schedule No. GW-LB, WHOLESALE Revised 38062-G
NATURAL GAS SERVICE, Sheet 3 Revised 38063-G

Revised 44108-G Schedule No. GW-LB, WHOLESALE Revised 38063-G
NATURAL GAS SERVICE, Sheet 4 Revised 38064-G

Revised 44109-G Schedule No. GW-SWG, WHOLESALE Revised 43833-G
NATURAL GAS SERVICE, Sheet 1 Revised 37953-G

Revised 44110-G Schedule No. GW-SWG, WHOLESALE Revised 37953-G
NATURAL GAS SERVICE, Sheet 2 Revised 37954-G, 37955-

G

Revised 44111-G Schedule No. GW-VRN, WHOLESALE Revised 37957-G
NATURAL GAS SERVICE, Sheet 2 Revised 37958-G

Revised 44112-G Schedule No. GW-VRN, WHOLESALE Revised 37958-G
NATURAL GAS SERVICE, Sheet 3 Revised 37959-G

Revised 44113-G Schedule No. GW-VRN, WHOLESALE Revised 37959-G
NATURAL GAS SERVICE, Sheet 4 Revised 37960-G

Revised 44114-G MASTER SERVICES CONTRACT - Revised 35931-G*

SCHEDULE A, INTRASTATE

TRANSMISSION SERVICE, (Form 6597-1,

Revised 11/2008)
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Cd. P.U.C. Cancelling Cal.

Sheet No. Title of Sheet P.U.C. Sheet No.
Revised 44115-G TABLE OF CONTENTS Revised 44066-G
Revised 44116-G TABLE OF CONTENTS Revised 42332-G
Revised 44117-G TABLE OF CONTENTS Revised 44086-G



SOUTHERN CALIFORNIA GASCOMPANY Revised  cAL.PU.C.SHEETNO.  44095-G

LOSANGELES, CALIFORNIA  CANCELING Revised CAL.PU.C.SHEETNO. 36705-G*

Schedule No. GT-F Sheet 3
FIRM INTRASTATE TRANSMISSION SERVICE

(Continued)

RATES (Continued)

Rates may be adjusted to reflect any applicabl e taxes, franchise or other fees, regulatory surcharges, and
interstate or intrastate pipeline charges that may occur.

The number of therms to be billed shall be determined in accordance with Rule No. 2.

SPECIAL CONDITIONS

GENERAL

1

2.

Definitions of the principal terms used in this schedule are contained in Rule No. 1.

Customers may receive service under this schedule (@) separately, or (b) in combination with another
rate schedule(s). Where serviceisrendered under (b), a separate monthly customer charge will be
applicable for service under each schedule with a customer charge unless otherwise stated.

As a condition precedent to service under this schedule, an executed Master Services Contract,
Schedule A, Intrastate Transmission Service (Form Nos. 6597 and 6597-1) isrequired. All contracts,
rates and conditions are subject to revision and modification as a result of Commission order.

Term: The contract term for service under this schedule shall be a minimum of two years. Inthe
event the Customer does not subsequently have a new executed agreement for an additional term or
an automatic renewal pursuant to Special Condition 13, service will continue to be provided month to
month under Schedule No. GT-I.

In the event of curtailment, customers served hereunder will be curtailed in accordance with Rule No.
23. Penalties for violation of curtailment shall apply as set forth in Rule No. 23.

In the event customers make a material change, either in the amount or character of their gas
appliances or equipment, written notice thereof must be made to the Utility in accordance with Rule
No. 29, Change of Consumer's Apparatus or Equipment. Customers who do not meet historical
usage criteriafor noncore rate classification under this schedule may conditionally qualify for
noncore rate status by submitting a written request to the Utility and providing therein certified
evidence documenting the customer's load increases which will meet the minimum consumption
reguirement on a permanent basis. The customer's written request must further acknowledge that if
usage following conditional reclassification is less than the required minimum, the customer shall be
rebilled in accordance with the rate schedul e otherwise applicable to its usage. The Utility reserves
the right to accept or reject any such request.

(Continued)
(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC)
ADVICE LETTERNO. 3924 L ee Schavrien DATEFILED  Nov 20, 2008
DECISION NO. Senior Vice President EFFECTIVE Dec 20, 2008
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SOUTHERN CALIFORNIA GASCOMPANY Revised  cAL.PU.C.SHEETNO.  44096-G

LOSANGELES, CALIFORNIA  CANCELING Revised CAL.PU.C.SHEETNO.  40458-G

Schedule No. GT-F Sheet 4
FIRM INTRASTATE TRANSMISSION SERVICE

(Continued)

SPECIAL CONDITIONS (Continued)

SERVICE ELECTIONS

7.

Electric generation, refinery and enhanced oil recovery customers may elect service under this
schedule regardless of size. Commercial and non-refinery industrial customers currently meeting the
size requirements set forth for Priority 2A customers under Rule No. 23 may elect service under this
schedule. Commercial and non-refinery industrial customers who either (1) elect core service or

(2) close their facilities for a period of ayear or more (excluding changes in name or ownership) will
no longer be eligible for service under this schedul e unless they meet the size requirements set forth
for Priority 2A customers under Rule No. 23.

All terms and conditions of Rule No. 30 and Schedule No. G-IMB shall apply to the transportation of
customer-owned gas under this schedule.

Customers having existing gas exchange agreements with the Utility must exchange the maximum
amount of gas allowable under those agreements prior to the delivery of customer-owned gas for
transportation under other service agreements, unless otherwise agreed to by the Utility.

FULL REQUIREMENTS SERVICE

10.

11.

12.

13.

Customers may elect full requirements service under this schedule. Full requirements customers are
not required to contract for a stated annual quantity.

Full requirements customers are prohibited from using alternate fuels or bypass pipeline service (1)
except in the event of curtailment, (2) to test alternate fuel capability, or (3) where the Utility has
provided prior written authorization for the use of alternate fuels or bypass for temporary periods.

In the event of any unauthorized alternate fuel use or bypass, customers must provide the Utility
written notice thereof quantifying the extent to which alternate fuel or bypass use occurred. Such
notice must be provided prior to the end of the month in which the usage took place. Any
unauthorized alternate fuel or bypass use will be subject to a use-or-pay charge equal to 80% of the
applicable transmission charge. No other use-or-pay charges are applicable to full requirements
service.

Renewal: For contracts with an effective date on or after August 1, 2009, full requirements service
will automatically be renewed for an additional two-year term following the initial term or any
subsequent two-year term unless either party provides a minimum of twenty (20) days prior written
notice that the contract or full requirements service is terminated or replaced by a new contract at the
end of such term. For contracts with an earlier effective date, in the event the Customer does not
subsequently execute an agreement electing an additional term, service will continue to be provided
month to month under Schedule No. GT-I.
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SOUTHERN CALIFORNIA GASCOMPANY Revised  cAL.PU.C.SHEETNO. 44097-G

LOSANGELES, CALIFORNIA  CANCELING Revised CAL.PU.C.SHEETNO. 32664-G
32665-G

Schedule No. GT-F Sheet 5

FIRM INTRASTATE TRANSMISSION SERVICE

(Continued)

SPECIAL CONDITIONS (Continued)

PARTIAL REQUIREMENTS SERVICE

14.

15.

16.

17.

A customer not electing full requirements service must contract for an annual quantity of gas
applicable each contract year during the term of the customer's contract. The annual contract
guantity may not be changed during the term of the customer's contract. The annual contract
guantity must be broken down by month into fixed service quantities for each contract year during
the term of the contract. The customer may request changes to the monthly quantities on a month-to-
month basis, however, the total of the monthly contract quantities for the contract year must equal the
annual contract quantity. The monthly contract quantity breakdown may be established on the basis
of seasonal variations in the customer's usage in accordance with the customer's historic usage
pattern. The Utility reserves the right to accept or reject such requested quantities after considering
the customer's historic usage pattern and other evidence provided by the customer regarding
operational changes affecting the customer's consumption.

If at the end of a contract year, the partial requirements customer's annual usage is less than 75% of
the customer's annual contract quantity, the customer will pay a use-or-pay charge equal to 80% of
the transmission charge for the last billing month of the contract year times the difference between
the customer's actual usage and the 75% threshold.

Use-or-pay charges applicable to partia requirements service shall only be forgiven to the extent the
customer's reduced consumption is specifically due to intrastate curtailment or an event of force
majeure, as defined in Rule No. 1, on either the interstate or intrastate systems.

Renewal: The contract must be renewed by an amendment or a new contract to continue partial
requirements service for another term. In the event the contract is not renewed or extended by the
end of the current contract term, partial requirements service will be replaced with month-to-month
service under Schedule No. GT-I.

ELECTRONIC METER-READING

18. Customers electing noncore service status must have electronic meter-reading equipment installed at

Customer's expense as a condition of noncore service.
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SOUTHERN CALIFORNIA GASCOMPANY Revised  cAL.PU.C.SHEETNO.  44098-G

LOSANGELES, CALIFORNIA  CANCELING Revised CAL.PU.C.SHEETNO. 34838-G
32665-G

Schedule No. GT-F Sheet 6
FIRM INTRASTATE TRANSMISSION SERVICE

(Continued)

SPECIAL CONDITIONS (Continued)

USE-OR-PAY AGGREGATION

19.

Individual customers served under this schedule may aggregate their firm intrastate transmission
service at their facilities for the purpose of use-or-pay penalty determination. In the event a customer
aggregates firm intrastate transmission service provided at different transmission rates, any
applicable use-or-pay penalty shall be assessed at a weighted average transmission charge based on
the proportion of the customer's annual contract quantities for such rates. For use-or-pay
aggregation, firm intrastate transmission service may only be aggregated under contracts with
concurrent contract year periods. As acondition of service aggregation, customers shall be required
to designate in their contracts the applicable facilities and services to be aggregated.

ELECTRIC GENERATION

20.

21.

Subject to Special Condition 23, the amount of gas to be billed at the electric generation rate for
customers having both electric generation and non-electric generation end use on a single meter will
be the lesser of:

a. Tota metered throughput; or

b. Anamount of gas equa to the customer's recorded power production in kilowatt-hours (KWH)
times the average heat rate for their electric generation facilities. The difference between total
meter throughput and the volume limitation specified herein will be charged the rate applicable to
the other end use served off the meter.

When required, as a condition of service under the electric generation rate, electric generation
customers will provide the utility with the average heat rate for el ectric generation equipment as
supported by documentation from the manufacturer. 1f not available, operating data shall be used to
determine customer's average heat rate.
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SOUTHERN CALIFORNIA GASCOMPANY Revised  cAL.PU.C.SHEETNO.  44099-G

LOSANGELES, CALIFORNIA  CANCELING Revised CAL.PU.C.SHEETNO.  42249-G*
34838-G

Schedule No. GT-F Sheet 7
FIRM INTRASTATE TRANSMISSION SERVICE

(Continued)

SPECIAL CONDITIONS (Continued)

ELECTRIC GENERATION (Continued)

22.

23.

24.

25.

Electric generation customers receiving electric generation service will make available upon request
any measurement devices required to directly or indirectly determine the kilowatt-hours generated or
the average heat rate for the electric generation equipment. The Utility shall have the right to read,
inspect and/or test all such measurement devices during normal business hours. Additional gas
and/or steam metering facilities required to separately determine gas usage to which the electric
generation rate is applicable may be installed, owned and operated by the Utility in accordance with
Rule No. 21; however, the Utility may, at its sole discretion, utilize estimated data to determine such

gas usage.

