STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Governor

PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

May 11, 2010
Advice L etter 4035

Ronald van der Leeden, Director
Rates, Revenues and Tariffs

555 W. Fifth Street, GT14D6
Los Angeles, CA 90013-1011

Subject: Establishment of the On-Bill Financing (OBF) L oan Pool and the
On-Bill Financing Balancing Account (OBFBA)

Dear Mr. van der Leeden:

Advice Letter 4035 is effective September 24, 2009.

Sincerely,

A—F

Julie A. Fitch, Director
Energy Division



Ronald van der Leeden

Director
Southern Rates, Revenues & Tariffs
California
Gas Company 555 W. Fifth Street, GT14D6

Los Angeles, CA 90013-1011
Tel: 213.244.2009

- )
A 6: Sempra Energy utility® Fax: 213.244.3201
rvanderleeden@semprautilities.com

November 6, 2009

Advice No. 4035
(U 904 G)

Public Utilities Commission of the State of California

Subject: Establishment of the On-Bill Financing (OBF) Loan Pool and the On-Bill
Financing Balancing Account (OBFBA)

Southern California Gas Company (SoCalGas) hereby submits for approval with the
California Public Utilities Commission (Commission) revisions to its revenue requirements
and rates effective January 1, 2010. SoCalGas also submits revisions to its Preliminary
Statement Part V, Balancing Accounts, applicable throughout its service territory, as shown
on Attachment B.

Purpose

This filing seeks approval to establish the OBFBA consistent with the OBF Program
proposed in Application (A.) 08-07-022 and adopted in Decision (D.) 09-09-047, dated
September 24, 2009, as further described below, and modify its Demand Side
Management Balancing Account (DSMBA). This filing also revises SoCalGas’ rates to
establish the OBF loan pool for the initial year of the 2010-2012 energy efficiency program
cycle in transportation rates effective January 1, 2010.

Background

Pursuant to D.09-09-047, the Commission approved SoCalGas and other California
investor owned utilities’ energy efficiency programs and budgets for the 2010-2012
program cycle. The programs and budgets authorized in this decision will make
significant progress toward the Commission’s Strategic Plan goals and adopted Big, Bold
Energy Efficiency Programmatic Initiatives, including taking the next steps towards
achieving zero net energy homes in California as standard practice by 2020 and zero net
energy commercial buildings by 2030. SoCalGas’ budget for the three-year period is
$285 million.
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Establishment of the OBFBA

SoCalGas’ approved energy efficiency portfolio includes the OBF Program. The OBF
Program is designed primarily to facilitate the purchase and installation of comprehensive,
qualified energy efficiency measures by customers who might not otherwise be able to act
given capital constraints and/or administrative and time burdens. SoCalGas plans to
establish a $3.5 million sustainable loan pool from non-Public Goods Charge ratepayer
funds to fund loans during program cycle period. This loan pool will consist of the transfer
of SoCalGas’ remaining loan balances of existing loans (approximately $500,000) to the
newly created ratepayer-funded loan pool to account for the transition from utility working
cash to ratepayer funding at the beginning of the 2010-2012 program cycle and $1 million
each year over the three years from 2010 to 2012.

To track the loan pool funding, SoCalGas will establish the OBFBA. The OBFBA is an
interest bearing, two-way balancing account which will track the difference between
ratepayer funding and actual loans provided to customers participating in SoCalGas’ OBF
program. However, the cost of loan defaults will be charged to SoCalGas’ DSMBA. The
balance in the OBFBA will be collected through gas transportation rates and allocated to
customers based on Equal Percent of Marginal Cost (“EPMC”).

Customer Rate Impact

SoCalGas revenue requirement will increase by $1.5 million (excluding FF&U) for the
initial year of the three-year energy efficiency program cycle to cover existing OBF loans
and new loans made in 2010. Subsequent increases to SoCalGas’ revenue requirement
will be made in connection with SoCalGas’ annual regulatory account update filing to
increase the OBF loan pool by an additional $1.0 million per year for 2011 and 2012.

It should be noted that the revenue requirement herein does not include other revenue
requirement adjustments authorized or expected to be authorized by the Commission for
implementation in transportation rates effective January 1, 2010. SoCalGas will file an
advice letter consolidating all Commission-authorized changes in its revenue requirement,
and the related changes to its rates, at least three days prior to the January 1, 2010
effective date of such rates.

