Joint Exhibit SCG/SDG&E NOI-vs-GRC

Changes Between the Southern California Gas Company (“SoCalGas”) and
San Diego Gas & Electric Company (“SDG&E”) Notices of Intent and
General Rate Case Applications

This exhibit is in compliance with D.07-07-004, which contains the most recent update to the Rate Case
Plan (“RCP”). The RCP requires that SoCalGas and SDG&E prepare a comparison exhibit showing the
differences between their Notices of Intent (“NOI”) tendered on August 6, 2010 and their final GRC
exhibits (“GRC”) filed on December 15, 2010.

The exhibit is organized in four sections:

Section | provides a comparison between the SoCalGas NOI and GRC summary of earnings (“SOE”)
tables. A narrative description is provided for each SOE table line item change greater than $250,000.
Also provided is a table showing all changes (regardless of the amount) by GRC functional area.

Section Il provides a comparison between the SDG&E NOI and GRC summary of earnings (“SOE”) tables.
A narrative description is provided for each SOE table line item change greater than $250,000. Also
provided is a table showing all changes (regardless of the amount) by GRC functional area.

Section Il provides all changes to the programming logic to the Results of Operations model used to
calculate the SoCalGas and SDG&E 2012 GRC revenue requirements.

Section IV provides other changes to various modules of the Results of Operations model, along with
screen shots to help identify the location of such changes.



SECTION 1

SoCalGas O&M and Capital-Related
Changes
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SCG Notes
1. Line 2 — There was a slight decrease to the shared asset rate base. This resulted in
lower billing of shared asset expenses, and a slightly lower miscellaneous revenues total.

2. Line 7 — NOI forecast included costs for one Biogas units instead of including costs for
two Biogas units.

3. Line 9 — Reduction of total $1.5 million in O&M expenses, primarily due to:

A. Correct error in the field order activity forecasts and to include O&M benefits
associated with the Customer Service Field Operating Efficiency capital project (see
Exhibit SCG-12-CWP, p. JICN-CWP-103) [corrections = -$867,000].

B. Remove costs associated with the CPUC Disconnection OIR proceeding
(R.10-02-005). The reductions were made to be consistent with the SCG Settlement with
parties (including DRA) filed on September 9, 2010 [corrections = -$501,000].

4, Line 12 — Variance primarily due to the impact of two items: a) the reclassification of
Corporate Reallocation direct costs from non-shared A&G to Shared Services (a $4.5
million decrease) to properly categorize this cost and b) correction to the calculation of
ICP of $5.1 million.

5. Line 14 — This is the corresponding reclassification of Corporate Reallocation direct
costs from non-shared A&G to Shared Services (a $4.5 million increase) to properly
classify such costs.

6. Line 15 — Reduction of approximately $1 million in reassignments from O&M to
capital is due to the reduced ICP forecast (a portion of which is subject to capitalization).

7. Line 21 — Reduction of $2 million in income taxes is associated with decline of
calculated return as pursuant to the changes described in note 7.

8. Lines 24 and 25 — Reduction of $29 million in rate base (and $3 million in return) is
from an increase in deferred tax credits stemming from the adjustment of deferred tax
balances to be consistent with the 2009 filed returns and the extension of bonus
depreciation. The Small Business Jobs Act of 2010 included another one-year extension
of bonus tax depreciation for qualified property placed in service before January 1, 2011.
Other significant rate base impacts include a $7.4 million credit that is incorporated into
the SCG testimony for Facilities (witness David Taylor), and the correction to properly
reference the missing Pension and PBOPs costs in the Overhead cost pool.
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SECTION II

SDG&E O&M and Capital-Related
Changes
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SDGE Notes

1. Line 2 — Miscellaneous revenues includes revenues generated by billings to SCG and
affiliates for Shared Asset billings. It is based on the level of Shared Asset rate base.

The $1 million increase was caused by an increase in Shared Asset rate base driven by
the correction to reference missing pension and PBOPS costs in the overhead pools, the
extension of bonus depreciation pursuant to the Small Business Jobs Act of 2010, and the
adjustment of deferred tax balances to be consistent with the 2009 filed returns.