All electric generation customers receiving service at the electric generation transmission rate shall be
separately metered unless it can be demonstrated that a separate meter is not economically feasible.

A Cogeneration Contract Addendum (Form No. 5058) will be required as a condition of electric
generation service for cogeneration customers under this schedule in those cases where dedicated
main facilities are necessary to serve the customer.

Cogeneration facilities with standby boilers will be treated as one customer for purposes of assessing
customer charges, providing the customer has signed an affidavit (Form No. 6419) to the effect that
its boiler system only operates when the cogeneration system is not operating.

COMMERCIAL/INDUSTRIAL

26.

Commercia and industrial customers served under this schedule shall be assigned arate
classification based on the type of facilities from which the customer receives service. Customers
served from the Utility's distribution-related facilities shall be classified as distribution (GT-F3D).
Customers served from the Utility's transmission-rel ated facilities, as established by the Utility's
capital accounting records, shall be classified as transmission (GT-F3T). Customers served from
transmission facilities or a combination of transmission and distribution facilities may, at their
option, elect transmission or distribution rate status.
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SOUTHERN CALIFORNIA GASCOMPANY Revised  cAL.PU.C.SHEETNO. 44100-G

LOSANGELES, CALIFORNIA  CANCELING Revised CAL.PU.C.SHEETNO.  42249-G*

Schedule No. GT-F Sheet 8
FIRM INTRASTATE TRANSMISSION SERVICE

(Continued)

SPECIAL CONDITIONS (Continued)

COMMERCIAL/INDUSTRIAL (Continued)

27.

28.

When the Utility usesits discretion, as defined in Rule 20 H.4, to accommodate a current commercial
and industrial customer’ s request to switch from distribution to transmission level service, the Utility
shall file an advice letter to notify the Commission before accommodating such arequest. The
advice letter filing should include an estimate amount of stranded costs associated with the
customers’ request.

For commercia and industrial customers served under this schedule through multiple meterson a
single premises, as defined in Rule No. 1, the Utility shall combine al such meters, excluding meters
serving electric generation equipment, for billing purposes in accordance with the provisions of Rule
No. 14.B.

LONG-TERM DISCOUNTED CONTRACTS

29.

30.

Pursuant to the provisions of Decision No. 92-11-052, the Utility may negotiate discounted contracts
for aservice term of five years or longer with customers served under this schedule. Such contracts
must be filed for prior CPUC approva under the CPUC's Expedited Application Docket (EAD)
procedure as adopted in Decision No. 92-11-052.

Customers under CPUC approved long-term bundled discounted contracts as of the date of D.06-12-
031 shall have their contracted rate reduced by the average rate reduction to the GT-F rate associated
with the unbundled Receipt Point Access revenues. Long-term discounted contracts after the date of
D.06-12-031 shall be deemed to be unbundled and shall not receive areduction to the rate negotiated
to account for receipt point access service.

PEAKING SERVICE

31

Customers who receive gas transportation service from an aternate service provider may be subject
to the provisions of the Peaking Service Tariff, GT-PS.
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SOUTHERN CALIFORNIA GASCOMPANY Revised cAL.PU.C.SHEETNO. 44101-G

LOSANGELES, CALIFORNIA  CANCELING Revised CAL.PU.C.SHEETNO. 42250-G

Schedule No. GT-F Sheet 9
FIRM INTRASTATE TRANSMISSION SERVICE

(Continued)

SPECIAL CONDITIONS (Continued)

FIRM NONCORE SERVICE IN POTENTIALLY CAPACITY-CONSTRAINED AREAS

32.

33.

35.

36.

37.

38.

Open Season: Utility will conduct an open season to solicit contractually binding bids from noncore
eligible customers for firm service in potentially capacity-constrained areas, as defined in Rule No. 1.

Partial Requirements Service: All firm noncore deliveries will be under partial requirements service.
Full requirements service is hot available.

Customer Size: For the purposes of bidding for firm capacity in potentially capacity-constrained
areas, large noncore customers are defined as (1) commercial/industrial and enhanced oil recovery
(EOR) customers with historical peak day usage of 20 million cubic feet per day (MMcfd) or more
and (2) electric generation customers using three (3) million therms or more per year. Small noncore
customers are defined as (1) commercial /industrial and EOR customers with historical peak day
usage of less than 20 MMcfd and (2) electric generation customers using fewer than (3) million
therms per year.

Scheduled Quantity Addendum: The Master Services Contract Schedule A Intrastate Transmission
Service Scheduled Quantity Addendum (Form No. 6900) (Addendum) shall be used to specify
monthly or hourly scheduled quantities in conjunction with the standard Master Services Contract
Schedule A, Intrastate Transmission Service (Form No. 6597-1).

Term: For large noncore customers, the term for firm service shall be the earlier of (a) two (2) years
beyond the in-service date of facilities associated with the expansion of local transmission service, or
the commencement of service on interstate and/or foreign pipelines or other arrangements that
aleviate the need for expanding local transmission facilities, limited to the contractual commitments
approved in D.07-05-022; or (b) five (5) years. For small noncore customers, the term is two years.
In the event all requests for firm noncore capacity can be awarded without proration and the Utility
does not plan to expand the local transmission system within the five-year contract period, the Utility
will inform the Commission. Upon Commission agreement that there is no need to construct
additional facilities within the five-year contract period, the Utility shall amend the five-year
contracts to expire after two-years, consistent with the term for small customers.

Hourly Scheduled Quantity (HSQ): HSQ isthe quantity awarded in an open season and to be
delivered each hour as firm noncore service as specified in the Addendum under this rate schedule.

Monthly Scheduled Quantity (MSQ): MSQ is the quantity awarded in an open season and to be
delivered each month as firm noncore service as specified in the Addendum under this rate schedule.
For customers bidding hourly, the MSQ under this rate schedule is equivalent to the summation of
HSQs for the month.
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SOUTHERN CALIFORNIA GASCOMPANY Revised CAL.P.U.C.SHEETNO. 44102-G
LOSANGELES, CALIFORNIA  CANCELING Revised CAL.PU.C.SHEETNO. 42251-G

Schedule No. GT-F Sheet 10
FIRM INTRASTATE TRANSMISSION SERVICE

(Continued)

SPECIAL CONDITIONS (Continued)

FIRM NONCORE SERVICE IN POTENTIALLY CAPACITY-CONSTRAINED AREAS (Continued)

39. Use-or-Pay: If during any billing period, the customer’s firm noncore usage is less than 75% of
customer’ s firm noncore M SQ, the customer will be assessed use-or-pay charges equal to 80% of the
transmission charges multiplied by the difference between 75% of the customer’s firm noncore MSQ
and the customer’ s firm noncore usage for that month.

40. Use-or-Pay Aggregation: Individual customers may aggregate their firm intrastate transmission
service only at their facilities located within the same constrained area for purposes of use-or-pay
charge determination. If the customer aggregates facilities with different rates, use-or-pay charges
shall be based on the highest transmission charge. Customers wishing to aggregate their firm
intrastate transmission service shall execute the Master Services Contract, Schedule B,
Marketer/Core Aggregator Use or Pay Aggregator Agreement (Form 6597-2).

41. Early Termination: Inthe event of early termination of the contract, the customer will pay the Utility
an amount equal to the outstanding use-or-pay charges for the contracted period.

42. Authorized Curtailment Quantity: The maximum hourly quantity (in therms) the customer is entitled
to use during an interruptible service curtailment is equal to any core MSQs for the month divided by
operating days specified for that sequence in the contract divided by 24 hours. In addition, the
customer is authorized to use either: (a) the firm noncore M SQs for the month divided by operating
days specified for that sequence in the contract divided by 24 hours for customers who bid monthly
MSQs; or (b) the stated HSQ for the specific hour, day, month and year awarded for customers who
bid hourly HSQ. In the event interruptible service isonly partially curtailed, the customer shall also
be entitled to use the non-curtailed portion of their interruptible MSQ, divided by operating days, as
specified for that sequence, divided by 24 hours.

43. Availability of Daily and Hourly Data: In the event that daily usage datais not available, the
recorded monthly volumes delivered to the customer shall be assumed to be delivered at a constant
rate over the number of calendar days during the month. In the event that hourly usage datais not
available, the recorded daily volumes delivered to the customer shall be assumed to be delivered at a
constant rate over a 24-hour period.

44. Curtailment Violation Charges: Charges will apply hourly for any quantities consumed that exceed
those authorized by hour at the following charges:
$1 per therm for hours 1 through 5 of the curtailment event;
$3 per therm for hours 6 through 8 of the curtailment event; and
$10 per therm for each hour after hour 8 through end of the curtailment event.
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SOUTHERN CALIFORNIA GASCOMPANY Revised cAL.Pu.C.SHEETNO. 44103-G

LOSANGELES, CALIFORNIA  CANCELING Revised CAL.PU.C.SHEETNO. 42252-G

Schedule No. GT-F Sheet 11
FIRM INTRASTATE TRANSMISSION SERVICE

(Continued)

SPECIAL CONDITIONS (Continued)

FIRM NONCORE SERVICE IN POTENTIALLY CAPACITY-CONSTRAINED AREAS (Continued)

45,

46.

47.

48.

49,

Awarding of Firm Noncore Capacity: For any period where the firm bids exceed firm capacity, al
bids that exceed a customer’ s historic usage will be reduced to historic usage. The historic usage will
be equal to the customer’ s peak day usage for that month within the most recent 12 months. Peak
day usage will be divided by 24 to determine historic hourly usage. If firm capacity remains over-
subscribed after customers' bids have been reduced to historic usage, the Utility shall first award
available firm capacity pro-rata based on historic usage. If firm capacity is not over-subscribed after
customers’ bids have been awarded based on historic usage, quantities bid in excess of each
customer’ s historic usage and quantities submitted by new customers will be awarded on a pro-rata
basis. The Utility will use small customers' Y ear 2 bids as a factor in determining the firm service
capacity awards for Years 3, 4, and 5 for large customers within the same constrained area. After,
and to the extent, the Utility placesinto service facilities that can provide higher levels of firm
service, al customers’ awards will be increased by a pro-rated amount, up to their bid amounts, for
the duration of their contracts. During the term of its contract, alarge customer may not change its
bids for firm service for any of the time periods in the Addendum.

Hourly Allocation of Bids when Oversubscribed: In the event that only certain hours are
oversubscribed, then monthly bids will be converted to an hourly basis by dividing by the number of
operating days in the month and then by 24 hours; the “ converted hourly bid” will be pro-rated along
with hourly bids for the oversubscribed hour(s); and then converted back into a monthly award by
multiplying the pro-rated hour amount by 24 hours and then multiplying by the number of operating
daysin the month.

Firm Quantities Bid but Not Awarded: Such quantities shall be added to the customer’ s interruptible
sequence.

Right of Refusal: The Utility reservesthe right to reject any bid. Once abid isrejected, the Utility
shall notify the customer as to the reason for such rejection. The customer may re-submit a bid,
provided that firm quantities have not yet been awarded to participantsin the open season.

