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    June 5, 2012

BY E-MAIL 

Kim F. Hassan, Esq.

Southern California Gas Company
555 West Fifth Street, GT14E7

Los Angeles, California 90013-1011 

Re: Southern California Gas Company


    Cost of Capital (A.12-04-017)

    SECOND SET OF FEA DATA REQUESTS TO SoCalGas
Dear Ms. Hassan:

The Federal Executive Agencies hereby request that the materials identified in the enclosed Set of Data Requests 

be provided to our consultant, Stephen G. Hill.


The responses to this data request may be forwarded electronically to our consultant at hillassociates@gmail.com.  Please also send copies to Khojasteh Davoodi at khojasteh.davoodi@navy.mil, Norman Furuta at norman.furuta@navy.mil, John Cummins at john.cummins@navy.mil and me at rita.liotta@navy.mil.  To the extent the responses cannot be sent by e-mail, they may be sent by overnight delivery service to us at the following addresses as the responses become available:




Stephen G. Hill



Hill Associates




P.O. Box 587



Hurricane, WV 25526



(304) 562-3645



Khojasteh Davoodi




ACQ-Utility Rates and Studies Office




Naval Facilities Engineering Command-HQ




1322 Patterson AV, SE – Building 33




Washington Navy Yard, DC  20374-5018




(202) 685-0130




Rita Liotta




Federal Executive Agencies




1 Avenue of the Palms, Suite 161




San Francisco, CA  94130




(415) 743-4702


We request that your responses to this set of data requests be delivered to Mr. Hill’s office if possible no later than 

10 business days from your receipt of this letter.  Please inform me as soon as possible if this deadline cannot be met.


If you have any questions regarding this request, I can be reached at (415) 743-4702.  







Yours truly,







/s/ RITA M. LIOTTA






RITA M. LIOTTA






Associate Counsel

electronic copy to:
khassan@semprautilities.com  

SOUTHERN CALIFORNIA GAS COMPANY

Cost of Capital Filings

CPUC A. 12-04-017
The Federal Executive Agencies’ Second Data Request to SoCalGas
Item No.
                    ___                   Description                                                     
FEA-SoCalGas-02-1           Please provide the per books capital structure of Sempra Energy and Southern California Gas at December 31, 2010, and March 31, June 30, September 30, December 31, 2011 and March 31, 2012. For the purposes of this data request, please provide the information as follows:



a) Long-term Debt (including that maturing within one year);




b) Short-term Debt;




c) Other Debt (specify);




d) Preferred or Preference Stock;




e) Common Stock;




f) Additional Paid-in Capital;




g) Retained Earnings; and

h) Total Common Equity (please identify any common equity attributable to unregulated operations, if any).

Also, please also provide quarterly balance sheet support published with the Securities and Exchange Commission for each of the above-requested capital structures. If any of the balances reported in this data response are different from those published by the S.E.C., please explain why.

FEA-SoCalGas-02-2 
For the same time periods referenced in the preceding interrogatory, please provide the following information for Southern California Gas:

a) Embedded cost rates for long-term debt, short-term debt, other debt and preferred or preference stock;





b) Computation of embedded cost rates of long-term debt;

c) Computation of embedded cost rates of short-term debt;                   and 


d) Computation of embedded cost rates of preferred or preference stock.

Note: Schedules should include date of issue, maturity date, dollar amount, coupon rate, net proceeds, annual interest paid and balance of principal, where applicable.

FEA-SoCalGas-02-3            Please provide the per books capital structure of Sempra Energy and Southern California Gas at December 31, 2007, 2008, and2009..  For the purposes of this data request, please provide the information as follows:



a) Long-term Debt (including that maturing within one year);



b) Short-term Debt;




c) Other Debt (specify);




d or Preference Stock;




e) Common Stock;




f) Additional Paid-in Capital;




g) Retained Earnings; and

h) Total Common Equity (please identify any common equity attributable to unregulated operations, if any).

Also, please also provide annual balance sheet support published with the Securities and Exchange Commission for each of the above-requested capital structures. If any of the balances reported in this data response are different from those published by the S.E.C., please explain why.

FEA-SoCalGas-02-4 
Please provide a consolidating (not consolidated) balance sheet for Sempra Energy at December 31, 2011, or the most recent date available.

