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APPENDI X B
PRODUCER S PAYMENT FOR UTILITY' S OPERATI ON AND MAI NTENANCE FEE

Pursuant to Article V of the Agreenent, Utility's "Operation
and Mai ntenance Fee" as used herein shall be cal cul ated based on
Uility's good faith estimate of Utility's ongoi ng expenses to
operate, maintain and nodify Uility's nmetering Facilities
necessary to accept Producer's Gas in accordance with good
i ndustry practice, Uility's normal procedures and governnent al
regul ations. The net hodol ogy for cal cul ati ng such Operation and
Mai nt enance Fee, as approved by the CPUC in Resolution G 3194 and
G 3295, is described below, and is based on the follow ng

pri nci pl es:

e Derivation of actual costs fromfully | oaded | abor rates.

e Charging of Producer directly for odorant and other site-
speci fic costs.

e Charging of Producer for unschedul ed visits above a
speci fi ed maxi mum nunber.

e Standardi zation of the nunber of visits to individual

recei pt neters.

Cal cul ati on of Operation and Mi ntenance Fees

The met hodol ogy for cal cul ating Operati on and Mi nt enance
Fees has two basic conponents: (1) a fixed cost conmponent which

utilizes systemw de averages for all receipt neters, and (2) a
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vari abl e cost conponent which utilizes site-specific costs and
i s dependent on the |ocation of and the vol une received at each

met er .

Fi xed Cost Conponent

The fixed cost conponent utilizes systemw de averages and
a standard schedule for visiting each site. Contained within

the fixed cost conponent are the follow ng:

e Al |abor associated with routine calibrations,
i nspections, gas sanples, etc. for each neter.
Calculation utilizes a fully | oaded |abor rate of $63.70

per hour.

* Producer is allowed eight (8) unschedul ed service visits
to the nmeter per year. Unscheduled visits greater than
eight (8) shall be assessed a charge as outlined in the

Vari abl e Cost Conponent section bel ow

Vari abl e Cost Conponent

The vari abl e cost conponent includes customer- or
area-specific costs which do not Iend thenselves to systemw de
averagi ng. These costs shall be recal culated annually or on an

as- needed basis, as outlined bel ow
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e (Odorant costs shall be included on a volunetric basis,
and shall be derived fromthe previous year’s receipts at
the neter, unless special circunstances (e.g. new
production) warrant otherw se. Based upon the actual
cost of odorant, currently $2.20/1b, and the target
odorant usage rate, currently 0.40 | b/ Mtf, the
volunetric charge is currently $0.88/ Mf. This may
change in the future to reflect price changes,

i ntroduction of new odorants, or changes in usage rates.
For sites with production volunmes |less than 500 Mcfd, a
fixed cost for odorization of $15 per nonth shall be

assessed.

e Site specific permt costs and associ ated reporting costs
shal | be charged back to individual nmeters. Typical costs

include permts for certain air quality districts.

e Additional costs due to H,S nonitoring equi pnent shall be
included in the base charges. Meters where the gas stream
i's monitored continuously for H,S shall be charged an
additional nonthly fee of $224/nmonth. This is due to the
i ncreased | abor and materials to maintain this additional

equi pnent on site.

e |If Wility personnel are required to make nore than ei ght
(8) unscheduled visits to the neter in a cal endar year,

costs for any visits in excess of eight (8) per year
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shal |l be charged at the fully | oaded | abor rate of
$63. 70/ hr. For unschedul ed visits outside norma
busi ness hours, the rate shall reflect a four (4) hour

m ni mum char ge.

Costs such as calibration, testing or inspection of
speci al i zed equi pnent, including specialized gas

nmoni tori ng equi pnent, associated with an individual site

will be charged directly to that neter. This includes

any non-standard work, which nust be perforned due to
permt conditions, and appropriate |abor and vehicle

char ges.

Initial Paynent, Redetermnmi nation and Notification

Each nonth of a Contract Year, Producer agrees to pay

Uility:

(a)

Commencing in the Month of first deliveries hereunder,
t he amount stated for each of the Point(s) of Receipt
in Appendix C. If any of the Point(s) of Receipt is
shared with others, the applicable fee shall be a
portion of the total Operation and M ntenance Fee,
based on Producer's share of the Gas recei ved by
Uility at such Point of Receipt. The Operation and
Mai nt enance Fee for each Point of Receipt shall be

recal cul ated annual |y, using the nethodol ogy approved
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by the CPUC as described in this Appendix B, to reflect
changes in the Variabl e Cost Conponent based on the
gquantity of Gas delivered by Producer in the prior

cal endar year, and to reflect any change in Producer's
percent age share of the total Operation and Mi ntenance

Fee for the Point of Receipt.

(b) Thereafter, fromtinme to tinme during a Contract Year,
the nonthly QOperation and Mi ntenance Fee may be
redetermined by Utility. Uility shall in good faith
establish the nonthly Operation and Mii ntenance Fee
which fairly approxi mtes and reflects Uility's
operation and mai ntenance cost incurred by Uility to
accept Producer's Gas deliveries into Utility's
Facilities. Such redetermnation may, at Utility's
option, be calculated on Uility's estimated average
expenses for Gas received under conparable conditions
and/or adjusted to reflect increased or decreased
expenses for Facilities operated and nmi ntai ned

her eunder.

(c) If such redeterm nation of the nonthly QOperation and

Mai nt enance Fee results in any increase or decrease in the anount
Producer is required to pay Utility, Uility shall submt an
Advice Letter to the CPUC requesting approval of the redeterm ned
cal cul ati on net hodol ogy. Upon recei pt of CPUC approval of the

redet erm ned cal cul ati on net hodol ogy, Utility shall provide
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witten notice to Producer of the increased or decreased anount
whi ch Producer is required to pay Uility. Such redeterm nation
of the nmonthly Operation and Mi ntenance Fee shall becone the
price Producer shall pay Uility, effective on the first Day of
the Month following Uility's witten notice to Producer and
shall remain in effect until Uility determnes, inits sole

di scretion, that redeterm nation of the nonthly Operation and

Mai nt enance Fee i s again warranted.
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