Non-Bidding Customers: Noncore customers eligible to participate in the open season that do not
submit a bid shall be placed on an interruptible noncore rate schedule. Any potential noncore eligible
customer, offered an opportunity to bid for firm noncore service, who declines to bid, or was not
awarded sufficient firm capacity, may not elect core service during the period covered by the open
season. Noncore-eligible customers taking core service as of the open season start date that do not
submit a bid for service may remain core.
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SOUTHERN CALIFORNIA GASCOMPANY Revised CAL.PU.C.SHEETNO. 44104-G

LOSANGELES, CALIFORNIA  CANCELING Revised CAL.PU.C.SHEETNO. 42253-G

Schedule No. GT-F Sheet 12
FIRM INTRASTATE TRANSMISSION SERVICE

(Continued)

SPECIAL CONDITIONS (Continued)

FIRM NONCORE SERVICE IN POTENTIALLY CAPACITY-CONSTRAINED AREAS (Continued)

50. Intrastate Capacity Trading: A customer taking firm noncore service within a capacity-constrained

service area (Capacity Holder) may request to transfer all or a portion of its awarded firm noncore
intrastate capacity and the associated obligations, including monthly use-or-pay obligations (Trade),
to another noncore customer (Recipient) that desires the capacity in the same capacity-constrained
area during the periods designated in the Constrained Area Firm Capacity Trading Agreement (Form
6910) (Trading Agreement) (see the trading section of http://www.socalgas.com/). The following
process shall apply to all proposed Trades of intrastate firm capacity in constrained areas:

a

b.

Trades must be within the same constrained service area.

No less than thirty (30) calendar days prior to the first proposed Trading Day, defined as a
calendar day on which a Trade occurs, Capacity Holder and Recipient shall submit to the Utility
an original Trading Agreement signed by Capacity Holder and Recipient.

Any trade requests must be approved by the Utility before the Trade may commence.

. The Utility shall determine, in it sole reasonable discretion, whether the trade request is accepted

or rejected based on operational feasibility and/or Recipient’s creditworthiness as set forth in the
Utility’s Rule No. 6.

Within twenty-five (25) Calendar Days after receiving the trade request, the Utility shall notify
Capacity Holder and Recipient as to whether the proposed Trade is approved or rejected.

1) If the Utility approves the proposed Trade, Utility shall execute the Trading Agreement and
return a copy of the fully executed original to Capacity Holder and Recipient. The Tradeis
approved as of the date on which the Utility executes the Trading Agreement.

2) If the Utility rejects the proposed Trade, the Utility shall notify Capacity Holder and Recipient
that the trade request has been rejected and the reason for rejection.

Capacity Holder and Recipient may trade only the capacity amounts for the operating days or
hours set forth in the Trading Agreement.
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SOUTHERN CALIFORNIA GASCOMPANY Revised CAL.P.U.C.SHEETNO.  44105-G
LOSANGELES, CALIFORNIA  CANCELING Revised CAL.PU.C.SHEETNO. 42254-G

Schedule No. GT-F Sheet 13
FIRM INTRASTATE TRANSMISSION SERVICE

(Continued)

SPECIAL CONDITIONS (Continued)

FIRM NONCORE SERVICE IN POTENTIALLY CAPACITY-CONSTRAINED AREAS (Continued)

50. Intrastate Capacity Trading (Continued)

g. Customers desiring a Trade may use a Utility-hosted platform or other lawful means to solicit a
Trade.

h. Asof thefirst Trading Day and throughout the period subject to the Trade, all of Capacity
Holder’ s obligations with regard to the traded capacity, including use-or-pay obligations, shall
become Recipient’ s sole responsibility. Capacity Holder’ s use-or-pay obligations will decrease
and Recipient’ s use-or-pay obligations will increase by the quantities set forth in the Trading

Agreement.
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SOUTHERN CALIFORNIA GASCOMPANY Revised cAL.PU.C.SHEETNO. 44106-G

LOSANGELES, CALIFORNIA  CANCELING Revised CAL.PU.C.SHEETNO. 38061-G
38062-G

Schedule No. GW-LB Sheet 2
WHOLESALE NATURAL GAS SERVICE

(Continued)

SPECIAL CONDITIONS (Continued)

GENERAL (Continued)

3. Inthe event of curtailment, Customer will be curtailed in accordance with Rule No. 23. Penaltiesfor

violation of curtailment shall apply as set forth in Rule No. 23. |If service to Customer's Priority 1
and 2A customersisin jeopardy, such customers shall be served in parity with Utility's Priority 1 and
2A customers as set forth in Rule No. 23.

4. All terms and conditions of Rule No. 30 and Schedule No. G-IMB shall apply to the transportation of

customer-owned gas under this schedule.

FIRM INTRASTATE TRANSMISSION

5. Term: The contract term for firm intrastate transmission service shall be a minimum of two years

and may be subject to automatic renewals per Special Condition 10. In the event the Customer does
not have an automatic extension or a new executed contract for an additional term, service will
continue to be provided on an interruptible basis month to month under this schedule.

. Pursuant to the provisions and guidelines of Decision No. 92-11-052, the Utility may negotiate a

discounted contract with Customer for a service term of five years or more. Such a contract must be
filed for prior CPUC approval under the CPUC's Expedited Application Docket (EAD) procedure as
adopted in Decision No. 92-11-052.

FULL REQUIREMENTS SERVICE

7. For itsfirm intrastate transmission service, Customer may elect full requirements service only for that

portion of such usage serving (1) its own core customers requirements, on an aggregate basis, and/or
(2) the requirements, on an individual basis, of those noncore customers designated by Customer as
reguesting such service; as set forth in the Customer's Contract. Customer must provide Utility
sufficient information to establish the usage requirements of its designated full requirements load.

. Customer's full requirements service loads are prohibited from being displaced through use of

alternate fuels or bypass pipeline service except (1) in the event of curtailment, (2) to test alternate
fuel capability, (3) or where the Utility has provided prior written authorization for the use of
alternate fuels or bypass for temporary periods. The Utility shall have the right to review the
Customer's records in order to determine compliance hereunder.

(Continued)
(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC)
ADVICE LETTERNO. 3924 L ee Schavrien DATEFILED  Nov 20, 2008
DECISION NO. Senior Vice President EFFECTIVE Dec 20, 2008

2C21

Regulatory Affairs RESOLUTION NO.

r—rHdozz-A-H
-

-——r

-——r



SOUTHERN CALIFORNIA GASCOMPANY Revised cAL.PU.C.SHEETNO. 44107-G

LOSANGELES, CALIFORNIA  CANCELING Revised CAL.PU.C.SHEETNO. 38062-G
38063-G

Schedule No. GW-LB Sheet 3
WHOLESALE NATURAL GAS SERVICE

(Continued)

SPECIAL CONDITIONS (Continued)

FULL REQUIREMENTS SERVICE (Continued)

0.

10.

In the event of any unauthorized alternate fuel use or bypass which displaces Customer's full
reguirement load, Customer must provide the Utility written notice thereof quantifying the extent to
which aternate fuel or bypass use occurred. Such notice must be provided prior to the end of the
month in which the usage took place. Any unauthorized alternate fuel or bypass use will be subject
to ause-or-pay charge equal to 80% of the applicable transmission charge. No other use-or-pay
charges are applicable to full requirements service.

Renewal: For contracts with an effective date on or after November 1, 2009, full requirements
service will automatically be renewed for an additional two-year term following the initial term or
any subsequent two-year term unless either party provides a minimum of twenty (20) days prior
written notice that the contract or full requirements service is terminated or replaced by a new
contract by the end of such term.

PARTIAL REQUIREMENTS SERVICE

11.

12.

13.

For itsfirm intrastate transmission service (excluding Customer's full requirements load, if
applicable), Customer must contract for a separate annual quantity of gas applicable for each contract
year during the term of the Contract. The annual contract quantity may not be changed during the
term of the Contract and must be broken down by month into fixed service quantities for each
contract year during the Contract term. Customer may request changes to the monthly contract
guantities on a month-to-month basis, however, the total of the monthly contract quantities for a
contract year must equal the annual contract quantity. The monthly quantity breakdown may be
established on the basis of seasonal variations in accordance with Customer's historic usage pattern.
The Utility reserves the right to accept or reject any requested contract quantities after considering
Customer's historic requirements and other evidence provided by Customer regarding operational
changes affecting its consumption.

If at the end of a contract year, Customer's partial requirements firm intrastate transmission usage is
less than 75% of the firm intrastate transmission contract quantity, Customer will pay use-or-pay
charges equal to 80% of the transmission charge for the last billing month of the contract year times
the difference between the Customer's actual usage and the 75% threshold.

Use-or-pay charges applicable to partial requirements firm intrastate transmission service shall only
be forgiven to the extent Customer's reduced consumption is specifically due to intrastate curtailment
or aForce Majeure event on either the interstate or intrastate systems.
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SOUTHERN CALIFORNIA GASCOMPANY Revised CAL.P.U.C.SHEETNO.  44108-G
LOSANGELES, CALIFORNIA  CANCELING Revised CAL.PU.C.SHEETNO. 38063-G
38064-G

Schedule No. GW-LB Sheet 4
WHOLESALE NATURAL GAS SERVICE

(Continued)
SPECIAL CONDITIONS (Continued)

PARTIAL REQUIREMENTS SERVICE (Continued)

14. Renewa: The contract must be renewed by an amendment or a new contract to continue partial
requirements service for another term. In the event the contract is not renewed or extended by the
end of the current contract term, service will continue to be provided month to month on an
interruptible basis under this schedule.

INTERRUPTIBLE INTRASTATE TRANSMISSION

15. Customer may elect interruptible intrastate transmission service for all or part of its requirements.
The minimum contract term for such service shall be one month.

16. By mutual agreement, the Utility and Customer may negotiate interruptible intrastate transmission
charges for aterm of service of less than five years without CPUC approval. Any such negotiated
transmission charges shall be set forth in the Customer's Contract. Any such contract must be
submitted by letter to the CPUC and made available for public inspection. No other charges for
service under this schedule shall be negotiable unless CPUC approval is first obtained.

17. All contracts for aterm of service of five years or longer ("long-term™) meeting the guidelines set
forth in Decision No. 92-11-052 must be filed for prior CPUC approval under the CPUC's Expedited
Application Docket (EAD) procedure adopted in Decision No. 92-11-052. All other long-term
contracts must be filed by advice letter for prior CPUC approval.

PEAKING SERVICE

18. Customers who receive gas transportation service from an alternate service provider may be subject
to the provisions of the Peaking Service Tariff, GT-PS.

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC)
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Schedule No. GW-SWG Sheet 1
WHOLESALE NATURAL GAS SERVICE

APPLICABILITY

Applicable for firm intrastate transmission and interruptible intrastate transmission service, and long-
term storage service for Southwest Gas Corporation ("Customer") to Customer's service territory in

southern California

TERRITORY

Delivery points shall be as specified in the California Wholesale Gas Transportation and Storage
Service Agreement (" Contract™).

RATES

Transmission Charges

GT-F9, GT-19, Firm & Interruptible Intrastate Transmission
I (=N 0= 1 1 SR 2.584¢

Interstate Transition Cost Surcharge (ITCS)

I TCS-SWG, PO tNEMM ..o eeeeeseeeseseee s seee s e (0.005¢)

The ITCS, asdefined in Rule No. 1, recovers certain interstate capacity costs and appliesto al
service under this schedule except for that service identified in Rule No. 1 as being exempt.

Billing Adjustments

Billing adjustments may be necessary to reflect changes in quantities used in developing prior
periods' transportation charges.

Rates may be adjusted to reflect any applicabl e taxes, franchise or other fees, regulatory surcharges, and
interstate or intrastate pipeline charges that may occur.