Included with this filing is an Annual Gas Transportation Revenue table summarizing
revenue changes and present and proposed rates (Attachment C).
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Revenue Requirement Impact by Class of Service

Applicable Net $000's
Class of Service Rate Schedules Increase/(Decrease)
Core GR, GS, GM, GML, GO-AC, $1,438

G-NGVR, GL, G-10, G-AC,
GT-AC, G-EN, G-NGV

Noncore GT-F, GT-I $80
Wholesale GW-LB, GW-SD, GW-SWG, $3
GW-VRN

Storage G-BSS, G-LTS, G-AUC, G-TBS

International GW-ECO $0
Unallocated Costs to NSBA $0
TOTAL  $1,520

Protest

Anyone may protest this Advice Letter to the Commission. The protest must state the
grounds upon which it is based, including such items as financial and service impact, and
should be submitted expeditiously. The protest must be made in writing and must be
received within 20 days of the date of this Advice Letter. There is no restriction on who
may file a protest. The address for mailing or delivering a protest to the Commission is:

CPUC Energy Division
Attention: Tariff Unit

505 Van Ness Avenue
San Francisco, CA 94102

Copies of the protest should also be sent via e-mail to the attention of both Maria Salinas
(mas@cpuc.ca.gov) and Honesto Gatchalian (jnj@cpuc.ca.gov) of the Energy Division. A
copy of the protest should also be sent via both e-mail and facsimile to the address shown
below on the same date it is mailed or delivered to the Commission.

Attn: Sid Newsom

Tariff Manager - GT14D6

555 West Fifth Street

Los Angeles, CA 90013-1011

Facsimile No. (213) 244-4957

E-mail: shewsom@ Semprautilities.com
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Effective Date

SoCalGas believes that this filing is subject to Energy Division disposition and should be
classified as Tier 1 (effective pending approval) pursuant to GO 96-B. SoCalGas
respectfully requests that this Advice Letter be approved on September 24, 2009, the date
of D.09-09-047, with rates becoming effective January 1, 2010.

Notice

A copy of this advice letter is being sent to the parties listed on Attachment A, which
includes parties in A.08-07-022.

Ronald van der Leeden
Director
Rates, Revenues &Tariffs

Attachments



CALIFORNIA PUBLIC UTILITIES COMMISSION

ADVICE LETTER FILING SUMMARY
ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No. SOUTHERN CALIFORNIA GAS COMPANY (U 904G)

Utility type: Contact Person: Sid Newsom
[ ]ELC X GAS Phone #: (213) 244-2846
[ ]pPLC [ |HEAT [ ]| WATER | E-mail: SNewsom@semprautilities.com

EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)

ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat WATER = Water

Advice Letter (AL) #: 4035
Subject of AL: Establishment of On-Bill Financing (OBF) Loan Pool and the On-Bill Financing

Balancing Account (OBFBA)

Keywords (choose from CPUC listing): _ Preliminary Statement, Balancing Accounts

AL filing type: [_] Monthly [_] Quarterly [_] Annual [X] One-Time [_] Other

If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:
D09-09-047

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL No

Summarize differences between the AL and the prior withdrawn or rejected AL: _N/A

Does AL request confidential treatment? If so, provide explanation: Na

Resolution Required? [ ] Yes [X] No Tier Designation: X]1 []2 []3
Requested effective date: _9/24/09 (AL) 1/1/10 (Rates) No. of tariff sheets: _5

Estimated system annual revenue effect: (%): 0.1%

Estimated system average rate effect (%): 0.1%

When rates are affected by AL, include attachment in AL showing average rate effects on customer
classes (residential, small commercial, large C/1, agricultural, lighting).

Tariff schedules affected: _Preliminary Statement Part V and TOCs

Service affected and changes proposed:: NZA

Pending advice letters that revise the same tariff sheets: None

Protests and all other correspondence regarding this AL are due no later than 20 days after the date of
this filing, unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division Southern California Gas Company
Attention: Tariff Unit Attention: Sid Newsom

505 Van Ness Ave., 555 West 5th Street, GT14D6

San Francisco, CA 94102 Los Angeles, CA 90013-1011
mas@cpuc.ca.gov and jnj@cpuc.ca.gov SNewsom@semprautilities.com

Discuss in AL if more space is needed.




ATTACHMENT A

Advice No. 4035

(See Attached Service Lists)
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Alcantar & Kahl
Kari Harteloo
klc@a-klaw.com

Alcantar & Kahl, LLP
Mike Cade
wmc@a-klaw.com

Beta Consulting
John Burkholder
burkee@cts.com

CPUC
Pearlie Sabino
pzs@cpuc.ca.gov

CPUC - DRA
Galen Dunham
gsd@cpuc.ca.gov

City of Anaheim
Ben Nakayama
Public Utilities Dept.
P. O. Box 3222
Anaheim, CA 92803

City of Burbank

Fred Fletcher/Ronald Davis

164 West Magnolia Blvd., Box 631
Burbank, CA 91503-0631

City of Los Angeles

City Attorney

200 North Main Street, 800
Los Angeles, CA 90012

City of Vernon
Dan Bergmann
dan@igservice.com

County of Los Angeles

Stephen Crouch

1100 N. Eastern Ave., Room 300
Los Angeles, CA 90063

Alcantar & Kahl
Seema Srinivasan
sls@a-klaw.com

BP Amoco, Reg. Affairs
Marianne Jones

501 West Lake Park Blvd.
Houston, TX 77079

CPUC

Consumer Affairs Branch
505 Van Ness Ave., #2003
San Francisco, CA 94102

CPUC - DRA
R. Mark Pocta
rmp@cpuc.ca.gov

California Energy Market
Lulu Weinzimer
luluw@newsdata.com

City of Azusa

Light & Power Dept.
215 E. Foothill Blvd.
Azusa, CA 91702

City of Colton

Thomas K. Clarke

650 N. La Cadena Drive
Colton, CA 92324

City of Pasadena - Water and Power
Dept.

