OIR ON THE COMMISSION’S OWN MOTION TO ADOPT NEW SAFETY AND RELIABILITY REGULATIONS FOR NATURAL GAS TRANSMISSION AND DISTRIBUTION PIPELINES AND RELATED RATEMAKING MECHANISMS
 (R.11-02-019)

(DATA REQUEST DRA-DAO-30)
______________________________________________________________________


QUESTION DRA-DAO-30-01:

Exhibit Reference: Chapter IV, SoCalGas/SDG&E Prepared Testimony in R.11-02-019

And Chapter IX, Cost Workpapers

Please provide the number of miles and expenses incurred for hydro-testing of SoCalGas’ DOT defined transmission pipelines each year from 2001-2011. 
DRA clarified the request via email on 4/18/02 “[DRA] would like to clarify that we are requesting the cost of pressure testing new, relocated, repaired, or related situations of all DOT defined transmission pipelines.  Please let us know if the cost varies for new, relocated, repaired, or related situations and identify the differences in costs. 
RESPONSE DRA-DAO-30-01:
Before a pipe segment can be commissioned into service it must be subjected to a pressure test.  Such testing is prescribed in 49 CFR 192, Sections 501 through 517.  
The types of projects listed in this request (i.e. “new, relocated, repaired, or related situations”) require the initiation and completion of many activities before the project is considered complete.  One of these activities is a pressure (most often hydrostatic) test.  This test is an integral part of the project, but typically only a small part of the entire job scope and cost.  The costs specific to the hydrostatic test are embedded with other project planning and execution costs and cannot be separated from the total construction costs.  
These projects are primarily for new pipe installations due to the various drivers “new, relocated, repaired, or related situations.”  These types of routine projects make up the bulk of capital spending for the responsible Operations groups at SoCalGas and SDG&E.  Hydrostatic pressure testing for new pipe installations is usually performed while the pipe is accessible and lying, unburied, in a trench.  The hydrostatic testing proposed in our PSEP is for testing existing in-service pipe segments.  In most cases, existing in-service segments are buried underground.  Thus, existing in-service segments must be excavated at points along the pipeline and tested for the full length, with additional excavations at any locations that require repair.  This distinction is highlighted because there are a variety of differences in the scope of the planning and construction activities required for each pipe segment, including the impact of taking the line out of service and managing any debris in the pipeline.  To provide a closer apples-to-apples comparison of costs, it would be more appropriate to compare projects where hydrostatic testing of an existing pipe segment was the primary driver for the project.
In Response DRA-DAO-02-14, SoCalGas/SDG&E provided information on hydrostatic pressure testing miles and expenses for projects undertaken as part of our Transmission Integrity Management Program (TIMP).  Although infrequent, there have been additional projects that were more hydrostatic testing-specific and not part of our TIMP assessment activities.  The Table below shows recent examples of these types of projects, along with the miles tested and the total project costs.  As with other projects, the total costs incurred include all of the activities involved in the project, including the pressure test (i.e. the costs specific to the hydrostatic test are embedded with the other project planning and execution costs and cannot be separated from the total construction costs).
Hydrostatic Testing Projects
Pipelines and Cost of Inspection

(Thousands, fully loaded, nominal dollars)
	Line #
	Miles Hydro Tested
	Pressure Test Year
	Total Expense

	Line 4000
	0.6
	2007
	$ 484

	Line 6916 S
	8.9
	2010
	$ 2,908

	Line 1022
	0.4
	2011
	$ 1,001
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