The number of therms to be billed shall be determined in accordance with Rule No. 2.

(Continued)
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Schedule No. GW-SWG Sheet 2
WHOLESALE NATURAL GAS SERVICE

(Continued)
SPECIAL CONDITIONS

GENERAL
1. Definitions of the principal terms used in this schedule are contained in Rule No. 1.

2. Asacondition precedent to service under this schedule, an executed California Wholesale Gas
Transportation Agreement isrequired. The minimum term of such Contract shall be fifteen (15)
years. All contracts, rates and conditions of service are subject to revision and modification as a
result of Commission order.

3. Inthe event of curtailment, Customer will be curtailed in accordance with Rule No. 23. Penalties for
violation of curtailment shall apply as set forth in Rule No. 23. If service to Customer's Priority 1
and 2A customersisin jeopardy, such customers shall be served in parity with Utility's Priority 1 and
2A customers as set forth in Rule No. 23.

4. All terms and conditions of Rule No. 30 and Schedule No. G-IMB shall apply to the transportation of
customer-owned gas under this schedule.

FIRM INTRASTATE TRANSMISSION

5. The minimum service period for firm intrastate transmission service under the Customer's Contract
shall be two years.

PEAKING SERVICE

6. Customer may be subject to the provisions of the Peaking Service Tariff, GT-PS, if it receives gas
transportation service from an aternate service provider.

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC)
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SOUTHERN CALIFORNIA GASCOMPANY Revised CAL.P.U.C.SHEETNO. 44111-G
LOSANGELES, CALIFORNIA  CANCELING Revised CAL.PU.C.SHEETNO. 37957-G
37958-G

Schedule No. GW-VRN Sheet 2
WHOLESALE NATURAL GAS SERVICE

(Continued)
SPECIAL CONDITIONS (Continued)

GENERAL (Continued)

2. Asacondition precedent to service under this schedule, an executed Master Services Contract,
Schedule A, Intrastate Transmission Service (Form Nos. 6597 and 6597-1) isrequired. All contracts,
rates and conditions are subject to revision and modification as a result of Commission order.

3. Inthe event of curtailment, Customer will be curtailed in accordance with Rule No. 23. Penaltiesfor
violation of curtailment shall apply as set forth in Rule No. 23.

4. All terms and conditions of Rule No. 30 and Schedule No. G-IMB shall apply to the transportation of
customer-owned gas under this schedule.

FIRM INTRASTATE TRANSMISSION

5. Term: The contract term for firm intrastate transmission service shall be a minimum of two years
and may be subject to automatic renewals per Special Condition 10. In the event the Customer does
not have an automatic renewal or a new executed contract for an additional term, service will
continue to be provided on an interruptible basis month to month under this schedule.

6. Pursuant to the provisions and guidelines of Decision No. 92-11-052, the Utility may negotiate a
discounted contract with Customer for a service term of five years or more. Such a contract must be
filed for prior CPUC approval under the CPUC's Expedited Application Docket (EAD) procedure as
adopted in Decision No. 92-11-052.

FULL REQUIREMENTS SERVICE

7. For itsfirm intrastate transmission service, Customer may elect full requirements service only for that
portion of such usage serving (1) its own core customers requirements, on an aggregate basis, and/or
(2) the requirements, on an individual basis, of those noncore customers designated by Customer as
reguesting such service; as set forth in the Customer's Contract. Customer must provide Utility
sufficient information to establish the usage requirements of its designated full requirements load.

8. Customer's full requirements service loads are prohibited from being displaced through use of
alternate fuels or bypass pipeline service except (1) in the event of curtailment, (2) to test alternate
fuel capability, (3) or where the Utility has provided prior written authorization for the use of
aternate fuels or bypass for temporary periods. The Utility shall have the right to review the
Customer's records in order to determine compliance hereunder.

(Continued)
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SOUTHERN CALIFORNIA GASCOMPANY Revised cAL.PU.C.SHEETNO. 44112-G

LOSANGELES, CALIFORNIA  CANCELING Revised CAL.PU.C.SHEETNO. 37958-G
37959-G

Schedule No. GW-VRN Sheet 3
WHOLESALE NATURAL GAS SERVICE

(Continued)

SPECIAL CONDITIONS (Continued)

FULL REQUIREMENTS SERVICE (Continued)

9.

10.

In the event of any unauthorized alternate fuel use or bypass which displaces Customer's full
reguirement load, Customer must provide the Utility written notice thereof quantifying the extent to
which alternate fuel or bypass use occurred. Such notice must be provided prior to the end of the
month in which the usage took place. Any unauthorized alternate fuel or bypass use will be subject
to ause-or-pay charge equal to 80% of the applicable transmission charge. No other use-or-pay
charges are applicable to full requirements service.

Renewal: For contracts with an effective date on or after April 1, 2009, full requirements service will
automatically be renewed for an additional two-year term following the initial term or any subsequent
two-year term unless either party provides a minimum of twenty (20) days prior written notice that
the contract or full requirements service is terminated or replaced by a new contract by the end of
such term.

PARTIAL REQUIREMENTS SERVICE

11.

12.

13.

For itsfirm intrastate transmission service (excluding Customer's full requirements load, if
applicable), Customer must contract for a separate annual quantity of gas applicable for each contract
year during the term of the Contract. The annua contract quantity may not be changed during the
term of the Contract and must be broken down by month into fixed service quantities for each
contract year during the Contract term. Customer may request changes to the monthly contract
guantities on a month-to-month basis, however, the total of the monthly contract quantities for a
contract year must equal the annual contract quantity. The monthly quantity breakdown may be
established on the basis of seasonal variations in accordance with Customer's historic usage pattern.
The Utility reserves the right to accept or reject any requested contract quantities after considering
Customer's historic requirements and other evidence provided by Customer regarding operational
changes affecting its consumption.

1f at the end of a contract year, Customer's partial requirements firm intrastate transmission usage is
less than 75% of the firm intrastate transmission contract quantity, Customer will pay use-or-pay
charges equal to 80% of the transmission charge for the last billing month of the contract year times
the difference between the Customer's actual usage and the 75% threshold.

Use-or-pay charges applicable to partial requirements firm intrastate transmission service shall only
be forgiven to the extent Customer's reduced consumption is specifically due to intrastate curtailment
or aForce Majeure event on either the interstate or intrastate systems.

(Continued)
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SOUTHERN CALIFORNIA GASCOMPANY Revised CAL.P.U.C.SHEETNO. 44113-G
LOSANGELES, CALIFORNIA  CANCELING Revised CAL.PU.C.SHEETNO. 37959-G
37960-G

Schedule No. GW-VRN Sheet 4
WHOLESALE NATURAL GAS SERVICE

(Continued)
SPECIAL CONDITIONS (continued)

PARTIAL REQUIREMENTS SERVICE (Continued)

14. Renewal: The contract must be renewed by an amendment or a new contract to continue partial
requirements service for another term. In the event the contract is not renewed or extended by the
end of the current contract term, service will continue to be provided month to month on an
interruptible basis under this schedule.

INTERRUPTIBLE INTRASTATE TRANSMISSION

15. Customer may elect interruptible intrastate transmission service for all or part of its requirements.
The minimum contract term for such service shall be one month.

16. By mutual agreement, the Utility and Customer may negotiate interruptible intrastate transmission
charges for aterm of service of less than five years without CPUC approval. Any such negotiated
transmission charges shall be set forth in the Customer's Contract. Any such contract must be
submitted by letter to the CPUC and made available for public inspection. No other charges for
service under this schedule shall be negotiable unless CPUC approval is first obtained.

17. All contracts for aterm of service of five years or longer ("long-term™) meeting the guidelines set
forth in Decision No. 92-11-052 must be filed for prior CPUC approval under the CPUC's Expedited
Application Docket (EAD) procedure adopted in Decision No. 92-11-052. All other long-term
contracts must be filed by advice letter for prior CPUC approval.

PEAKING SERVICE

18. Customers who receive gas transportation service from an alternate service provider may be subject
to the provisions of the Peaking Service Tariff, GT-PS.
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MASTER SERVICESCONTRACT

SCHEDULE A

INTRASTATE TRANSMISSION SERVICE

This Agreement is entered into by and between Southern California Gas Company ("Utility")
and ("Customer") as of the day of
. This Agreement shall be deemed attached to and incorporated as a
Schedule in the Master Services Contract (“MSC”) executed by the Parties.

NOW THEREFORE, in consideration of the promises and mutual undertakings set forth herein, the
parties agree as follows:

Section 1 - Scope

A. Intent

This Agreement sets forth the general terms and conditions under which Utility will transport gas, or
transport and procure gas, for Customer in California pursuant to Utility's applicable Tariff Rate Schedules
and Tariff Rules ("Tariffs") on file with the Public Utilities Commission of the State of California
("CPUC"), asarein effect from timeto time.

To the extent not inconsistent herewith, the provisions of the MSC are incorporated by referencein
this Agreement. All tariffed transmission services by Utility shall be paid for by Customer at the rates
specified in the applicable Tariffs, except as otherwise specified herein. Nothing in this Agreement shall
be construed as preventing Utility and Customer from mutually agreeing to conditions which are more
stringent than set forth in the Tariffs.

B. Effective Date/Term

(1) The Effective Date of this Agreement shall be as of 12:00 AM on

(2) Thelnitial Term of this Agreement shall extend from the Effective Date and end on

C. RenewalgAmendments

(1) Upon the expiration of any Billing Schedule Sequence term in Section 2, such Sequence shall
automatically continue at the Otherwise Applicable Rate for the renewal period shown, unless
that Sequence or this Agreement is amended or terminated by written notice from one party to
the other given not less than twenty (20) days prior to the last day of theinitial
Sequence/Agreement term or any subsequent term thereafter.

(2) The Otherwise Applicable Rates and renewal periods shown in Section 2 are subject to change
pursuant to Utility’ s applicable Tariffs.

Form 6597-1, Revised 11/2008 1



Section 2 - Services Provided and Redelivery L ocations

Customer has requested and agreed to pay for, and Utility has determined that Customer is qualified
for transmission services to the following locations (the data provided will be utilized by Utility in
determinations regarding curtailment):

Facility A
Facility Name:
Account Number:
Address:

Mail copy of Bill to this Facility:

Facility Mailing Address:

Measurement L ocation(s):

Full Requirements (Noncore only)

Facility Customer Contacts

Operations Emergency
Name: Name:
Title: Title:
Address: Address:
Tel. No: Tel No:
Fax No: Fax No:
Wireless Phone; Wireless Phone;
E-mail: E-mail:

Customer shall notify Utility in the event of any change in the gas requirements or notification designations
for thisfacility.

BILLING SCHEDULE SEQUENCE 01

Otherwise
Transmission Rates Applicable
Rate Schedule Priority Net Billed Tariff/Negotiated Rate

Theterm of this sequenceisfor (months or years), and shall automatically continue
thereafter on the Otherwise Applicable Rate Schedule specified with automatic renewal periods of
(months or years).