G Bawa
GBawa@cityofpasadena.net

Commerce Energy
Catherine Sullivan
csullivan@commerceenergy.com

Crossborder Energy
Tom Beach
tomb@crossborderenergy.com
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Alcantar & Kahl LLP
Annie Stange
sas@a-klaw.com

Barkovich & Yap
Catherine E. Yap
ceyap@earthlink.net

CPUC

Energy Rate Design & Econ.
505 Van Ness Ave., Rm. 4002
San Francisco, CA 94102

CPUC - DRA
Jacqueline Greig
jnm@cpuc.ca.gov

Calpine Corp
Avis Clark
aclark@calpine.com

City of Banning
Paul Toor

P. O. Box 998
Banning, CA 92220

City of Long Beach, Gas & Oil Dept.
Chris Garner

2400 East Spring Street

Long Beach, CA 90806

City of Riverside
Joanne Snowden
jsnowden@riversideca.gov

Commerce Energy
Blake Lazusso
blasuzzo@commerceenergy.com

Culver City Utilities
Heustace Lewis
Heustace.Lewis@culvercity.org
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DGS
Henry Nanjo
Henry.Nanjo@dgs.ca.gov

Dept. of General Services
Celia Torres
celia.torres@dgs.ca.gov

Downey, Brand, Seymour & Rohwer
Dan Carroll
dcarroll@downeybrand.com

Gas Transmission Northwest
Corporation

Bevin Hong
Bevin_Hong@transcanada.com

Goodin, MacBride, Squeri, Ritchie &
Day, LLP

J. H. Patrick
hpatrick@gmssr.com

JBS Energy
Jeff Nahigian
jeff@jbsenergy.com

LA County Metro
Julie Close
closeJ@metro.net

Law Offices of Diane |. Fellman
Diane Fellman
diane_fellman@fpl.com

Luce, Forward, Hamilton & Scripps
John Leslie
jleslie@luce.com

Manatt, Phelps & Phillips, LLP
David Huard
dhuard@manatt.com

Davis Wright Tremaine, LLP
Edward W. O'Neill

505 Montgomery Street, Ste 800
San Francisco, CA 94111

Douglass & Liddell
Donald C. Liddell
liddell@energyattorney.com

Dynegy
Mark Mickelson
Mark.Mickelson@dynegy.com

General Services Administration
Facilities Management (9PM-FT)
450 Golden Gate Ave.

San Francisco, CA 94102-3611

Hanna & Morton
Norman A. Pedersen, Esq.
npedersen@hanmor.com

Jeffer, Mangels, Butler & Marmaro
2 Embarcaero Center, 5th Floor
San Francisco, CA 94111

LADWP
Robert Pettinato
Robert.Pettinato@ladwp.com

Law Offices of William H. Booth
William Booth
wbooth@booth-law.com

MRW & Associates
Robert Weisenmiller
mrw@mrwassoc.com

March Joint Powers Authority
Lori Stone
23555 Meyer Drive,

March Air Reserve Base, CA 92518-
2038
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Davis, Wright, Tremaine
Judy Pau
judypau@dwt.com

Douglass & Liddell
Dan Douglass
douglass@energyattorney.com

Dynegy - West Generation
Joseph M. Paul
Joe.Paul@dynegy.com

Goodin, MacBride, Squeri, Ritchie &
Day, LLP

James D. Squeri
jsqueri@gmssr.com

Imperial Irrigation District
K. S. Noller

P. 0. Box 937

Imperial, CA 92251

Kern River Gas Transmission Company
Janie Nielsen
Janie.Nielsen@KernRiverGas.com

LADWP
Nevenka Ubavich
nevenka.ubavich@ladwp.com

Megan Lawson
MEHr@PGE.COM

Manatt Phelps Phillips
Randy Keen
rkeen@manatt.com

Matthew Brady & Associates
Matthew Brady
matt@bradylawus.com
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Julie Morris
Julie.Morris@PPMEnergy.com

PG&E Tariffs
Pacific Gas and Electric
PGETariffs@pge.com

Regulatory & Cogen Services, Inc.

Donald W. Schoenbeck
900 Washington Street, #780
Vancouver, WA 98660

Sempra Global
William Tobin
wtobin@sempraglobal.com

Southern California Edison Co
Karyn Gansecki

601 Van Ness Ave., #2040

San Francisco, CA 94102

Southern California Edison Co.
Colin E. Cushnie
Colin.Cushnie@SCE.com

Suburban Water System
Bob Kelly

1211 E. Center Court Drive
Covina, CA 91724

TURN
Marcel Hawiger
marcel@turn.org

National Utility Service, Inc.