FEA-SoCalGas-02-5 
Please provide a copy of the most recent bond rating agency (Standard & Poor’s, Moody’s, Fitch) report on Sempra Energy and Southern California Gas. [Note: The report provided should be most recent in-depth report, not a one or two-page update.]

FEA-SoCalGas-02-6 
Please provide a complete transcription of the most recent analysts’ earnings presentation made by Sempra Energy.

FEA-SoCalGas-02-7            Please provide the following:

a) The monthly short-term debt balances for Southern California Gas for each month from January 2010 through the most recent month available. Please explain how the monthly short-term debt balance is calculated (e.g., month-ending balance, average daily balance), and provide a sample calculation.



b) For each month, the monthly cost-rate of short-term debt for Southern California Gas, and a sample calculation showing how that monthly cost rate is derived. 


c) A narrative description of Southern California Gas’s short-term debt financing arrangements, as well as inter-company borrowing arrangements between Sempra Energy, its divisions and subsidiaries.

FEA-SoCalGas-02-8            Please provide a copy of the Southern California Gas’s most recent five-year financial forecast (or most similar document).

FEA-SoCalGas-02-9 
Please provide a copy of Southern California Gas’s five-year capital budget forecast for each of the following years: 2007, 2008, 2009, 2010, and 2012.

FEA-SoCalGas-02-10 
On pages 137 and 141 of Sempra Energy’s 2011 Annual Report, the company indicates that the expected long-term return on Southern California Gas’s retirement plan assets is 7.00% and, the asset mix of that retirement investment portfolio is approximately 65% equities, 35% fixed income securities at y ear-end 2011.


a) Please provide the expected long-term return assessment, including long-term expectations for each class of asset in the portfolio, showing that the weighted average after-tax return from those investments approximates 7.00%.



b) Please provide any internal documents prepared by the Company, or its pension fund investment advisors, which support the long-term equity return expectations.

FEA-SoCalGas-02-11          Please provide the following:


          a) A complete listing of each of Southern California Gas’s balancing accounts.


          b) The percentage of its total 2011 jurisdictional revenues that were provided through balancing accounts. Please provide that same information for 2009 and 2010.

FEA-SoCalGas-02-12           If the Company’s requested return on common equity were to change by 10 basis points, what dollar impact would that have on the Company’s rates? Please provide all relevant support for your response (i.e., assumptions regarding capital structure/common equity ratio, overall tax rate, and rate base).

FEA-SoCalGas-02-13 
For each witness testifying on behalf of Southern California Gas in this proceeding, please provide: 


a) complete copies of any articles, treatises, reports, or chapters of texts cited in their Direct Testimony, 


b) native electronic copies of the schedules accompanying the testimony in either Word or Excel format, with cells unlocked and all original data available (e.g., if the schedule spreadsheet references data on a separate spreadsheet, please also provide the referenced spreadsheet.)

QUESTIONS FOR COMPANY WITNESS SCHLAX

FEA-SoCalGas-02-14          [Ref. Schlax Direct, p. 3, ll. 1-3] 


         a) Please provide the analytical support for the statement that a 26 basis point reduction in ROR will result in an annual rate reduction of $1.43 million for gas ratepayers.


          b) How much more ratepayers will be paying annually for an increased common equity ratio? (Please provide support for your response.)


         c) What was SoCalGas’s average common equity ratio during the time that debt costs declined from 6.96% (currently authorized) to 5.72% (projected)? (Please provide supporting data.)

FEA-SoCalGas-02-15 
[Ref. Schlax Direct, p. 3] 


         Mr. Schlax indicates that SoCalGas needs to increase its common equity ratio in order to “enable the company to access the capital markets.” Please describe in detail the most recent event in which the Company (not its parent company, Sempra), with a 48% common equity ratio, was unable to access capital markets in order to meet its infrastructure needs.

FEA-SoCalGas-02-16          [Ref. Schlax Direct, p. 7, ll. 7-9] 


         a) Please list all the gas utilities in the U.S. that have higher bond ratings thanSoCalGas.


         b) When bond rating agencies assess the bond ratings for any utility company do they consider business, financial and regulatory risks? What risks do they ignore, and why would they do so?


         c) What bond ratings do S&P, Moody’s and Fitch currently                   provide for SoCalGas’s first mortgage bonds? Please provide support for your response.

