SAN DIEGO GAS AND ELECTRIC COMPANY

SOUTHERN CALIFORNIA GAS COMPANY

2009 BIENNIAL COST ALLOCATION PROCEEDING (A.08-02-001)

2nd Data Request of IP/Watson/CCC
______________________________________________________________________


QUESTION 1:

Testimony of S. Nasim Ahmed

1. Mr. Ahmed states that the Core and Noncore Fixed Cost Accounts (CFCA and NFCA) are expected to be undercollected on December 31, 2008 “primarily due to higher gas prices for company-use fuel and unaccounted-for (UAF) gas compared to the adopted cost of gas in the previous BCAP with some offsets from throughput-related revenues” (pages 4 and 10).

a. Please provide SoCalGas’ authorized and actual costs (in $/Dth) for company-use fuel (i.e. transmission compressor fuel) and UAF gas in each year from 2000 through 2008.

b. Please provide SoCalGas’ forecasted and actual volumes (in MDth) of company-use fuel (i.e. transmission compressor fuel) and UAF gas in each year from 2000 through 2008.

RESPONSE 1:
See attached excel file.
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QUESTION 2:

2. Please provide the Commission authority (decision or resolution) under which SoCalGas has tracked and recovered the difference between authorized and actual costs for company-use fuel (i.e. transmission compressor fuel) and UAF gas through the CFCA and NFCA.

a. If this Commission decision or resolution was issued earlier than July 2000, please provide a copy of this decision or resolution.  

b. When did SoCalGas first begin to track and recover the difference between authorized and actual costs for company-use fuel (i.e. transmission compressor fuel) and UAF gas through the CFCA and NFCA?

c. Please explain how the tariff language of the CFCA and NFCA in SoCalGas’ Preliminary Statement allows the recovery of the difference between authorized and actual costs for company-use fuel (i.e. transmission compressor fuel) and UAF gas. 

d. Has SoCalGas also tracked and recovered the under- and over-collections resulting from differences between authorized and actual volumes for company-use fuel (i.e. transmission compressor fuel) and UAF gas through the CFCA and NFCA?  When did SoCalGas first begin to track and recover these under- and over-collections through the CFCA and NFCA?
RESPONSE 2:

SoCalGas does not track and recover the difference between authorized and actual costs for transmission company-use fuel and UAF gas in its regulatory accounts. SoCalGas’ CFCA and NFCA balance actual costs for transmission company-use fuel and UAF gas with the revenues to recover such costs.  Decision 87-12-039 provided SoCalGas authority to record actual costs for transmission company-use fuel and UAF gas in its CFCA and NFCA which was re-authorized in SoCalGas’ last BCAP (1999 – D.00-04-060).
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SoCalGas’ current Preliminary Statement description for the CFCA and NFCA incorporates language to summarize the balancing of all costs into general categories: authorized margin, transition costs, and other non-gas fixed costs.  The latter category includes the recording of actual costs for transmission company-use fuel and UAF gas.

QUESTION 3:

3. Mr. Ahmed’s testimony, at page 8, lines 8-13, suggests that, after the system integration decision was implemented on January 1, 2008, SoCalGas moved the collection of transmission compressor fuel costs from the CFCA and NCFA to the Integrated Transmission Balancing Account (ITBA).  Mr. Ahmed now proposes to modify the description of the ITBA to clarify that the account “will record actual, not authorized, transmission company-use fuel costs.”
a. Please reconcile this section of Mr. Ahmed’s testimony with his statements on pages 4 and 10 that the Core and Noncore Fixed Cost Accounts (CFCA and NFCA) are expected to be undercollected on December 31, 2008 “primarily due to higher gas prices for company-use fuel and unaccounted-for (UAF) gas compared to the adopted cost of gas in the previous BCAP with some offsets from throughput-related revenues.”
b. How much of the expected ITBA undercollection of $4 million on December 31, 2008 is due to the difference between authorized and actual costs for transmission compressor fuel?
c. If the ITBA has tracked actual, not authorized, transmission fuel costs in 2008, as Mr. Ahmed suggests on lines 10-13 of page 8, then what would the ITBA balance be on December 31, 2008 if the account had used, as part of the authorized transmission system revenue requirement, the $2.31 per Dth cost of compressor fuel that the CPUC last authorized in D. 00-04-060, instead of actual compressor fuel costs?
d. Please provide the Commission authority (decision or resolution) for “the balancing account treatment of these costs [transmission company-use fuel costs] in the CFCA, NFCA, and EORA prior to the establishment of the ITBA,” as stated by Mr. Ahmed on page 8, lines 13-14.  If this Commission decision or resolution was issued earlier than July 2000, please provide a copy of this decision or resolution.

RESPONSE 3:

3.a. SoCalGas is authorized to balance actual costs for transmission company-use fuel in its regulatory accounts.  With the implementation of System Integration effective January 1, 2008, SoCalGas was authorized to establish the ITBA to balance transmission costs which included transmission company-use fuel.  However, SoCalGas inadvertently included language in its Preliminary Statement to balance authorized and not actual transmission company-use fuel in the ITBA.  As a result, any differences between actual and authorized costs for transmission company-use fuel remain balanced in SoCalGas’ other regulatory accounts (e.g., CFCA, NFCA).
3.b. None.
3.c. SoCalGas’ ITBA records authorized transmission company-use fuel costs.

3.d. See response to question 2.
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