Jim Boyle

One Maynard Drive, P. O. Box 712
Park Ridge, NJ 07656-0712

Praxair Inc
Rick Noger
rick_noger@praxair.com

Richard Hairston & Co.
Richard Hairston
hairstonco@aol.com

Sierra Pacific Company
Christopher A. Hilen
chilen@sppc.com

Southern California Edison Co.
Kevin Cini
Kevin.Cini@SCE.com

Southern California Edison Company
Michael Alexander
Michael . Alexander@sce.com

Sutherland, Asbill & Brennan
Keith McCrea
kmccrea@sablaw.com

The Mehle Law Firm PLLC
Colette B. Mehle
cmehle@mehlelaw.com
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Navigant Consulting, Inc.
Ray Welch
ray.welch@navigantconsulting.com

Questar Southern Trails
Lenard Wright
Lenard.Wright@Questar.com

Safeway, Inc
Cathy lkeuchi
cathy.ikeuchi@safeway.com

Southern California Edison Co
Fileroom Supervisor

2244 Walnut Grove Ave., Rm 290, GO1
Rosemead, CA 91770

Southern California Edison Co.
John Quinlan
john.quinlan@sce.com

Southwest Gas Corp.
John Hester

P. O. Box 98510

Las Vegas, NV 89193-8510

TURN
Mike Florio
mflorio@turn.org

Western Manufactured Housing
Communities Assoc.

Sheila Day
sheila@wma.org
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ALCANTAR & KAHL, LLP
ROD AOKI
rsa@a-klaw.com

CALIFORNIA ENERGY COMMISSION
SYLVIA BENDER
shender@energy.state.ca.us

CALIFORNIA URBAN WATER
CONSERVATION

CHRIS BROWN
chris@cuwcc.org

CALIFORNIA STATE UNIVERSITY,
FRESNO

PETER CANESSA
pcanessa@charter.net

MCR PERFORMANCE SOLUTIONS
THOMAS S. CROOKS
tcrooks@mcr-group.com

CALIF PUBLIC UTILITIES COMMISSION
Jeanne Clinton
cln@cpuc.ca.gov

CLEAN ENERGY SOLUTIONS, IINC.
DAVID S. DAYTON
ddayton@cleanenergysol.com

3E INTERNATIONAL INCORPORATED
ERIK S. EMBLEM
eemblem@3eintinc.net

JAMES FLANAGAN ASSOCIATES
JIM FLANAGAN
jimflanagan4@mac.com

CALIF PUBLIC UTILITIES COMMISSION
Hazlyn Fortune
hcf@cpuc.ca.gov

SOUTHERN CALIFORNIA EDISON
COMPANY

MONICA GHATTAS
monica.ghattas@sce.com

EFFICIENCY POWER
ROCKY BACCHUS
rockybacchus@gmail.com

THE DOLPHIN GROUP
MICHAEL BOCCADORO
mboccadoro@dolphingroup.org

INSULATION CONTRACTORS ASSN.
ROBERT E. BURT

4153 NORTHGATE BLVD., NO.6
SACRAMENTO, CA 95834

NATURAL RESOURCES DEFENSE
COUNCIL

AUDREY CHANG
achang@nrdc.org

CALIF PUBLIC UTILITIES COMMISSION
Jordana Cammarata
jnc@cpuc.ca.gov

CALIF PUBLIC UTILITIES COMMISSION
Cheryl Cox
cxc@cpuc.ca.gov

CALIF PUBLIC UTILITIES COMMISSION
Tim G. Drew
zap@cpuc.ca.gov

SESCO, INC.
RICHARD ESTEVES
sesco@optonline.net

CALIF PUBLIC UTILITIES COMMISSION
Cathleen A. Fogel
cfl@cpuc.ca.gov

CALIFORNIA ENERGY COMMISSION
E.V. (AL) GARCIA
agarcia@energy.state.ca.us

NAT'L. ASSO. OF ENERGY SERVICE
COMPANIES

DONALD GILLIGAN
donaldgilligan@comcast.net
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CALCERTS,, INC.
MICHAEL E. BACHAND
mike@calcerts.com

LAW OFFICES OF WILLIAM H. BOOTH
WILLIAM H. BOOTH
wbooth@booth-law.com

CALIF PUBLIC UTILITIES COMMISSION
Carmen Best
che@cpuc.ca.gov

SOUTHERN CALIFORNIA EDISON
LARRY R. COPE
larry.cope@sce.com

CALIF PUBLIC UTILITIES COMMISSION
Theresa Cho
tex@cpuc.ca.gov

CALIF PUBLIC UTILITIES COMMISSION
Fred L. Curry
flc@cpuc.ca.gov

CAL - UCONS, INC.
THOMAS ECKHART
tom@ucons.com

THE UTILITY REFORM NETWORK
BOB FINKLESTEIN
bfinkelstein@turn.org

CALIF PUBLIC UTILITIES COMMISSION
Jamie Fordyce
jbf@cpuc.ca.gov

WOMEN'S ENERGY MATTERS
BARBARA GEORGE
wem@igc.org

AGP, LLC
ADAM GOLDBERG
adam@agp-lic.com
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THE UTILITY REFORM NETWORK
HAYLEY GOODSON
hayley@turn.org