FEA-SoCalGas-02-17          [Ref. Schlax Direct, p. 8, ll. 11-18] 


        a) What event in 2012 triggered the MICAM? 


        b) Under the MICAM, as it currently exists, what would be the adjustment to the Company’s ROE in 2013?


        c) Is it true that the Company’s participation in this proceeding will effectively avoid the return on equity reduction required under MICAM? If not, please explain why not.

FEA-SoCalGas-02-18         [Ref. Schlax Direct, p. 13, l. 13] 


        At the cited portion of Mr. Schlax’s testimony he states that the 10.9% equity return request, 40 basis points above the cost of capital estimate of Dr. Morin, is “my…ROE proposal.” Please respond to the following questions:


        a) Is Mr. Schlax the witness responsible for determining that SoCalGas’s current cost of equity is 40 basis points above the Company’s cost of capital expert’s estimate of 10.5%? If so, please so state; if not, please explain why Mr. Schlax references the 10.9% as “my proposal.”


        b) Please provide the objective, analytical basis for increasing the requested return on equity, for each area of risk not assessed by Dr. Morin.


        c) Please explain why and how the Company is able to discern and assess risks that its cost of capital witness is not.


        d) Please explain why the additional 40 basis points of requested return is not redundant in light of the 40 basis points Dr. Morin added to his 10.1% cost of equity estimate. 


        e) Please provide an analysis to show that the additional costs imposed on ratepayers by awarding a return on equity 80 basis points above the cost of equity of similar-risk companies will be cost-effective for ratepayers.

QUESTIONS FOR COMPANY WITNESS SHEPHERD

FEA-SoCalGas-02-19         [Ref. Shepherd Direct, p. 1, ll. 13-16] 


        Company witness Shepherd lists six factors that impact the Company investment risk. For each factor (capital investment needs, global uncertainty, competition, environmental compliance, industry changes, and regulatory considerations), please explain why those specific risks would not be incorporated into the market prices investors are willing to provide. Also, please provide any available objective support to show that those risks are not incorporated in to stock prices.

FEA-SoCalGas-02-20         [Ref. Shepherd Direct, p. 1, ll. 13-16]



a) Does Ms. Shepherd agree that bond rating agencies take into account business, financial and regulatory risk when determining a firm’s bond rating? If not, please explain why not and provide any available evidence that would support such a position.



b) Does Ms. Shepherd agree that, when determining the bond rating for SoCalGas, bond rating agencies take into account the Company’s capital investment needs, global uncertainty, competition, environmental compliance, industry changes, and regulatory considerations? If not, please explain why not and provide any available evidence that would support such a position.

FEA-SoCalGas-02-21 
[Ref. Shepherd Direct, p. 3, ll. 10-12]



a) Is it true, as Mr. Schlax testifies, that SoCalGas was able to issue $250 million of debt “with minimal difficulty” in November 2008—the height of the financial crisis? If not, please explain why not.


        b) What was the Company’s capital structure in November 2008?

FEA-SoCalGas-02-22        [Ref. Shepherd Direct, p. 5, ll. 1-2]


       a) Please provide any evidence to show that either SoCalGas or any other A-rated electric utility has had difficulty issuing long-term debt (e.g., a debt issuance that was undersubscribed).


       b) Assume SoCalGas’s debt capital needs are equal to ½ of future $5.0 billion in capital projects (i.e., $2.5 billion, or $500 million per year). What percentage would $500 million represent compared to all of the investment-grade debt issued in the U.S. over a one-year period? If Ms. Shepherd is unable to answer that question, please explain on what evidence she bases her belief that the debt market may be constrained with regard to SoCalGas’s future needs.

FEA-SoCalGas-02-23        [Ref. Shepherd Direct, p. 6, Figure 2] 


      a) Please provide a complete copy of the source document and     source data from which the graph is produced.


      
b) How if the projected capital budgets of each of the other gas utilities were added to the 2011 expenditures, how would that impact the comparison? If Ms. Shepherd has not undertaken that analysis, please so state and explain why not.

FEA-SoCalGas-02-24       [Ref. Shepherd Direct, p. 4, ll. 7-8]


      a) Please explain why, if the Company expects to borrow significantly to fund future capital projects, dividing current free cash flow by current book value represents expected investment risk. 


      b) Please provide a copy of or cite to any investor advisory publication that indicates free cash flow divided by book value is a reliable measure of capital investment risk for an A-rated electric utility company.


       c) In Ms. Shepherd’s experience, is it unusual for a company       that is in a capital expansion project to have negative free cash flow?