Form 6597-1, Revised 11/2008 2



MONTHLY SCHEDULED QUANTITY (THERMYS)

January July
February August
March September
April October
May November
June December
Annual Quantity Use or Pay Aggregator (Y es/No)
Customer’ sregular days for operations under this sequence are:
M T W Th F Sat Sun

BILLING SCHEDULE SEQUENCE 02

Otherwise
Transmission Rates Applicable
Rate Schedule Priority Net Billed Tariff/Negotiated Rate
Theterm of this sequenceisfor (months or years), and shall automatically continue
thereafter on the Otherwise Applicable Rate Schedule specified with automatic renewal periods of
(months or years).
MONTHLY SCHEDULED QUANTITY (THERMS)
January July
February August
March September
April October
May November
June December
Annua Quantity Use or Pay Aggregator (Y es/No)
Customer’ sregular days for operations under this sequence are:
M T w Th F Sat Sun

Section 3 - Other Existing Transportation/Exchange Arrangements

(1) Customer has existing intrastate transportation/exchange arrangements with Utility:
(2) Date of Arrangement:
(3) Term of Arrangement:
(4) This Agreement shall have no impact on such existing arrangement except:

Section 4 - Transpor tation Services

Customers "Order Control Code" (OCC) for gas transportation by Utility is:

In the event Customer has elected Transportation Services herein, a Transportation Services
Addendum must be completed to indicate the specific account to which any applicable imbalance charges
pursuant to imbalance service provided under Tariff Schedule G-IMB shall be applied. Additional

Form 6597-1, Revised 11/2008 3




elections may be made by Customer, including but not limited to the use of Agent or Contracted Marketer
services. Any elections, or changes thereto, made on the Transportation Services Addendum shall be
applicable to all Customer Agreements and facilities utilizing the same Order Control Code.

Section 5 - Billing and Payment

Billing and Payment for services hereunder shall be as provided in Utility's Tariff Rule No. 9. Any
specia billing instructions should be noted in Section 7(E).

Section 6 - Transfer of Rights

Subject to Section 7(A), this Agreement and the rights and obligations hereunder shall only be
transferred or assigned with the prior written consent of Utility which shall not be withheld unreasonably,
provided that any successor first establishesits "creditworthiness' and assumes such contractual rights and
obligations in writing.

Section 7 - Miscellaneous

A. Useor Pay Agaregator:

Use or Pay Aggregators will automatically be authorized to access Customer's meter usage. Customer
must have completed and executed MSC Schedule B, Form No. 6597-2 (including the terms and conditions
thereof) and such Form isincorporated by reference (as supplemented from time to time) into this
Aqgreement.

B. Contacts/Notices:

Any written notices from one party to the other affecting this Agreement shall be sent to the
following locations (unless changed by seven days prior written notice):

Customer Utility
Attn: Attn:
Title: Title:
E-mail: E-mail

C. Ddfinitions:

All definitions set forth in the Tariffs, including without limitation Utility Rule No. 1, are
incorporated herein by reference asif set forth in full.

D. Miscellaneous L egal Provisions:

This Agreement incorporates by reference all terms and conditions of the M SC.

Form 6597-1, Revised 11/2008 4



E. Special Conditions: The following special conditions of service are applicable hereto:

IN WITNESS WHEREOF, the authorized representatives of the parties have executed two duplicate
original copies hereof.

Customer Utility
Southern California Gas Company
Signature: Signature:
Name: Name:
Title: Title:

Form 6597-1, Revised 11/2008 5
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FIRM INTRASTATE TRANSMISSION SERVICE

(Continued)

RATES (Continued)

Rates may be adjusted to reflect any applicabl e taxes, franchise or other fees, regulatory surcharges, and
interstate or intrastate pipeline charges that may occur.

The number of therms to be billed shall be determined in accordance with Rule No. 2.

SPECIAL CONDITIONS

GENERAL
1. Definitions of the principal terms used in this schedule are contained in Rule No. 1.

2. Customers may receive service under this schedule (a) separately, or (b) in combination with another
rate schedule(s). Where serviceisrendered under (b), a separate monthly customer charge will be
applicable for service under each schedule with a customer charge unless otherwise stated.

3. Asacondition precedent to service under this schedule, an executed Master Services Contract,
Schedule A, Intrastate Transmission Service (Form Nos. 6597 and 6597-1) isrequired. All contracts,
rates and conditions are subject to revision and modification as a result of Commission order.

4. Term: The contract term for service under this schedule shall be a minimum of two years. In the
event the Customer does not subsequently have a new executed an-agreement electing-for an
additional term_or an automatic renewal pursuant to Special Condition 13, service may-will continue

to be provided month to month under Schedule No. GT-I.

5. In the event of curtailment, customers served hereunder will be curtailed in accordance with Rule No.
23. Penaltiesfor violation of curtailment shall apply as set forth in Rule No. 23.

6. Inthe event customers make a material change, either in the amount or character of their gas
appliances or equipment, written notice thereof must be made to the Utility in accordance with Rule
No. 29, Change of Consumer's Apparatus or Equipment. Customers who do not meet historical
usage criteriafor noncore rate classification under this schedule may conditionally qualify for
noncore rate status by submitting a written request to the Utility and providing therein certified
evidence documenting the customer's load increases which will meet the minimum consumption
requirement on a permanent basis. The customer's written request must further acknowledge that if
usage following conditional reclassification is less than the required minimum, the customer shall be
rebilled in accordance with the rate schedul e otherwise applicable to its usage. The Utility reserves
the right to accept or reject any such request.

zZ———Zz
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FIRM INTRASTATE TRANSMISSION SERVICE

(Continued)

SPECIAL CONDITIONS (Continued)

SERVICE ELECTIONS

7. Electric generation, refinery and enhanced oil recovery customers may elect service under this

schedule regardless of size. Commercial and non-refinery industrial customers currently meeting the
size requirements set forth for Priority 2A customers under Rule No. 23 may elect service under this

schedule. Commercial and non-refinery industrial customers who either (1) elect core service or

(2) close their facilities for a period of ayear or more (excluding changes in name or ownership) will

no longer be eligible for service under this schedul e unless they meet the size requirements set forth
for Priority 2A customers under Rule No. 23.

8. All terms and conditions of Rule No. 30 and Schedule No. G-IMB shall apply to the transportation of

customer-owned gas under this schedule.

9. Customers having existing gas exchange agreements with the Utility must exchange the maximum
amount of gas allowable under those agreements prior to the delivery of customer-owned gas for
transportation under other service agreements, unless otherwise agreed to by the Utility.

FULL REQUIREMENTS SERVICE

10. Customers may elect full requirements service under this schedule. Full requirements customers are

not required to contract for a stated annual quantity.

11. Full requirements customers are prohibited from using alternate fuels or bypass pipeline service (1)
except in the event of curtailment, (2) to test alternate fuel capability, or (3) where the Utility has
provided prior written authorization for the use of alternate fuels or bypass for temporary periods.

12. 12— Inthe event of any unauthorized alternate fuel use or bypass, customers must provide the
Utility written notice thereof quantifying the extent to which alternate fuel or bypass use occurred.
Such notice must be provided prior to the end of the month in which the usage took place. Any
unauthorized alternate fuel or bypass use will be subject to a use-or-pay charge equal to 80% of the
applicable transmission charge. No other use-or-pay charges are applicable to full requirements
service.

13. Renewal: For contracts with an effective date on or after August 1, 2009, full requirements service
will automatically be renewed for an additional two-year term following the initial term or any
subsequent two-year term unless either party provides a minimum of twenty (20) days prior written

notice that the contract or full requirements serviceis terminated or replaced by a new contract at the

end of such term. For contracts with an earlier effective date, in the event the Customer does not
subseguently execute an agreement electing an additional term, service will continue to be provided
month to month under Schedule No. GT-I.
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(Continued)

SPECIAL CONDITIONS (Continued)

PARTIAL REQUIREMENTS SERVICE

143. A customer not electing full requirements service must contract for an annual quantity of gas
applicable each contract year during the term of the customer's contract. The annual contract
guantity may not be changed during the term of the customer's contract. The annual contract
guantity must be broken down by month into fixed service quantities for each contract year during
the term of the contract. The customer may request changes to the monthly quantities on a month-to-
month basis, however, the total of the monthly contract quantities for the contract year must equal the
annual contract quantity. The monthly contract quantity breakdown may be established on the basis
of seasonal variations in the customer's usage in accordance with the customer's historic usage
pattern. The Utility reserves the right to accept or reject such requested quantities after considering
the customer's historic usage pattern and other evidence provided by the customer regarding
operational changes affecting the customer's consumption.

154. If at the end of a contract year, the partial requirements customer's annual usage is less than 75% of
the customer's annual contract quantity, the customer will pay a use-or-pay charge equal to 80% of
the transmission charge for the last billing month of the contract year times the difference between
the customer's actual usage and the 75% threshold.

165. Use-or-pay charges applicable to partial requirements service shall only be forgiven to the extent the
customer's reduced consumption is specifically due to intrastate curtailment or an event of force
majeure, as defined in Rule No. 1, on either the interstate or intrastate systems..

17. Renewal: The contract must be renewed by an amendment or a new contract to continue partial
reguirements service for another term. In the event the contract is not renewed or extended by the
end of the current contract term, partial reguirements service will be replaced with month to month
service under Schedule No. GT-I.
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(Continued)
SPECIAL CONDITIONS (Continued)

ELECTRONIC METER-READING

187. Customers electing noncore service status must have electronic meter-reading equipment installed at
Customer's expense as a condition of noncore service.

USE-OR-PAY AGGREGATION

198. Individual customers served under this schedule may aggregate their firm intrastate transmission
service at their facilities for the purpose of use-or-pay penalty determination. In the event a customer
aggregates firm intrastate transmission service provided at different transmission rates, any
applicable use-or-pay penalty shall be assessed at a weighted average transmission charge based on
the proportion of the customer's annual contract quantities for such rates. For use-or-pay
aggregation, firm intrastate transmission service may only be aggregated under contracts with
concurrent contract year periods. As acondition of service aggregation, customers shall be required
to designate in their contracts the applicable facilities and services to be aggregated.

(Continued)
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(Continued)

SPECIAL CONDITIONS (Continued)

ELECTRIC GENERATION

210.

221,

2019. Subject to Special Condition 232, the amount of gasto be billed at the electric generation rate for

customers having both electric generation and non-electric generation end use on a single meter will
be the lesser of:

a. Tota metered throughput; or

b. An amount of gas equa to the customer's recorded power production in kilowatt-hours (KWH)
times the average heat rate for their electric generation facilities. The difference between total
meter throughput and the volume limitation specified herein will be charged the rate applicable to
the other end use served off the meter.

When required, as a condition of service under the electric generation rate, electric generation
customers will provide the utility with the average heat rate for el ectric generation equipment as
supported by documentation from the manufacturer. 1f not available, operating data shall be used to
determine customer's average heat rate.

Electric generation customers receiving electric generation service will make available upon request
any measurement devices required to directly or indirectly determine the kilowatt-hours generated or
the average heat rate for the electric generation equipment. The Utility shall have the right to read,
inspect and/or test all such measurement devices during normal business hours. Additional gas
and/or steam metering facilities required to separately determine gas usage to which the electric
generation rate is applicable may be installed, owned and operated by the Utility in accordance with
Rule No. 21; however, the Utility may, at its sole discretion, utilize estimated data to determine such

gas usage.

. All electric generation customers receiving service at the electric generation transmission rate shall be

separately metered unless it can be demonstrated that a separate meter is not economically feasible.

. A Cogeneration Contract Addendum (Form No. 5058) will be required as a condition of electric

generation service for cogeneration customers under this schedule in those cases where dedicated
main facilities are necessary to serve the customer.