ICF INTERNATIONAL
TOM HAMILTON
thamilton@icfi.com

THE UTILITY REFORM NETWORK
MARCEL HAWIGER
marcel@turn.org

SILICON VALLEY LEADERSHIP
GROUP

BOB HINES
bhines@svlg.net

CALIF PUBLIC UTILITIES COMMISSION
Mikhail Haramati
mkh@cpuc.ca.gov

CALIF PUBLIC UTILITIES COMMISSION
Judith Ikle
jci@cpuc.ca.gov

CLEAN ENERGY SOLUTIONS, INC.
NICHOLAS J. KARNO
nkarno@yahoo.com

ASSOCIATION OF BAY AREA
GOVERNMENTS

GERALD LAHR
jerryl@abag.ca.gov

CTG ENERGETICS, INC.
MALCOLM LEWIS
mlewis@ctg-net.com

CALIF PUBLIC UTILITIES COMMISSION
Peter Lai
ppl@cpuc.ca.gov

BETTER BUILDINGS INCORPORATED
DALE A. GUSTAVSON
dale@betterbuildings.com

CONSOL
ROBERT W. HAMMON, PH.D
Rob@ConSol.ws

HELLER MANUS ARCHITECTS
JEFFREY HELLER
JeffreyH@hellermanus.com

REDEFINING PROGRESS
J. ANDREW HOERNER
hoerner@redefiningprogress.org

CALIF PUBLIC UTILITIES COMMISSION
Katherine Hardy
keh@cpuc.ca.gov

SACRAMENTO MUNICIPAL UTILITY
DISTRICT

LOURDES JIMENEZ-PRICE
ljiimene@smud.org

CALIFORNIA BUILDING PERFORN.
CONT. ASSN.

ROBERT L. KNIGHT
rknight@bki.com

DAVIS ENERGY GROUP
ERIC LEE
elee@davisenergy.com

DOUGLASS & LIDDELL
DONALD C. LIDDELL
liddell@energyattorney.com

CALIF PUBLIC UTILITIES COMMISSION
Jean A. Lamming
jl2@cpuc.ca.gov
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CALIF PUBLIC UTILITIES COMMISSION
David M. Gamson
dmg@cpuc.ca.gov

ALLIANCE TO SAVE ENERGY
MERRILEE HARRIGAN
mharrigan@ase.org

CITY AND COUNTY OF SAN
FRANCISCO

DENNIS J. HERRERA
CITY HALL, ROOM 234
SAN FRANCISCO, CA 94102

HUNT CONSULTING
TAM HUNT
tam.hunt@gmail.com

CALIF PUBLIC UTILITIES COMMISSION
Edward Howard
trh@cpuc.ca.gov

THE GREENLINING INSTITUTE
SAMUEL KANG
samuelk@greenlining.org

GLOBAL ENERGY PARTNERS, LLC
JOHN KOTOWSKI
jak@geplic.com

GREEN PLUMBERS USA
STEVEN LEHTONEN
steve@greenplumbersusa.com

JODY LONDON CONSULTING
JODY LONDON
jody_london_consulting@earthlink.net

CALIF PUBLIC UTILITIES COMMISSION
Diana L. Lee
dil@cpuc.ca.gov
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THE METROPOLITAN WATER
DISTRICT OF SOUTH

DIANA MAHMUD
dmahmud@mwdh2o.com

ELECTRIC & GAS INDUSTRIES
ASSOCIATION

BRUCE MATULICH
bmatulich@egia.com

DON MEEK
10949 SW 4TH AVENUE
PORTLAND, OR 97219

NEWPORT VENTURES
MIKE MOORE
mmoore@newportpartnerslic.com

LAW OFFICES OF SARA STECK
MYERS

SARA STECK MYERS
ssmyers@att.net

NAVIGANT CONSULTING
RON NICHOLS
rnichols@navigantconsulting.com

CALIF PUBLIC UTILITIES COMMISSION
Ayat E. Osman
aeo@cpuc.ca.gov

SOUTHERN CALIFORNIA GAS
COMPANY

STEVEN D. PATRICK
spatrick@sempra.com

CALIF PUBLIC UTILITIES COMMISSION
Lisa Paulo
Ipl@cpuc.ca.gov

GREENHOMES AMERICA
MICHAEL ROGERS
mike.rogers@greenhomesamerica.com

ENALASYS
DAVID MANOGUERRA
dmano@enalasys.com

CALIFORNIA CENTER FOR
SUSTAINABLE ENERGY

ANDREW MCALLISTER
andrew.mcallister@energycenter.org

CALIFORNIA FARM BUREAU
FEDERATION

KAREN NORENE MILLS
kmills@cfbf.com

CITY & COUNTY OF SAN FRANCISCO
STEPHEN A. S. MORRISON

CITY HALL, SUITE 234

1 DR CARLTON B. GOODLET PLACE
SAN FRANCISCO, CA 94102-4682

CALIF PUBLIC UTILITIES COMMISSION
Suman Mathews
srm@cpuc.ca.gov

PACIFIC GAS AND ELECTRIC
COMPANY

CHONDA J. NWAMU
cjin3@pge.com

QUEST
EILEEN PARKER

2001 ADDISON STREET, STE. 300
BERKELEY, CA 94704

SEMPRA ENERGY
CARLOS F. PENA
cfpena@sempra.com

CALIF PUBLIC UTILITIES COMMISSION
Anne W. Premo
awp@cpuc.ca.gov

MARIN ENERGY MANAGEMENT TEAM
TIM ROSENFELD
tim@marinemt.org
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JBS ENERGY
BILL MARCUS
bill@jbsenergy.com