2. Line 7 — Due to concurrent SCE and SDGE 2012 TY GRC NOI filings, SDGE did not
have the SCE SONGS O&M information available in time to incorporate in its NOI. The
data is now available and results in a $15 million increase in O&M (based on SDGE’s
20% share of SONGS O&M costs requested in SCE’s GRC).

3. Line 12 — Non O&M Environmental costs were erroneously included in NOI forecast.

4. Line 13 — $10 million decrease in A&G was primarily due to forecast corrections
amounting to reductions in corporate center costs ($2.3 million), claims ($1.3 million),
and HR ($0.5 million); the reclassification of costs from SOE Line 13 to SOE Line 15 of
($4.5 million); and various other corrections (further reductions of $1.4 million).

5. Line 15 — “Shared Services Adjustments” includes billing loaders generated by all
shared services billing between companies. The $5 million change to Shared Services
Adjustments is primarily due to the reclassification of Corporate Reallocation direct costs
from non-shared A&G to Shared Services (a $4.5 million decrease) to properly
categorize this cost. This reclassification reduced A&G on SOE Line 13, and reduced the
credit on SOE Line 15 from $(45) million to $(40) million.

6. Line 16 — Lower reassignments to capital are due to reduction in various A&G costs
subject to capitalization (see SOE Line 13).

7. Line 17 — Adjusted segmentation factors for SDG&E Wildfire Insurance costs
pursuant to the October 8, 2010 FERC Order in SDG&E’s TO3 Cycle 4 proceeding. The
Order requires the allocation of such costs using labor ratios. This resulted in an CPUC
revenue requirement increase as a result of the decrease in the Electric Transmission
segmentation rate from 22.6% to 14.6%.

8. Line 20 — The GRC Application base margin increases due to the net increase in costs
of service. There is a corresponding increase to Franchise Fees (associated with the level
of base margin revenues).

9. Line 22 — Depreciation expense is a function of net utility plant. There is a net plant

increase due to the correction to properly reference the missing Pension and PBOPs costs
in the Overhead cost pool. This is the corresponding increase to Depreciation expense.

A



10. Line 23 — Lower taxes of $1 million are due to the combination of changes to
depreciation, return, the adjustment of deferred tax balances to be consistent with the
2009 filed returns, and the extension of bonus depreciation. The Small Business Jobs Act
of 2010 included another one-year extension of bonus tax depreciation for qualified
property placed in service before January 1, 2011.and implementation of Bonus
Depreciation and an update of 2009 deferred tax balances.

11. Line 24 — Ad valorem tax is based primarily on plant balances. There is a net plant
increase due to the correction to properly reference the missing Pension and PBOPs costs
in the Overhead cost pool. This is the corresponding increase to ad valorem tax.

12. Line 26 — Return on ratebase decreased by $3 million due to a decrease in ratebase.

13. Line 27 — Ratebase decreased by $33 million. There were no changes to capital
expenditures since the NOI, however the correction to capital pools caused an increase to
plant balances of $70 million. This increase was more than more than offset by the
adjustment of deferred tax balances to be consistent with the 2009 filed returns, and the
extension of bonus depreciation, causing higher deferred tax of $103 million.
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SECTION III

RO Model Logic Changes



RO Model logic change log

NOI Change Log

item| Witness Description ;\({) ?nrﬁ File or Database name Excel Tab or Access Table Cell Address

1 |Hiramoto Updated the RO model fo correct any rounding $0.0 [RO.mdb dbo_RO_O_M_Revised_USS_Roun|N/A
differences between the RO model and witness ding and
testimonies. dbo_RO_Misc_SSD_USS_Revised_|

Rounding.

2 |Hiramoto Added the utility service function name to Total $0.0 |rptSummary.xls Various SOE tables Various
lines in RO tables to improve readability.