. Cogeneration facilities with standby boilers will be treated as one customer for purposes of assessing

customer charges, providing the customer has signed an affidavit (Form No. 6419) to the effect that
its boiler system only operates when the cogeneration system is not operating.

(Continued)
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FIRM INTRASTATE TRANSMISSION SERVICE

(Continued)
SPECIAL CONDITIONS (Continued)

COMMERCIAL/INDUSTRIAL

| | 265. Commercial and industrial customers served under this schedule shall be assigned arate
classification based on the type of facilities from which the customer receives service. Customers
served from the Utility's distribution-related facilities shall be classified as distribution (GT-F3D).
Customers served from the Utility's transmission-rel ated facilities, as established by the Utility's
capital accounting records, shall be classified as transmission (GT-F3T). Customers served from
transmission facilities or a combination of transmission and distribution facilities may, at their
option, elect transmission or distribution rate status.

| | 276. When the Utility usesits discretion, as defined in Rule 20 H.4, to accommodate a current commercial
and industrial customer’ s request to switch from distribution to transmission level service, the Utility
shall file an advice letter to notify the Commission before accommodating such arequest. The
advice letter filing should include an estimate amount of stranded costs associated with the
customers’ request.

| | 287 For commercial and industrial customers served under this schedule through multiple meters on a
single premises, as defined in Rule No. 1, the Utility shall combine al such meters, excluding meters
serving electric generation equipment, for billing purposes in accordance with the provisions of Rule
No. 17.

LONG-TERM DISCOUNTED CONTRACTS

| | 298. Pursuant to the provisions of Decision No. 92-11-052, the Utility may negotiate discounted contracts
for aservice term of five years or longer with customers served under this schedule. Such contracts
must be filed for prior CPUC approva under the CPUC's Expedited Application Docket (EAD)
procedure as adopted in Decision No. 92-11-052.

30.  Customers under CPUC approved long-term bundled discounted contracts as of the date of D.06-12-
031 shall have their contracted rate reduced by the average rate reduction to the GT-F rate
associated with the unbundled Receipt Point Access revenues. Long-term discounted contracts after
the date of D.06-12-031 shall be deemed to be unbundled and shall not receive a reduction to the
rate negotiated to account for receipt point access service.

PEAKING SERVICE

| | 2931. Customers who receive gas transportation service from an alternate service provider may be subject
to the provisions of the Peaking Service Tariff, GT-PS.

FIRM NONCORE SERVICE IN POTENTIALLY CAPACITY-CONSTRAINED AREAS

| 320.0pen Season: Utility will conduct an open season to solicit contractually binding bids from noncore
eligible customers for firm service in potentially capacity-constrained areas, as defined in Rule No. 1.

(Continued)
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(Continued)
SPECIAL CONDITIONS (Continued)

FIRM NONCORE SERVICE IN POTENTIALLY CAPACITY-CONSTRAINED AREAS (Continued)

331, Partial Requirements Service: All firm noncore deliveries will be under partial requirements service.
Full requirements service is not available.

342. Customer Size: For the purposes of bidding for firm capacity in potentially capacity-constrained
areas, large noncore customers are defined as (1) commercial/industrial and enhanced oil recovery
(EOR) customers with historical peak day usage of 20 million cubic feet per day (MMcfd) or more
and (2) electric generation customers using three (3) million therms or more per year. Small noncore
customers are defined as (1) commercial /industrial and EOR customers with historical peak day
usage of less than 20 MMcfd and (2) electric generation customers using fewer than (3) million
therms per year.

353. Scheduled Quantity Addendum: The Master Services Contract Schedule A Intrastate Transmission
Service Scheduled Quantity Addendum (Form No. 6900) (Addendum) shall be used to specify
monthly or hourly scheduled quantities in conjunction with the standard Master Services Contract
Schedule A, Intrastate Transmission Service (Form No. 6597-1).

364. Term: For large noncore customers, the term for firm service shall be the earlier of (a) two (2) years
beyond the in-service date of facilities associated with the expansion of local transmission service, or
the commencement of service on interstate and/or foreign pipelines or other arrangements that
alleviate the need for expanding local transmission facilities, limited to the contractual commitments
approved in D.07-05-022; or (b) five (5) years. For small noncore customers, the term is two years.
In the event all requests for firm noncore capacity can be awarded without proration and the Utility
does not plan to expand the local transmission system within the five-year contract period, the Utility
will inform the Commission. Upon Commission agreement that there is no need to construct
additional facilities within the five-year contract period, the Utility shall amend the five-year
contracts to expire after two-years, consistent with the term for small customers.

375.Hourly Scheduled Quantity (HSQ): HSQ is the quantity awarded in an open season and to be
delivered each hour as firm noncore service as specified in the Addendum under this rate schedule.

386.Monthly Scheduled Quantity (MSQ): MSQ isthe quantity awarded in an open season and to be
delivered each month as firm noncore service as specified in the Addendum under this rate schedule.
For customers bidding hourly, the MSQ under this rate schedule is equivalent to the summation of
HSQs for the month.

397.Use-or-Pay: If during any billing period, the customer’s firm noncore usage is less than 75% of
customer’ s firm noncore M SQ, the customer will be assessed use-or-pay charges equal to 80% of the
transmission charges multiplied by the difference between 75% of the customer’s firm noncore MSQ
and the customer’ s firm noncore usage for that month.

(Continued)
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(Continued)
SPECIAL CONDITIONS (Continued)

FIRM NONCORE SERVICE IN POTENTIALLY CAPACITY-CONSTRAINED AREAS (Continued)

4038. Use-or-Pay Agaregation: Individual customers may aggregate their firm intrastate transmission
service only at their facilities located within the same constrained area for purposes of use-or-pay
charge determination. If the customer aggregates facilities with different rates, use-or-pay charges
shall be based on the highest transmission charge. Customers wishing to aggregate their firm
intrastate transmission service shall execute the Master Services Contract, Schedule B,
Marketer/Core Aggregator Use or Pay Aggregator Agreement (Form 6597-2).

4139. Early Termination: In the event of early termination of the contract, the customer will pay the
Utility an amount equal to the outstanding use-or-pay charges for the contracted period.

420.Authorized Curtailment Quantity: The maximum hourly quantity (in therms) the customer is entitled
to use during an interruptible service curtailment is equal to any core MSQs for the month divided by
operating days specified for that sequence in the contract divided by 24 hours. In addition, the
customer is authorized to use either: (a) the firm noncore M SQs for the month divided by operating
days specified for that sequence in the contract divided by 24 hours for customers who bid monthly
MSQs; or (b) the stated HSQ for the specific hour, day, month and year awarded for customers who
bid hourly HSQ. In the event interruptible service isonly partially curtailed, the customer shall also
be entitled to use the non-curtailed portion of their interruptible MSQ, divided by operating days, as
specified for that sequence, divided by 24 hours.

431 Availability of Daily and Hourly Data: In the event that daily usage datais not available, the
recorded monthly volumes delivered to the customer shall be assumed to be delivered at a constant
rate over the number of calendar days during the month. In the event that hourly usage datais not
available, the recorded daily volumes delivered to the customer shall be assumed to be delivered at a
constant rate over a 24-hour period.

442 Curtailment Violation Charges: Charges will apply hourly for any quantities consumed that exceed
those authorized by hour at the following charges:
$1 per therm for hours 1 through 5 of the curtailment event;
$3 per therm for hours 6 through 8 of the curtailment event; and
$10 per therm for each hour after hour 8 through end of the curtailment event.

Schedule No. GT-F Sheet 10
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(Continued)

SPECIAL CONDITIONS (Continued)

FIRM NONCORE SERVICE IN POTENTIALLY CAPACITY-CONSTRAINED AREAS (Continued)

| 453.Awarding of Firm Noncore Capacity: For any period where the firm bids exceed firm capacity, all

bids that exceed a customer’s historic usage will be reduced to historic usage. The historic usage will
be equal to the customer’ s peak day usage for that month within the most recent 12 months. Peak
day usage will be divided by 24 to determine historic hourly usage. If firm capacity remains over-
subscribed after customers' bids have been reduced to historic usage, the Utility shall first award
available firm capacity pro-rata based on historic usage. If firm capacity is not over-subscribed after
customers’ bids have been awarded based on historic usage, quantities bid in excess of each
customer’ s historic usage and quantities submitted by new customers will be awarded on a pro-rata
basis. The Utility will use small customers' Y ear 2 bids as a factor in determining the firm service
capacity awards for Years 3, 4, and 5 for large customers within the same constrained area. After,
and to the extent, the Utility placesinto service facilities that can provide higher levels of firm
service, al customers' awards will be increased by a pro-rated amount, up to their bid amounts, for
the duration of their contracts. During the term of its contract, alarge customer may not change its
bids for firm service for any of the time periods in the Addendum.

| 464.Hourly Allocation of Bids when Oversubscribed: In the event that only certain hours are

oversubscribed, then monthly bids will be converted to an hourly basis by dividing by the number of
operating days in the month and then by 24 hours; the “ converted hourly bid” will be pro-rated along
with hourly bids for the oversubscribed hour(s); and then converted back into a monthly award by
multiplying the pro-rated hour amount by 24 hours and then multiplying by the number of operating
daysin the month.

| 475.Firm Quantities Bid but Not Awarded: Such quantities shall be added to the customer’ s interruptible

sequence.

| 486.Right of Refusal: The Utility reservesthe right to reject any bid. Once abid isrejected, the Utility

shall notify the customer as to the reason for such rejection. The customer may re-submit a bid,
provided that firm quantities have not yet been awarded to participantsin the open season.

| 497.Non-Bidding Customers: Noncore customers eligible to participate in the open season that do not

submit a bid shall be placed on an interruptible noncore rate schedule. Any potential noncore eligible
customer, offered an opportunity to bid for firm noncore service, who declines to bid, or was not
awarded sufficient firm capacity, may not elect core service during the period covered by the open
season. Noncore-eligible customers taking core service as of the open season start date that do not
submit a bid for service may remain core.
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FIRM INTRASTATE TRANSMISSION SERVICE

(Continued)

SPECIAL CONDITIONS (Continued)

FIRM NONCORE SERVICE IN POTENTIALLY CAPACITY-CONSTRAINED AREAS (Continued)

5048. Intrastate Capacity Trading: A customer taking firm noncore service within a capacity-constrained

service area (Capacity Holder) may request to transfer all or a portion of its awarded firm noncore
intrastate capacity and the associated obligations, including monthly use-or-pay obligations (Trade),
to another noncore customer (Recipient) that desires the capacity in the same capacity-constrained
area during the periods designated in the Constrained Area Firm Capacity Trading Agreement (Form
6910) (Trading Agreement) (see the trading section of http://www.socalgas.com/). The following
process shall apply to all proposed Trades of intrastate firm capacity in constrained areas:

a

b.

Trades must be within the same constrained service area.

No less than thirty (30) calendar days prior to the first proposed Trading Day, defined as a
calendar day on which a Trade occurs, Capacity Holder and Recipient shall submit to the Utility
an original Trading Agreement signed by Capacity Holder and Recipient.

Any trade requests must be approved by the Utility before the Trade may commence.

. The Utility shall determine, in it sole reasonable discretion, whether the trade request is accepted

or rejected based on operational feasibility and/or Recipient’s creditworthiness as set forth in the
Utility’s Rule No. 6.

Within twenty-five (25) Calendar Days after receiving the trade request, the Utility shall notify
Capacity Holder and Recipient as to whether the proposed Trade is approved or rejected.