SUTHERLAND ASBILL & BRENNAN
LLP

KEITH R. MCCREA
keith.mccrea@sablaw.com

ENERGY ECONOMICS INC
CYNTHIA K. MITCHELL
ckmitchelll@sbcglobal.net

STEVEN MOSS
steven@moss.net

CALIFORNIA LEAGUE OF FOOD
PROCESSORS

ROB NEENAN
rob@clfp.com

DAVIS WRIGHT TREMAINE LLP
EDWARD O'NEILL
edwardoneill@dwt.com

SACRAMENTO MUNICIPAL UTILITY
DIST.

JIM PARKS
jparks@smud.org

PROCTOR ENGINEERING GROUP
JOHN PROCTOR
john@proctoreng.com

CALIFORNIA ENERGY COMMISSION
CYNTHIA ROGERS
crogers@energy.state.ca.us

RCS, INC.
JAMES ROSS
jimross@r-c-s-inc.com
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SMALL BUSINESS CALIFORNIA
HANK RYAN
hankryan2003@yahoo.com

POSITIVE ENERGY
MICAHEL SACHSE
michael.sachse@positiveenergy.com

SCHWEITZER AND ASSOCIATES, INC.
JUDI G. SCHWEITZER
judi.schweitzer@post.harvard.edu

CALIFORNIA ENERGY COMMISSION
MARGARET SHERIDAN
msherida@energy.state.ca.us

GOODIN MACBRIDE SQUERI DAY &
LAMPREYLLP

JAMES D. SQUERI
jsqueri@goodinmachride.com

HELLER MANUS ARCHITECTS
REMI TAN
RemiT@hellermanus.com

ICE ENERGY, INC.
GREG TROPSA
gtropsa@ice-energy.com

CALIF PUBLIC UTILITIES COMMISSION
Ava N. Tran
atr@cpuc.ca.gov

CITY OF OAKLAND
SCOTT WENTWORTH
swentworth@oaklandnet.com

ROBERT C. WILKINSON
wilkinson@es.ucsb.edu

CALIF PUBLIC UTILITIES COMMISSION
Natalie Walsh
nfw@cpuc.ca.gov

CALIF PUBLIC UTILITIES COMMISSION
Sazedur Rahman
snr@cpuc.ca.gov

CITY AND COUNTY OF SAN
FRANCISCO

WILLIAM K. SANDERS
william.sanders@sfgov.org

CAL. HOME ENERGY EFFICIENCY
RATING SVCS.

ROBERT SCOTT
rscott@cheers.org

CLEAREDGE POWER CORPORATION
JON W. SLANGERUP
js@clearedgepower.com

CALIF PUBLIC UTILITIES COMMISSION
Yuliya Shmidt
ys2@cpuc.ca.gov

ENALASYS
ERIC TAYLOR
etaylor@enalasys.com

CALIF PUBLIC UTILITIES COMMISSION
Jeorge S. Tagnipes
jst@cpuc.ca.gov

CALIF PUBLIC UTILITIES COMMISSION
Christopher R Villarreal
crv@cpuc.ca.gov
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SOUTHERN CALIFORNIA GASCOMPANY Revised CAL.P.U.C.SHEETNO. 45193-G
LOSANGELES, CALIFORNIA  CANCELING Revised CAL.PU.C.SHEETNO. 43687-G

PRELIMINARY STATEMENT - PART V - BALANCING ACCOUNTS Sheet 1
DESCRIPTION AND LISTING OF BALANCING ACCOUNTS

A. GENERAL

Balancing accounts are those regulatory accounts where authorized expenses are compared with
revenues from rates designed to recover those expenses. The resulting under or overcollection, plus
interest calculated in the manner described in Preliminary Statement, Part |, is recorded on the Utility's
financial statements as an asset or liability, which is owed from or due to the ratepayers. Balancesin
balancing accounts are to be amortized in rates.