3 |Hiramoto Corrected ratebase in present rate revenue $0.0 |sum.xis a. SCG: Revenue Reguirement a. Cell H62
column to remove working cash to synchronize b. SDGE:Electric Revenue b. Cell H57
with proposed rate revenues column. Requirement c. Cell H57

¢. SDGE:Gas Revenue
Requirement

4  |Hiramoto Reclassified Corporate Reallocation direct costs $0.0 |a. rptSummary.xls RO Table 2 SCG SOE NSS_SS Cell E32
from non-shared A&G to Shared Services, net line b. sum.xls Split Delete row 45 and 46
item and reclassify shared services OH from RO Table 11 SCG A&G
shared to non-shared. tab, Input Cells C101:F101

5 |Hiramoto Reclassifed Corporate Reallocation direct costs $0.0 |a. rptSummary.xls RO Table 7 SDGE SOE NSS_SS
from non-shared A&G to Shared Services, net line b. sum.xls Split Cell E32
item and reclassify shared services OH from RO Table 44 SDGE Combined A&G |Delete row 44 and 45
shared to non-shared. through tab 49 Cells C91:L91

tab, Input(2)

6 |Moersen Removed Ad Valorem Tax loader on SCG Shared $0.0 [sum.xls Shared Asset Rev Cells H43:H46
Asset software category because there Is no ad
valorem taxes charged on software assets.

Impact only associated with billings to receiving
company, resulting in a $1.0 million billing
reduction to SDG&E.

7 |Moersen Removed Ad Valorem Tax loader on SDG&E $0.0 |sum.xis Shared Asset Misc Rev Cell G42
Shared Asset software category because there is
no ad valorem taxes charged on software assets.
impact only associated with billings to recelving
company, resulting in a $0.1 million billing
reduction to SCG.

8 |Rose Added calculation to reflect the Small Business ($12.0){taxSDGEDeferred.xls  |RMFedTaxDepr D14, D31, D48, D65
Jobs Act of 2010, which included another one- 2010RMFedDeprOnAdds Cells from A16 to T16, B45 and
year extension of bonus tax depreciation for 2010DefTaxes C45
qualified property placed in service before January| Cells D53, G53, J63 and M53
1, 2011,

9 |Rose Added calculation to reflect the Small Business ($7.6)|taxSCGDeferred.xls SCG: RMFedTaxDepr D14, D31, D48, D65
Jobs Act of 2010, which included another one- SCG: 2010RMFedDeprOnAdds Cells from A16 to T16, B45 and
year extension of bonus tax depreciation for SCG: 2010DefTaxesWtgAvg C45
qualified property placed in service before January| Cells D53, G53, J53 and M53
1, 2011,

10 |Various Synchronized cost center descriptions to match $0.0 [RO.mdb USS-Adjust Forecasts Cost Center
the descriptions in witnesses' testimony.

11 |Yee Adjusted formula to correctly reference missing $5.6 {rbSCGdatainput.xis Overheads Celis 010:012
Pension and PBOPs costs in OH pool.

12 |Yee Adjusted formula to correctly reference missing $6.1 {rbSDGEdatainput.xls |Overheads Cells K11:K13
Pension and PBOPs costs in OH pool.

13 |Yee Added rows to SCG capital rbPIt3.xls to $0.8 {rbSCGPIt3.xls TranOthPrj a. Added rows 28-441
accommodate major transmission projects b. Cells G642:AS657
previously included in routine totals.

14 |Yee Corrections to cell references / links for SDG&E $2.8 [rbSDGEDatainput.xls |Beginning CWIP and AFUDC Copy cells H6:H427 to E6:E427

CWIP balances with the appropriate monthly
project cost forecasts. Increases shared asset
billing to SCG by $1.3 million.