FEA-SoCalGas-02-25       [Ref. Shepherd Direct, pp. 7-8]


       a) Please list all gas distributors that do not face bypass risks of the type outlined by Ms. Shepherd.


       b) Please provide a recent internal study by the Company that assesses its bypass risks in California and outlines contingencies to deal with those risks, should they arise. If no such study or studies exist, please so state and explain why.

FEA-SoCalGas-02-26        [Ref. Shepherd Direct, p. 9, ll. 14, 15] 


       In each of the past three years (2009, 2010, 2011) what percentage of SoCalGas’s operating expenses were the result of civil litigation? Please provide support for your response.

FEA-SoCalGas-02-27        [Ref. Shepherd Direct, p. 11, ll. 2, 3] 



a) If taxes are passed through to consumers, please explain how that increases the Company’s business risk.


       b) Please list all taxes paid by SoCalGas in the past three        years that have not been passed through to consumers and recovered in rates or through a balancing account. Please provide supporting documentation.

FEA-SoCalGas-02-28       [Ref. Shepherd Direct, p. 13, ll. 8-11] 



Please provide a list of every instance over the past ten years in which the California Commission has failed to allow recovery of costs incurred by the Company as the result of a mandate by another governmental agency. Please provide the dollar amounts not recovered and the percentage of total Company revenues represented by that under-recovery.

FEA-SoCalGas-02-29       [Ref. Shepherd Direct, p. 14, ll. 6-8] 



Please explain why reduction in customer demand is a risk to the company with rates that are decoupled from sales volumes.

FEA-SoCalGas-02-30       [Ref. Shepherd Direct, p. 21, ll. 9, 10] 


       a) If fixed cost margin accounts were included along with balancing accounts, what percentage of the Company’s revenues would be recovered through those mechanisms? Please provide supporting calculations.


       b) What percent of other gas utilities’ revenues are provided    through balancing accounts and other automatic cost recovery mechanisms?



c) If Ms. Shepherd has not compared the level of automatic cost recovery between SoCalGas and other gas utilities used to estimate the cost of capital how is she able to discern that there is no risk difference related to the automatic recovery of costs?

FEA-SoCalGas-02-31       [Ref. Shepherd Direct, pp. 21, footnote 51] 



If the factors that reduce SoCalGas’s operating risk (e.g.,     balancing accounts) are “already reflected in the analytical  results” for the proxy companies (the cost of equity capital), please explain why the factors that increase the Company’s risk are not also already accounted for? Please provide any objective, analytical support for your response.

FEA-SoCalGas-02-32        [Ref. Shepherd Direct, p. 23, ll. 9, 10] 



Please explain, in as much detail as possible, why the Company “expects that the Commission will allow SoCalGas to fully recover its PSEP costs.”

FEA-SoCalGas-02-33       [Ref. Shepherd Direct, p. 24, ll. 19-21] 


      Please explain why “all IOUs face similar…risks.”

FEA-SoCalGas-02-34       [Ref. Shepherd Direct, p. 27, Figure 5] 


       Please list all the bonds used to calculate the yield spread shown in Figure 5 and, for each bond for each company, please provide the coupon yield and the term of each bond.

QUESTIONS FOR COMPANY WITNESS FOSTER

FEA-SoCalGas-02-35        [Ref. Foster Direct, Attachment A] 



a) With regard to the projected embedded cost of debt (5.72%) shown on Attachment A, for each debt issue shown, please provide: 1) the date of issuance, 2) the term of the issuance, and 3) the coupon rate of each issuance.



b) For each projected debt issuance ($500 million in 2012 and $350 million in 2013), please provide the basis for the assumed coupon rate.



c) When the $250 million 30-year debt is issued in the second quarter of 2012, please provide a complete copy of the final prospectus for that debt issuance.

FEA-SoCalGas-02-36        [Ref. Foster Direct, p. 4, ll. 3-8]



a) Please provide a complete copy of the April 2012 Global Insight publication cited.



b) Please provide a complete copy of the April 2011 Global Insight publication?



c) In Mr. Foster’s experience, how accurate are the Global Insight forecasts for T-Bonds? Please provide support for your response, if available.