1) If the Utility approves the proposed Trade, Utility shall execute the Trading Agreement and
return a copy of the fully executed original to Capacity Holder and Recipient. The Tradeis
approved as of the date on which the Utility executes the Trading Agreement.

2) If the Utility rejects the proposed Trade, the Utility shall notify Capacity Holder and Recipient
that the trade request has been rejected and the reason for rejection.

Capacity Holder and Recipient may trade only the capacity amounts for the operating days or
hours set forth in the Trading Agreement.

(Continued)
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SOUTHERN CALIFORNIA GASCOMPANY  Origina  caL.pu.c.sHEeTNO.  41256-G
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Schedule No. GT-F

Sheet 13

FIRM INTRASTATE TRANSMISSION SERVICE

(Continued)

SPECIAL CONDITIONS (Continued)

FIRM NONCORE SERVICE IN POTENTIALLY CAPACITY-CONSTRAINED AREAS (Continued)

5048. Intrastate Capacity Trading (Continued)

Trade.

g. Customers desiring a Trade may use a Utility-hosted platform or other lawful means to solicit a

h. Asof thefirst Trading Day and throughout the period subject to the Trade, all of Capacity
Holder’ s obligations with regard to the traded capacity, including use-or-pay obligations, shall
become Recipient’ s sole responsibility. Capacity Holder’ s use-or-pay obligations will decrease
and Recipient’ s use-or-pay obligations will increase by the quantities set forth in the Trading

Agreement.
(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC)
ADVICE LETTERNO. 3684 L ee Schavrien DATEFILED  Nov 22, 2006
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Schedule No. GW-LB Sheet 2
WHOLESALE NATURAL GASSERVICE

(Continued)

SPECIAL CONDITIONS (Continued)

GENERAL (Continued)

3. Inthe event of curtailment, Customer will be curtailed in accordance with Rule No. 23. Penalties for
violation of curtailment shall apply as set forth in Rule No. 23. If serviceto Customer's Priority 1
and 2A customersisin jeopardy, such customers shall be served in parity with Utility's Priority 1 and
2A customers as set forth in Rule No. 23.

4. All terms and conditions of Rule No. 30 and Schedule No. G-IMB shall apply to the transportation of
customer-owned gas under this schedule.

FIRM INTRASTATE TRANSMISSION

5. Term: The contract term for firm intrastate transmission service shall be a minimum of- two years
and may be subject to automatic renewals per Special Condition 10. In the event the Customer does

not subseguenthyhave an automatic extension or a new executed an-agreementcontract electing-for an

additional term, service may-will continue to be provided on an interruptible basis month to month
under this schedule.

(Continued)
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Schedule No. GW-LB Sheet 3

WHOLESALE NATURAL GAS SERVICE

(Continued)

SPECIAL CONDITIONS (Continued)

FIRM INTRASTATE TRANSMISSION (Continued)

6. Pursuant to the provisions and guidelines of Decision No. 92-11-052, the Utility may negotiate a
discounted contract with Customer for a service term of five years or more. Such a contract must be
filed for prior CPUC approval under the CPUC's Expedited Application Docket (EAD) procedure as
adopted in Decision No. 92-11-052.

FULL REQUIREMENTS SERVICE

87. For itsfirm intrastate transmission service, Customer may elect full requirements service only for that
portion of such usage serving (1) its own core customers requirements, on an aggregate basis, and/or
(2) the requirements, on an individual basis, of those noncore customers designated by Customer as
reguesting such service; as set forth in the Customer's Contract. Customer must provide Utility
sufficient information to establish the usage requirements of its designated full requirements load.

98. Customer's full requirements service loads are prohibited from being displaced through use of
alternate fuels or bypass pipeline service except (1) in the event of curtailment, (2) to test alternate
fuel capability, (3) or where the Utility has provided prior written authorization for the use of
alternate fuels or bypass for temporary periods. The Utility shall have the right to review the
Customer's records in order to determine compliance hereunder.

109:In the event of any unauthorized alternate fuel use or bypass which displaces Customer's full
requirement load, Customer must provide the Utility written notice thereof quantifying the extent to
which alternate fuel or bypass use occurred. Such notice must be provided prior to the end of the month
in which the usage took place. Any unauthorized alternate fuel or bypass use will be subject to a use-or-
pay charge equal to 80% of the applicable transmission charge. No other use-or-pay charges are
applicable to full requirements service. -

10. Renewal: For contracts with an effective date on or after November 1, 2009, full requirements service
will automatically be renewed for an additional two-year term following the initial term or any
subseguent two-year term unless either party provides a minimum of twenty (20) days prior written
notice that the contract or full reguirements serviceis terminated or replaced by a new contract by the
end of such term.

(Continued)
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Schedule No. GW-LB Sheet 4
WHOLESALE NATURAL GAS SERVICE

(Continued)

SPECIAL CONDITIONS (Continued)

PARTIAL REQUIREMENTS SERVICE

11.

12.

13.

14.

For itsfirm intrastate transmission service (excluding Customer's full requirements load, if
applicable), Customer must contract for a separate annual quantity of gas applicable for each contract
year during the term of the Contract. The annual contract quantity may not be changed during the
term of the Contract and must be broken down by month into fixed service quantities for each
contract year during the Contract term. Customer may request changes to the monthly contract
guantities on a month-to-month basis, however, the total of the monthly contract quantities for a
contract year must equal the annual contract quantity. The monthly quantity breakdown may be
established on the basis of seasonal variations in accordance with Customer's historic usage pattern.
The Utility reserves the right to accept or reject any requested contract quantities after considering
Customer's historic requirements and other evidence provided by Customer regarding operational
changes affecting its consumption.

If at the end of a contract year, Customer's partial requirements firm intrastate transmission usage is
less than 75% of the firm intrastate transmission contract quantity, Customer will pay use-or-pay
charges equal to 80% of the transmission charge for the last billing month of the contract year times
the difference between the Customer's actual usage and the 75% threshold.

Use-or-pay charges applicable to partial requirements firm intrastate transmission service shall only be

forgiven to the extent Customer's reduced consumption is specifically due to intrastate curtailment or a
Force Mgjeure event on either the interstate or intrastate systems.

Renewal: The contract must be renewed by an amendment or a new contract to continue partia

requirements service for another term. In the event the contract is not renewed or extended by the
end of the current contract term, service will continue to be provided month to month on an
interruptible basis under this schedule.

INTERRUPTIBLE INTRASTATE TRANSMISSION

154.

165.

176.

Customer may elect interruptible intrastate transmission service for all or part of its requirements.
The minimum contract term for such service shall be one month.

By mutual agreement, the Utility and Customer may negotiate interruptible intrastate transmission
charges for aterm of service of less than five years without CPUC approval. Any such negotiated
transmission charges shall be set forth in the Customer's Contract. Any such contract must be
submitted by letter to the CPUC and made available for public inspection. No other charges for
service under this schedule shall be negotiable unless CPUC approval is first obtained.

All contracts for aterm of service of five years or longer ("long-term™) meeting the guidelines set
forth in Decision No. 92-11-052 must be filed for prior CPUC approval under the CPUC's Expedited
Application Docket (EAD) procedure adopted in Decision No. 92-11-052. All other long-term
contracts must be filed by advice letter for prior CPUC approval.

(Continued)
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Schedule No. GW-LB Sheet 5
WHOLESALE NATURAL GAS SERVICE

(Continued)
SPECIAL CONDITIONS (Continued) L

PEAKING SERVICE

| | 189. Customerswho receive gas transportation service from an alternate service provider may be subjectto | T
the provisions of the Peaking Service Tariff, GT-PS.

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC)
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Schedule No. GW-SWG Sheet 1
WHOLESALE NATURAL GAS SERVICE

APPLICABILITY

Applicable for firm intrastate transmission and interruptible intrastate transmission service, and long-
term storage service for Southwest Gas Corporation ("Customer") to Customer's service territory in
southern California

TERRITORY

Delivery points shall be as specified in the California Wholesale Gas Transportation and Storage
Service Agreement (" Contract™).

RATES

Transmission Charges

GT-F9, GT-19, Firm & Interruptible Intrastate Transmission
I (=N 0= 1 1 SR 2.584¢

Interstate Transition Cost Surcharge (ITCS)

ITCS-SWG, PEF tNEIM ... et (0.005¢)

The ITCS, asdefined in Rule No. 1, recovers certain interstate capacity costs and appliesto al
service under this schedule except for that service identified in Rule No. 1 as being exempt.

(Continued)
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Schedule No. GW-SWG Sheet 2
WHOLESALE NATURAL GAS SERVICE

(Continued)
RATES (Continued)

Billing Adjustments

Billing adjustments may be necessary to reflect changes in quantities used in developing prior
periods' transportation charges.

Rates may be adjusted to reflect any applicabl e taxes, franchise or other fees, regulatory surcharges, and
interstate or intrastate pipeline charges that may occur.

The number of therms to be billed shall be determined in accordance with Rule No. 2.

SPECIAL CONDITIONS

GENERAL
1. Definitions of the principal terms used in this schedule are contained in Rule No. 1.

2. Asacondition precedent to service under this schedule, an executed California Wholesale Gas

Transportati on-and-Sterage-Serviee Agreement is required. The minimum term of such Contract
shall befifteen (15) years. All contracts, rates and conditions of service are subject to revision and
modification as aresult of Commission order.

3. Inthe event of curtailment, Customer will be curtailed in accordance with Rule No. 23. Penalties for
violation of curtailment shall apply as set forth in Rule No. 23. If serviceto Customer's Priority 1
and 2A customersisin jeopardy, such customers shall be served in parity with Utility's Priority 1 and
2A customers as set forth in Rule No. 23.

4. All terms and conditions of Rule No. 30 and Schedule No. G-IMB shall apply to the transportation of
customer-owned gas under this schedule.

(Continued)
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Schedule No. GW-SWG Sheet 3
WHOLESALE NATURAL GAS SERVICE

(Continued)

FIRM INTRASTATE TRANSMISSION

85. The minimum service period for firm intrastate transmission service under the Customer's Contract
shall be two years.

(Continued)
(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC)
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WHOLESALE NATURAL GAS SERVICE

(Continued)

SPECIAL CONDITIONS (Continued)

PEAKING SERVICE

106. Customer may be subject to the provisions of the Peaking Service Tariff, GT-PS, if it receives gas
transportation service from an aternate service provider.

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC)
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Schedule No. GW-VRN Sheet 2
WHOLESALE NATURAL GAS SERVICE

(Continued)
SPECIAL CONDITIONS (Continued)

GENERAL (Continued)

2. Asacondition precedent to service under this schedule, an executed Master Services Contract,
Schedule A, Intrastate Transmission Service (Form Nos. 6597 and 6597-1) isrequired. All contracts,
ratesand conditions are subject to revision and modification as a result of Commission order.

3. Inthe event of curtailment, Customer will be curtailed in accordance with Rule No. 23. Penaltiesfor
violation of curtailment shall apply as set forth in Rule No. 23.

4. All terms and conditions of Rule No. 30 and Schedule No. G-IMB shall apply to the transportation of
customer-owned gas under this schedule.

FIRM INTRASTATE TRANSMISSION

5. Term: The contract term for firm intrastate transmission service shall be a minimum of two years and
may be subject to automatic renewals per Special Condition 10. In the event the Customer does not
subseguenthy-have an automatic renewal or a new executed an-agreementcontract electing-for an

additional term, service may-will continue to be provided on an interruptible basis month to month
under this schedule.