B. LISTING OF BALANCING ACCOUNTS

Purchased Gas Account (PGA)

Core Fixed Cost Account (CFCA)

Noncore Fixed Cost Account (NFCA)

Enhanced Oil Recovery Account (EORA)

Noncore Storage Balancing Account (NSBA)

Cdlifornia Alternate Rates for Energy Account (CAREA)

Brokerage Fee Account (BFA)

Hazardous Substance Cost Recovery Account (HSCRA)

Natural Gas Vehicle Account (NGVA)

El Paso Turned-Back Capacity Balancing Account (EPTCBA)

Gas Cost Rewards and Penalties Account (GCRPA)

Pension Balancing Account (PBA)

Post-Retirement Benefits Other Than Pensions Balancing Account (PBOPBA)
Conservation Expense Account (CEA)

Research Development and Demonstration Gas Surcharge Account (RDDGSA)
Demand Side Management Balancing Account (DSMBA)

Direct Assistance Program Balancing Account (DAPBA)

Cdlifornia Solar Initiative Balancing Account (CSIBA)

Integrated Transmission Balancing Account (ITBA)

Compressor Station Fuel and Power Balancing Account (CFPBA)
Distribution Integrity Management Program Balancing Account (DIMPBA)
Rewards and Penalties Balancing Account (RPBA)

On-Bill Financing Balancing Account (OBFBA)
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SOUTHERN CALIFORNIA GASCOMPANY Revised CAL.P.U.C.SHEETNO. 45194-G
LOSANGELES, CALIFORNIA  CANCELING Revised CAL.PU.C.SHEETNO. 41152-G

PRELIMINARY STATEMENT - PART V - BALANCING ACCOUNTS Sheet 1
DEMAND SIDE MANAGEMENT BALANCING ACCOUNT (DSMBA)

The DSMBA isan interest bearing balancing account recorded on SoCalGas' financial statements. The
purpose of this account isto track, beginning on January 1, 2006 with the implementation of the 2006-2008
cycle approved by Decision (D.)05-09-043, the difference between the non-low-income energy efficiency
program (i.e., “Demand Side Management” or DSM) component of the gas surcharge funds reimbursed
from the State and the corresponding actual DSM program costs. Pursuant to D.09-09-047, the DSMBA
will track the corresponding activity in the 2009 bridge funding period and the 2010-2012 energy
efficiency program cycle. The gas surcharge was established pursuant to Assembly Bill 1002 and
implemented by utilities pursuant to the Natural Gas Surcharge D.04-08-010. The DSMBA also tracks the
costs associated with the On-Bill Financing (OBF) Program adopted in D.05-09-043 and extended by
D.09-09-047.

SoCal Gas maintains this account by making monthly entries as follows:

a. A debit entry equal to actual DSM costs (e.g., conservation costs and other marketing program
costs);

b. A debit entry equal to the cost of funds calculated at the Utility’ s authorized weighted average cost
of capital rate (8.43%) on the average monthly balance of net funds loaned for the OBF Program;

c. A debit entry equal to the actual cost of defaults associated with the OBF Program;

d. A credit entry equal to the DSM surcharge component of the recorded gas PPP surcharge billed for
the month, net of actual bad debt write-offs;

e. A debit entry equal to the DSM surcharge component of the PPP surcharge funds, net of any
refunds to exempt customers, remitted to the State Board of Equalization (BOE) pursuant to
Assembly Bill 1002;

f. A debit entry equal to DSM surcharge component of the refunds to customers that are exempt from
the PPP surcharge under Section 896 of the Public Utilities Code and the California Energy
Resources Surcharge Regulation Sections 2315 and 2316;

g. A credit entry equal to the DSM surcharge component of the reimbursement of the gas PPP
surcharge funds, which may include surcharge funds from interstate non-exempt pipeline
customers, including actual interest earned in the Gas Consumption Surcharge Fund while the
funds were in the possession of the State. The amount reimbursed excludes the funds retained by
the BOE/Commission to offset their administration costs, the R& D administrator funds, and any
refunds paid by the BOE to customers that are exempt from the surcharge;

(Continued)
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SOUTHERN CALIFORNIA GASCOMPANY  Origina  cAL.pu.C.sHEETNO.  45195-G

LOSANGELES, CALIFORNIA  CANCELING CAL. P.U.C. SHEET NO.

5.

PRELIMINARY STATEMENT - PART V - BALANCING ACCOUNTS
ON BILL FINANCING BALANCING ACCOUNT (OBFBA)

Purpose

The On-Bill Financing Balancing Account (OBFBA) is an interest bearing balancing account recorded
on SoCa Gas financia statements. The purpose of this account is to record the difference between
ratepayer funding and actual loans provided to customers participating in SoCalGas' On-Bill Financing
(“OBF") program authorized by Decision (D.) 09-09-047.

Applicability

This account shall apply to all gas customers.
Rates

See Disposition Section.

Accounting Procedures

SoCal Gas shall maintain the OBFBA by recording entries at the end of each month as follows:
a) A debit entry equal to OBF loans provided to customers;
b) A credit entry equal to customers' payments on their OBF loans;

¢) A credit entry egqual to re-establish the loan pool balance resulting from loan defaults (which
are charged to the Demand Side Management Balancing Account);

d) A credit entry equal to the funds collected in transportation rates to establish the OBF loan
pool;

€) A credit or debit entry for amortization as authorized by the Commission; and

f) Anentry equal to the interest on the average of the balance in the account during the month,
calculated in the manner described in Preliminary Statement, Part I, J.