FEA-SoCalGas-02-37       [Ref. Foster Direct, p. 5, ll. 17-19]



a) Please provide a year-end comparison, from 1997 forward, between the Authorized capital structure for SoCalGas and the Company’s actual capital structure. Please also provide published balance sheet support for the annual capital structures provided.



b) What was the Company’s bond rating, each year, from 1997 forward?

FEA-SoCalGas-02-38      [Ref. Foster Direct, p. 8, ll. 16-18] 



If the Company’s cash flow to debt and cash flow coverages are “strong for the rating” with the current capital structure, why does the Company need to increase its common equity ratio?

FEA-SoCalGas-02-39       [Ref. Foster Direct, p. 8, ll. 20, 21] 



Please provide a copy of any rating agency report, memo or letter to the Company that states, with any specificity, that an interest coverage ratio is 5.2 to 5.9 times and a FFO/debt ratio of 26% to 29% is “necessary for SoCalGas to maintain an “A” bond rating.”

FEA-SoCalGas-02-40      [Ref. Foster Direct, p. 13, ll. 6-8] 



The Company’s projected debt ratio is the same as the currently authorized capital structure, however, in its projected capital structure the Company has elected to finance its operations with more common equity and less preferred stock. 



a) Please explain how financing with common equity versus preferred stock will improve cash flow coverage of interest costs. If it will not, please so state.



b) If financing with common equity versus preferred equity will not improve cash flow coverage of interest costs, please explain how it will enhance creditworthiness.



c) Please explain whether or not financing 3% of the Company’s rate base with common equity versus preferred stock will be more costly for ratepayers.



d) Please provide any cost-benefit analyses undertaken by the Company that show financing with common equity versus preferred stock is cost effective.

FEA-SoCalGas-02-41      [Ref. Foster Direct, p. 13, ll. 19-22]



a) Please explain why the Company believes that the capital structure awards of other ratemaking bodies provide evidence on which this Commission should rely, absent any showing that those companies are similar in risk to SoCalGas.



b) What was the return on equity awarded in each of the 18 decisions cited? Please provide supporting documentation.

QUESTIONS FOR COMPANY WITNESS EMMRICH

FEA-SoCalGas-02-42       [Ref. Emmrich Direct, p. 8, ll. 3-13] 



Would Mr. Emmrich agree that filing for a new ROE in this proceeding is a method by which the Company will be able to avoid the re-setting of its allowed ROE via the MICAM? If not, please explain why not.

FEA-SoCalGas-02-43      [Ref. Emmrich Direct, p. 12, ll. 13, 14] 



Please explain why it would be beneficial to the company or its customers to reduce the triggering range from 150 to 100 basis points, thereby increasing the probability of a triggering event.

QUESTIONS FOR COMPANY WITNESS MORIN

FEA-SoCalGas-02-44      [Ref. Morin Exhibits] 



Please provide copies of all of Dr. Morin’s supporting Exhibits (RAM-2 through RAM-8) in electronic format with cells unlocked, formulas and original data available.

FEA-SoCalGas-02-45       [Ref. Morin Direct, p. 4, ll. 11, 12] 



Please explain why your analysis of the market-based cost of equity does not account for all the risks that are pertinent to investors.

FEA-SoCalGas-02-46      [Ref. Morin Direct, p. 5, ll. 6-8] 



Please provide a list of the companies in your gas utility proxy group that have bond ratings higher than SoCalGas.

FEA-SoCalGas-02-47      [Ref. Morin Direct, p. 17, ll. 21-23] 



Please provide support from the published work of Professor Myron Gordon, the originator of the DCF, to support Dr. Morin’s statement that the “standard DCF model…assumes that dividends are paid at the end of each year…”.

FEA-SoCalGas-02-48      [Ref. Morin Direct, p. 18, l. 1 through p. 21, l. 2] Regarding the


     sample groups selection:



a) Please explain why it is reasonable to assume that the investment risk of a firm that has 50% utility operations and 50% unregulated operations is the same as that of SoCalGas.



b) What is the percent of revenues from regulated gas operations for each of Dr. Morin’s sample group of gas and electric companies? Please provide support for your response.



c) What percent of SoCalGas’s revenues are provided by regulated operations?



d) What percent of SoCalGas’s revenues are provided by electric utility operations?



e) What is the common equity ratio as a percent of total capital of each of the companies in Dr. Morin’s sample groups? Please provide support for your response.

