SOUTHERN CALIFORNIA GAS COMPANY
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(DATA REQUEST SCGC-01)
______________________________________________________________________


QUESTION 1:

SoCalGas witness Joscelyne states in her direct testimony (at 2): 

 

To ensure that all costs associated with the BCS Tariff are properly identified and segregated, specific internal orders will be created within the SAP financial system to track such costs. For example, a specific internal order will be created to track the costs associated with an individual BCS Tariff customer. This process provides SoCalGas with the accounting data needed to ensure that all costs incurred in providing service under the BCS Tariff are properly tracked and will be paid for by customers receiving the service. Ratepayers will be credited for any embedded costs already included in general rates, until such time as the revenues received for these services will be included in SoCalGas’ miscellaneous revenues forecast in the Company’s next general rate case and then deducted from customers’ overall base margin costs before setting rates.  

 

Please explain the mechanism by which ratepayers will be credited, identifying the accounts that will be utilized to effect the crediting and providing examples of how the crediting will work.

RESPONSE 1:
As described in Section IV.B and IV.C of the Prepared Direct Testimony of Krystal L. Joscelyne, the fully loaded costs will be tracked and any revenues used to offset costs will be credited to the appropriate balancing account. SoCalGas will allocate revenues to its Core Fixed Cost Account (“CFCA”) and Noncore Fixed Cost Account (“NCFA”) based on the relative percentage of revenues received from core and noncore BCS Tariff customers.  Both the CFCA and the NCFA are interest bearing accounts that accrue interest at the three-month commercial paper rate.  The balance in these fixed cost balancing accounts would be amortized in rates in connection with SoCalGas’ annual regulatory account balance update filing for rates effective January 1 of the following year.  
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