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DATA REQUEST 

Southern California Gas Company 2016 General Rate Case
A.14-11-004
Date:


December 9, 2014
Responses Due:
December 23, 2014
To:

Chuck Manzuk
cmanzuk@semprautilities.com

858-654-1782

From:

Clayton Tang and Truman Burns, Project Coordinators
Office of Ratepayer Advocates



505 Van Ness Avenue, Room 4205


San Francisco, CA  94102

Originated by:  
Dao Phan
Phone:

415-703-5249
Email:

dao@cpuc.ca.gov

Data Request No:  ORA-SCG-021-DAO
Exhibit Reference:   SCG-4, Gas Distribution O&M Expense and Capital Expenditures
Subject:
Cathodic Protection
Please provide the following:

1. On page 116 of the workpapers SoCalGas presents a breakdown of the 2014-2016 cathodic protection packages. Please provide the following information regarding this request:  
a. Please define what is meant by the terms (i) pairs of pounds of anodes and (ii) CP packages, (iii) shallow well, and (iv) deep well.  
b. Describe how the terms in 1(a) above relate to one another and to the 18,100 miles of steel main and 752,000 steel services in SoCalGas’ system;

c. Identify the elements that make up a magnesium anode CP package and the cost to purchase 1 magnesium CP package in 2013.

d. Identify the elements that make up an impressed current CP package and the cost to purchase 1 impressed current CP package in 2013.

e. Is there a difference between the number of CP packages needed for a “shallow well” versus a “deep well”?  If so, please explain.
f. Please provide a detailed explanation of how SoCalGas determined the specific number and types of Capital CP Packages  as identified in columns A-D for each year from 2014-2016, and include a copy of any and all calculations and documents used to develop SoCalGas’ forecasts.
2. On pages FBA-112 to FBA-113, SoCalGas discusses its proposal to enhance the current cathodic protection system.  Please provide the following information regarding this request:
a. On lines 23-25 SoCalGas states, “This incremental effort will focus on the assessment of the current protection systems (CP areas) with the goal of strategically combining multiple smaller areas into larger areas wherever possible and practical”.  When does SoCalGas plan to perform an assessment of the CP systems?  

b. Provide a copy of the most recent assessment of the cathodic protection systems.

c. Please provide support for the claim that SoCalGas has been experiencing an increase in the number of CP areas that require additional maintenance, including but not limited to any and all analyses and/or studies and/or calculations used to derive the statement on page FBA-112.

3. On page FBA-111 SoCalGas states it has 18,100 miles of steel main and 752,000 steel services that are cathodically protected.  

a. Provide the number of miles of main and services protected by i) impressed current and by (ii) galvanic systems each year from 2009-2014 YTD.
b. For each year from 2009-2014 YTD, provide the number of miles of steel main and services, the magnesium anode protected areas and/or CP packages converted into impressed current areas and/or CP packages, and the annual expenses incurred. Please identify the expense as O&M and/or capital costs.
c. For each year from 2009-2014 YTD, provide the number of magnesium CP packages installed and the annual capital and/or O&M expenses incurred.

d. For each year from 2009-2014 YTD, provide the number of impressed current CP packages installed and the annual capital and/or O&M expenses incurred.

4. The capital and/or O&M expense (in 2013 dollars) to cathodically protect 1 mile of main using magnesium anode versus impressed current.

5. The capital and/or O&M expense (in 2013 dollars) to cathodically protect 1 mile of services using magnesium anode versus impressed current.

6. On page FBA-29 SoCalGas states on lines 25-28, “Over the last few years, the number of CP areas requiring follow up work has increased significantly…To address this situation, SoCalGas has implemented an effort to remediate 1,161 CP areas (CP packages) that have chronic issues.”  
a. Referring to the statement above, please provide support for this claim and include a copy of any and all studies/analyses/assessments/ and or any calculations used.
b. Referring to the statement above, please explain and provide support for the estimated 1,161 CP areas SoCalGas plans to remediate.  Include a copy of any and all studies/analyses/assessments and all calculations used to derive this number.

c. Please explain and provide support for SoCalGas’ plans to work 193 packages in 2014, 387 packages in 2015, and 581 packages in 2016 as stated on pages FBA-29 to FBA-30. 

d. Please state if the proposed number of packages to be worked in 2014-1016 identified on lines 30-31 of page FBA-29 and in question 6(c) above make up the total number of CP projects estimated to be worked on during this timeframe.  If not, please provide the total number of CP projects SoCalGas proposes to work on from 2014-2016.

e. How many of the proposed 193 packages did SoCalGas complete in 2014 YTD?

f. When did SoCalGas first become aware that the 1,161 CP areas/packages need to be remediated?  

g. How has SoCalGas addressed the 1,161 CP areas/packages since it became aware of the CP issues?
h. Provide a copy of the remediation plan for the 1,161 CP areas/packages.

i. How many of the 1,161 CP areas will be “worked” and charged as an O&M expense and how many will be “worked” or “converted” or “replaced” and charged as a capital expense?
7. Provide the number of CP areas/packages remediated annually from 2009-2014 YTD and the costs incurred.  Please separately identify O&M versus capital costs.

8. On pages FBA-29 to FBA-30 SoCalGas discusses its request for O&M expenses regarding CP activities referred to as “work”, “remediation”, “installation and replacement of system components”.   On pages FBA-110 to FBA-113 SoCalGas refers to CP activities for which it requests capital expenditures as “new installation and replacement of major CP components and equipment”, “maintain a cathodically protected area”, “convert” CP areas, “replace anode beds”, “assessment of current system”, and “installation and replacement of larger surface bed”.  There appears to be an overlap in CP activities being requested for O&M and capital expenses. Please identify and explain in detail the differences of CP activities charged as an O&M expense versus a capital expenditure.

END OF REQUEST

Instructions

You are instructed to answer the following Data Requests in the above-captioned proceeding, with written, verified responses per Public Utilities Code §§ 309.5 and 314, and Rules 1.1 and 10.1 of the California Public Utilities Commission’s Rules of Practice and Procedure. Restate the text of each request prior to providing the response.  If you have any questions regarding this data request, please contact the Originator at the email address or phone number above.

Each Data Request is continuing in nature. Provide your response as it becomes available, but no later than the due date noted above.  If you are unable to provide a response by this date, notify the Originator and ORA Project Coordinator(s) as soon as possible, with a written explanation as to why the response date cannot be met and a best estimate of when the information can be provided.  If you acquire additional information after providing an answer to any request, you must supplement your response following the receipt of such additional information.
Identify the person providing the answer to each data request and his/her contact information.  All data responses need to have each page numbered, referenced, and indexed so worksheets can be followed.  If any numbers are calculated, include a copy of all supporting electronic files, with data and formulas intact and functioning, so that the formula and their sources can be reviewed.  Responses should be provided both in the original electronic format, if available, and in hard copy.  (If available in Word or Excel format, send the Word document or Excel file and do not send the information only as a PDF file.)  All electronic documents submitted in response to this data request should be in readable, downloadable, printable, and searchable formats, unless use of such formats is infeasible.  
Documents produced in response to the data requests should be numbered, and indexed if voluminous.  Responses to data requests that refer to or incorporate documents should identify the particular documents referenced by page numbers. 

If a request, definition, or an instruction, is unclear, notify ORA as soon as possible.  In any event, answer the request to the fullest extent possible, specifying the reason for your inability to answer the remaining portion of the Data Request.
Provide two copies of the above information as it becomes available but no later than the due date identified above.  Provide electronic responses if possible, and set of hard copy responses with your submittal to the data request Originator and the ORA Project Coordinator(s).
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