FEA-SoCalGas-02-49      [Ref. Morin Direct, p. 18, ll. 22-24] 



How are the Value Line Investment Analyzer dividend yields calculated? Please provide support from Value Line for your response.

FEA-SoCalGas-02-50      [Ref. Morin Direct, p. 21, ll. 7-10] 



Please provide a complete copy of the “financial literature” to which Dr. Morin refers in the cited portion of his testimony.

FEA-SoCalGas-02-51       [Ref. Morin Direct, p. 26, ll. 5-19] 



a) Is it Dr. Morin’s position that all utilities are generally similar in risk? If so, please so state; if not, please explain why not.



b) Please explain why, if all utilities are generally similar in risk, Dr. Morin did not use the gas utility proxy group used in his testimony on behalf of SoCalGas as another similar-risk proxy in his SDG&E testimony.

FEA-SoCalGas-02-52      [Ref. Morin Direct, p. 33] 



Please provide copies of the T-bond yield data from each source on which Dr. Morin relied for his CAPM risk-free rate, and also provide the most recent T-Bond yield data from the same sources.

FEA-SoCalGas-02-53      [Ref Morin Direct, p. 34, ll. 8-14] 



Does the fact that the average beta of the sample group of gas companies (0.68) is below the average beta of the sample group of combination electric and gas companies (0.73) indicate that the cost of equity for gas companies is lower than that of combination gas and electric companies? If so, please so state; if not, please explain why not.

FEA-SoCalGas-02-54      [Ref. Morin Direct, p. 35, ll. 13-19] 



Please provide a copy of the portion of the Morningstar publication cited, i.e., that containing the historical return differences between the earned return on stock and the earned return on bonds as well as Morningstar’s explanation of why the difference between the earned return and the yield on bonds is preferable.

FEA-SoCalGas-02-55      [Ref. Morin Direct, p. 36, ll. 6-11]


a) Please provide support for the statement that the average historical yield difference between 30-year and 20-year T-Bonds is “not material.”



b) If the yield difference between 20-year and 30-year bonds is “not material” please explain whether the use of a current 20-year T-Bond yield as the risk-free rate in a CAPM analysis would be appropriate?

FEA-SoCalGas-02-56       [Ref. Morin Direct, p. 41, ll. 15-20]

a) Is it true that Brealey & Meyer’s 5% to 8% market risk premium is based on short-term Treasury securities as the risk free rate?

b) If the response to “a),” above is negative, please provide copies of the pertinent portions of the Brealey & Meyer’s text to support that response.

c) If the response to “a),” above is positive, please explain why Dr. Morin did not discuss that fact in his testimony.

d) If Brealey & Meyer’s 5% to 8% market risk premium were based on long-term Treasury bonds instead of short-term Treasury bonds, and the historical yield difference between T-bonds and T-Bills is 1.7%, what market risk premium range would result? Please explain your response.

FEA-SoCalGas-02-57       [Ref. Morin Direct, pp. 42-45] 


a) Please provide a list of regulatory jurisdictions of which Dr. Morin is aware that have explicitly relied on the ECAPM to set the allowed return in a utility rate proceeding.



b) Please provide a list of regulatory jurisdictions of which Dr. Morin is aware that have explicitly rejected the ECAPM as a means to determine the allowed return in a utility rate proceeding.

FEA-SoCalGas-02-58       [Ref. Morin Direct, p. 59] 



Please provide a copy of any other cost of capital testimony in which Dr. Morin has excluded the result of one of his equity cost estimation methods from his calculation of the average, midpoint, median and truncated average of those results.

FEA-SoCalGas-02-59       [Ref. Morin Direct, pp. 61, 62] 



Please explain why the allowed returns provided other gas utilities by other regulators, absent any showing of investment risk similar to SoCalGas, provides a reliable indication of a regulatory risk premium for SoCalGas.

FEA-SoCalGas-02-60      [Ref. Morin Direct, p. 66] 



If the utility in Dr. Morin’s example (50/50 capital structure, cost of equity = 11%) were to experience a 5% reduction in its debt ratio, so that the common equity was 55% and the debt was 45% is it true that the cost of equity would decline by “about 55 basis points”? If not, please explain why not.
(END OF SECOND SET OF FEA DATA REQUESTS)