SECTION 1V

Other Changes




"Other" inputs change log (see screen shots in this file)

NOI Change Log

Witness Description Area File Excel tab or Access table Cell Address
1 |Agarwal  |Adjusted segmentation factors for SDG&E Wildfire |Seg and [RO.mdb Table: N/A
Insurance costs pursuant to the October 8, 2010 |cap rates tbl_RO_O_M_Factors_Amo
FERC Order in SDG&E's TO3 Cycle 4 proceeding. unts
The Order requires the allocation of such costs
using labor ratios.
2 |Agarwal [Corrected segmentation factors for SDG&E OpEx [Segand |RO.mdb Table: N/A
benefits to be consistent with the values provided |cap rates tbl_RO_O_M_Factors_Amo
to the Segmentation & Reassignment Rates unts
witness,
3 |Cahill SDG&E miscellaneous revenues adjusted for: Misc. sum.xls Input(2) Cells C67 to L68
1, Correction to value for Rent from Electric Revenue
Properties to synchronize amount with witness and
2. Updates {o Shared Asset Misc. Revenue due to
changes to the Shared Asset rate base and
related billings.
4 |Cahill Updated SCG miscellaneous revenues for: Misc. sum.xls Input Cells C78 to F79
1. ITCCA Amortization due to change inlevel of |Revenue
CAC resulted in a change in miscellaneous
revenues, and
2, Updates to Shared Asset Misc. Revenue due to
changes to the Shared Asset rate base and
r illinas
5 |Hiramoto |Edits to User Reference Guide: SOE 2012 SDGE-SCG RO  [Electronic version included with RO model
Revised installation instructions, added Audit Log Model User Guide.doc
section in "Summary Module Step-by-Step
Procedures” and "O&M Expense Adjustment Form
Pages", and replaced screen shots.
6 |Lewis Synchronized segmentation rates with the SDG&E |Working |wcSDGE.xis Input Cells 149 and L49, column |
Segmentation and Reassignment Rates witness  {Cash
for Prepayments and Current Assets. Also
synchronized the electric segmentation % for
working cash inputs subject to segmentation,
7 |Lewis Correction to the value for SCG Purchased Working [weSCG.xis welnput Cell 116
Commodities, Gas. Cash
8 |Moersen |Corrections to the SCG and SDG&E Shared Asset|Shared  [sum.xls SCG: Shared Asset Rev  |SCG: Cells W10 to X49
billing%. Asset
9 |[Rose Adjustment of deferred tax balances to be Tax taxSCGDeferred.xls 2009DefTaxesWigAvg D13
consistent with the 2009 filed returns.
10 |Rose Adjustment of deferred tax balances to be Tax taxSDGEDeferred.xls |2009DefTaxes D12 to J12 {Electric Distribution, Gas,)
consistent with the 20089 filed returns. Generation, SONGS)
11 |Rose Adjustment to the SCG 2010 ITCCA rate to be Taxes taxSCGDeferred.xls CIAC-CAC C9and C13
consistent with CPUC authorized amount.
12 |Rose Correction to useful life for all gas property for Tax taxSDGEDeferred.xls | TaxDeprCaplnterstGas Cells C12to R12
taxes calculations for asset in service beginning
2010..
13 |Yee Coarrections reflecting analysls of 1) "Average Rate rbSDGEDatalnput.xls |Datasheet Celis N153 to 0154, N157 to 0162,
Work Order Life" and 2) "Phase-in-Percentage"” for|Base N166 to 0166
SDG&E Smart Grid Capital Expenditures.
14 |Yee Corrections to beginning CWIP balances for major |Rate rbSCGDatalnput.xis Datasheet Cells AA30:AA199
projects Base
15 |Yee Corrections to beginning CWIP balances for major |Rate rbSDGEBilledCapital.xls| Datasheet Cells AA30:AA207
projects Base
16 |Yee Changed capital data inputs (monthly capital Rate rbSCGDatalnput.xls CapEx_Planned_L, 047 to AX216 (L), N47 to AW216
expenditures, In-service-dates, elc.) from cell Base CapEx_Planned_NL, (NL and NSE)
references / links to hard-coded values for source CapEx_Planned_NSE
data.
17 |Yee Changed capital data inputs (monthly capital Rate bSDGEDatalnput.xis  |CapExPlanned_tabor, J30 to AZ450 (L), O30 to AZ450 (NL
expenditures, in-service-dates, etc.) from cell Base CapExPlanned_NonlLab, [and NSE)

references / links to hard-coded values for source
data.

CapExPlanned_NSE

Y
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