Disposition

The OBFBA balance will be amortized as necessary to recover any under collections associated with
actual loan funding above the authorized annual funding requirements embedded in rates. After
repayment of al loans and termination of the OBF Program, the disposition of the over collection
balancein the OBFBA will be refunded to ratepayers in connection with SoCal Gas' annual regulatory
account balance update filing or addressed in the SoCalGas ' next energy efficiency proceeding.
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ATTACHMENT C

Advice No. 4035

Summary of Annual Gas Transportation Revenues



TABLE SCG-1
Southern California Gas Company

SUMMARY OF ANNUAL GAS TRANSPORTATION REVENUES

2009 Rates with On-Bill Financing v11/2/09

At Present Rates At Proposed Rates Change (Increase / Decrease)
BCAP Average Average
Volumes Revenues Rate Revenues Rate Revenues Rates Percent
A B C D E F G H 1
(Mth) (M) (8/Th) (MS$) (8/Th) (M$) (8/Th) (%)

CORE PROCUREMENT
1 |Residential 2,484,024 $1,137,926 $0.45810 $1,139,088 $0.45857 $1,161 $0.00047 0% 1
2 |Large Master Meter 37,360 $8,920 $0.23875 $8,937 $0.23922 $17 $0.00047 0%| 2
3 |Commercial & Industrial 700,113 $207,990 $0.29708 $208,199 $0.29738 $209 $0.00030 0% 3
4 |Gas A/C 1,060 $149 $0.14019 $149 $0.14031 $0 $0.00012 0%| 4
5 |Gas Engine 15,240 $1,773 $0.11636 $1,773 $0.11636 ($0) ($0.00000) 0%| 5
6 |Total Core Procurement 3,237,796 $1,356,758 $0.41904 $1,358,146 $0.41947 $1,388 $0.00043 0%| 6

2,546,852 1,158,440 $0.45485 1,159,631 $0.45532 1190.861 $0.00047 0%

CORE TRANSPORTATION * 834,635 245,489 $0.29413 245,736 $0.29442 $247 $0.00030 0%
7 |Residential 25,091 $11,504 $0.45850 $11,516 $0.45897 $12 $0.00047 0%| 7
8 |Large Master Meter 377 $90 $0.23915 $90 $0.23962 $0 $0.00047 0%| 8
9 |Commercial & Industrial 134,522 $37,499 $0.27876 $37,537 $0.27904 $38 $0.00028 0% 9
10 |Gas A/C 140 $20 $0.14019 $20 $0.14031 $0 $0.00012 0% 10
11 |Gas Engine 800 $93 $0.11636 $93 $0.11636 ($0) ($0.00000) 0% 11
12 |Total Core Transportation 160,930 $49,206 $0.30576 $49,256 $0.30607 $50 $0.00031 0%| 12
13 [TOTAL CORE 3,398,727 $1,405,964 $0.41367 $1,407,402 $0.41410 $1,438 $0.00042 0%| 13

NONCORE
14 |Commercial & Industrial 1,456,757 $72,382 $0.04969 $72,440 $0.04973 $58 $0.00004 0%| 14
15| SoCalGas EG Stand-Alone 2,944,257 $65,689 $0.02231 $65,716 $0.02232 $27 $0.00001 0%| 15
16 |+ Sempra-Wide EG Adjustment 2,944,257 $2,457 $0.00083 $2,451 $0.00083 ($5) ($0.00000) 0% 16
17 |= Electric Generation Total 2,944,257 $68,146 $0.02315 $68,168 $0.02315 $22 $0.00001 0%|17
18 |Retail Noncore Total * 4,401,014 $140,528 $0.03193 $140,608 $0.03195 $80 $0.00002 0%| 18

WHOLESALE
19 (Long Beach 77,821 $1,652 $0.02123 $1,653 $0.02124 $0 $0.00001 0%[19
20 |SDG&E 1,445,680 $5,110 $0.00353 $5,111 $0.00354 $2 $0.00000 0%| 20
21 |Southwest Gas 91,672 $1,748 $0.01906 $1,748 $0.01907 $0 $0.00000 0% 21
22 |City of Vernon 51,620 $824 $0.01596 $824 $0.01596 $0 $0.00000 0% 22
23 |Wholesale Total 1,666,793 $9,333 $0.00560 $9,336 $0.00560 $3 $0.00000 0% 23

INTERNATIONAL
24 |Mexicali - DGN 36,419 $652 $0.01790 $652 $0.01790 $0 $0.00000 0% 24
25 (Unbundled Storage n/a $21,000 n/a $21,000 n/a $0 n/a 0% 25
26 |Unallocated Costs to NSBA n/a $16,634 n/a $16,634 n/a ($0) n/a 0% 26
27 |SYSTEM TOTALS * 9,502,953 $1,594,112 $0.16775 $1,595,632 $0.16791 $1,520 $0.00016 0.1%| 27
28 |[EOR Revenues 482,707 $22,779 n/a $22,779 n/a $0 n/a 0% 28

! IDoes not include EOR revenues shown at Line 28.