(Continued)
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WHOLESALE NATURAL GAS SERVICE

(Continued)
SPECIAL CONDITIONS (Continued)

FIRM INTRASTATE CUSTOMERS (continued)

67. Pursuant to the provisions and guidelines of Decision No. 92-11-052, the Utility may negotiate a
discounted contract with Customer for a service term of five years or more. Such a contract must be
filed for prior CPUC approval under the CPUC's Expedited Application Docket (EAD) procedure as
adopted in Decision No. 92-11-052.

FULL REQUIREMENTS SERVICE

78. For itsfirm intrastate transmission service, Customer may elect full requirements service only for that
portion of such usage serving (1) its own core customers requirements, on an aggregate basis, and/or
(2) the requirements, on an individual basis, of those noncore customers designated by Customer as
reguesting such service; as set forth in the Customer's Contract. Customer must provide Utility
sufficient information to establish the usage requirements of its designated full requirements load.

(3

Customer's full requirements service loads are prohibited from being displaced through use of
alternate fuels or bypass pipeline service except (1) in the event of curtailment, (2) to test alternate
fuel capability, (3) or where the Utility has provided prior written authorization for the use of
alternate fuels or bypass for temporary periods. The Utility shall have the right to review the
Customer's records in order to determine compliance hereunder.

9.40——Inthe event of any unauthorized aternate fuel use or bypass which displaces Customer's
full requirement load, Customer must provide the Utility written notice thereof quantifying the extent to
which alternate fuel or bypass use occurred. Such notice must be provided prior to the end of the month
in which the usage took place. Any unauthorized alternate fuel or bypass use will be subject to a use-or-
pay charge equal to 80% of the applicable transmission charge. No other use-or-pay charges are
applicable to full requirements service.

10. Renewal: For contracts with an effective date on or after April 1, 2009, full requirements service will
automatically be renewed for an additional two-year term following the initial term or any subsequent
two-year term unless either party provides a minimum of twenty (20) days prior written notice that the
contract or full requirements service is terminated or replaced by a new contract by the end of such term.

(Continued)
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WHOLESALE NATURAL GAS SERVICE

(Continued)

SPECIAL CONDITIONS (continued)

PARTIAL REQUIREMENTS SERVICE

11.

12.

13.
be forgiven to the extent Customer's reduced consumption is specifically due to intrastate curtailment or a
Force Mgjeure event on either the interstate or intrastate systems.

14.

For itsfirm intrastate transmission service (excluding Customer's full requirements load, if
applicable), Customer must contract for a separate annual quantity of gas applicable for each contract
year during the term of the Contract. The annual contract quantity may not be changed during the
term of the Contract and must be broken down by month into fixed service quantities for each
contract year during the Contract term. Customer may request changes to the monthly contract
guantities on a month-to-month basis, however, the total of the monthly contract quantities for a
contract year must equal the annual contract quantity. The monthly quantity breakdown may be
established on the basis of seasonal variations in accordance with Customer's historic usage pattern.
The Utility reserves the right to accept or reject any requested contract quantities after considering
Customer's historic requirements and other evidence provided by Customer regarding operational
changes affecting its consumption.

If at the end of a contract year, Customer's partial requirements firm intrastate transmission usage is
less than 75% of the firm intrastate transmission contract quantity, Customer will pay use-or-pay
charges equal to 80% of the transmission charge for the last billing month of the contract year times
the difference between the Customer's actual usage and the 75% threshold.

Use-or-pay charges applicable to partial requirements firm intrastate transmission service shall only

Renewal: The contract must be renewed by an amendment or a new contract to continue partia

requirements service for another term. In the event the contract is not renewed or extended by the

end of the current contract term, service will continue to be provided month to month on an

interruptible basis under this schedule.

INTERRUPTIBLE INTRASTATE TRANSMISSION

154.

165.

176.

Customer may elect interruptible intrastate transmission service for all or part of its requirements.
The minimum contract term for such service shall be one month.

By mutual agreement, the Utility and Customer may negotiate interruptible intrastate transmission
charges for aterm of service of less than five years without CPUC approval. Any such negotiated
transmission charges shall be set forth in the Customer's Contract. Any such contract must be
submitted by letter to the CPUC and made available for public inspection. No other charges for
service under this schedule shall be negotiable unless CPUC approval is first obtained.

All contracts for aterm of service of five years or longer ("long-term™) meeting the guidelines set
forth in Decision No. 92-11-052 must be filed for prior CPUC approval under the CPUC's Expedited
Application Docket (EAD) procedure adopted in Decision No. 92-11-052. All other long-term
contracts must be filed by advice letter for prior CPUC approval.

(Continued)
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WHOLESALE NATURAL GAS SERVICE

(Continued)

SPECIAL CONDITIONS (continued)

PEAKING SERVICE

187. Customer who receive gas transportation service from an alternate service provider may be subject to
the provisions of the Peaking Service Tariff, GT-PS.

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC)
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MASTER SERVICESCONTRACT

SCHEDULE A

INTRASTATE TRANSMISSION SERVICE

This Agreement is entered into by and between Southern California Gas Company ("Utility")
and ("Customer") as of the day of
. This Agreement shall be deemed attached to and incorporated as a
Schedule in the Master Services Contract (“MSC”) executed by the Parties.

NOW THEREFORE, in consideration of the promises and mutual undertakings set forth herein, the
parties agree as follows:

Section 1 - Scope

A. Intent

This Agreement sets forth the general terms and conditions under which Utility will transport gas, or
transport and procure gas, for Customer in California pursuant to Utility's applicable Tariff Rate Schedules
and Tariff Rules ("Tariffs") on file with the Public Utilities Commission of the State of California
("CPUC"), asarein effect from timeto time.

To the extent not inconsistent herewith, the provisions of the MSC are incorporated by referencein
| this Agreement. All tariffed transmission services by Utility shall be paid for by Customer at the rates
specified in the applicable Tariffs, except as otherwise specified herein. Nothing in this Agreement shall
be construed as preventing Utility and Customer from mutually agreeing to conditions which are more
stringent than set forth in the Tariffs.

B. Effective Date/Term

(1) The Effective Date of this Agreement shall be as of 12:00 AM on

| (2) Theilnitial tTerm of this Agreement shall extend from the Effective Date and end on

C. RenewalgAmendments

(1) Upon the expiration of any Billing Schedule Sequence term in Section 2, such Sequence shall
automatically continue at the Otherwise Applicable Rate for the renewal period shown, unless
that Sequence or this Agreement is amended or terminated by written notice from one party to
the other given not |ess than twenty (20) days prior to the last day of the initial

| Form 6597-1, Revised 6/200311/2008 1



Seguence/Agreement term or any subsequent term thereafter.

(2) The Otherwise Applicable Rates and renewal periods shown in Section 2 are subject to change
pursuant to Utility’s applicable Tariffs.

Section 2 - Services Provided and Redelivery L ocations

Customer has requested and agreed to pay for, and Utility has determined that Customer is qualified
for transmission services to the following locations (the data provided will be utilized by Utility in
determinations regarding curtailment):

| Form 6597-1, Revised 6/200311/2008 2



Facility A
Facility Name:
Account Number:
Address:

Mail copy of Bill to this Facility:

Facility Mailing Address:

Suppltemental-Faciity-Account-Number{s)M easurement L ocation(s):

Full Requirements (Noncore only)

Facility Customer Contacts

Operations Emergency
Name: Name:
Title: Title:
Address: Address.—
Tel. No: Tel No:
Fax No: Fax No:
Wireless Phone: Wireless Phone:
E-mail: E-mail:

Customer shall notify Utility in the event of any change in the gas requirements or notification designations
for thisfacility.

BILLING SCHEDULE SEQUENCE 01

Otherwise
Transmission Rates Applicable
Rate Schedule Priority Net Billed Tariff/Negotiated Rate
The term of this sequenceisfor (months or years), and shall automatically continue
thereafter on the Otherwise Applicable Rate Sschedul e specified with automatic renewal periods of
(months or years).
MONTHLY SCHEDULED QUANTITY (THERMYS)
January July
February August
March September
April October
May November
June December

Form 6597-1, Revised 6/200311/2008 3



Annual Quantity Use or Pay Aggregator (Y es/No)
Customer’ sregular days for operations under this sequence are:
M T w Th F Sat Sun

BILLING SCHEDULE SEQUENCE 02

Otherwise
Transmission Rates Applicable
Rate Schedule Priority Net Billed Tariff/Negotiated Rate
Theterm of this sequenceisfor (months or years), and shall automatically continue
thereafter on the Otherwise Applicable Rate Schedule specified with automatic renewal periods of
(months or years).
MONTHLY SCHEDULED QUANTITY (THERMYS)
January July
February August
March September
April October
May November
June December
Annual Quantity Use or Pay Aggregator (Y es/No)
Customer’ sregular days for operations under this sequence are:
M T W Th F Sat Sun

Section 3 - Other Existing Transportation/Exchange Arrangements

(1) Customer has existing intrastate transportation/exchange arrangements with Utility:

(2) Date of Arrangement:
(3) Term of Arrangement:
(4) This Agreement shall have no impact on such existing arrangement except:

Section 4 - Transpor tation Services

Customers "Order Control Code" (OCC) for gas transportation by Utility is:

In the event Customer has elected Transportation Services herein, a Transportation Services
Addendum must be completed to indicate the specific account to which any applicable imbalance charges
pursuant to imbalance service provided under Tariff Schedule G-IMB shall be applied. Additional
elections may be made by the-cCustomer, including but not limited to the use of Agent or Contracted
Marketer services. Any elections, or changes thereto, made on the Transportation Services Addendum
shall be applicable to all Customer Agreements and facilities utilizing the same Order Control Code.

Section 5 - Billing and Payment

Billing and Payment for services hereunder shall be as provided in Utility's Tariff Rule No. 9. Any
special billing instructions should be noted in Section 7(E).
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Section 6 - Transfer of Rights

Subject to Section 7(A), this Agreement and the rights and obligations hereunder shall only be
transferred or assigned with the prior written consent of Utility which shall not be withheld unreasonably,
provided that any successor first establishesits "creditworthiness' and assumes such contractual rights and
obligationsin writing.

Section 7 - Miscellaneous

A. Useor Pay Aggregator:

Use or Pay Aggregators will automatically be authorized to access Customer's meter usage. Fo-the

extent-apphicable-appropriate-autherization-by-Customer must have completed and executed M SC Schedule
B, Form No. 6597-2 (including the the terms and conditions thereof) has-been-executed-and such Form is

incorporated by reference (as supplemented from time to time) into this Agreement.

B. Contacts/Notices:

Any written notices from one party to the other affecting this Agreement shall be sent to the
following locations (unless changed by seven days prior written notice):

Customer Utility
Attn: Attn:
Title: Title:
| E-mail: E-mail:

C. Definitions:

All definitions set forth in the Tariffs, including without limitation Utility Rule No. 1, are
incorporated herein by reference asif set forth in full.

D. Miscdelaneous L egal Provisions:

This Agreement incorporates by reference all terms and conditions of the MSC.

E. Special Conditions. The following special conditions of service are applicable hereto:

IN WITNESS WHEREOF, the authorized representatives of the parties have executed two duplicate
original copies hereof.
Customer Utility

Southern Califor nia Gas Company

Signature: Signature:
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Name: Name:
Title: Title:
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