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APPLICABILITY 

 

Applicable to every California Producer as defined in Rule No. 01 (such producer referenced hereinafter as 

“California Producer” or “Interconnector”), except where contractually exempted.  Exhibit A lists major 

equipment required of a California Producer. 

 

TERRITORY 

 

Applicable throughout the service territory. 

 

FEES 

 

All fees shall be based on the then current actual costs. 

 

 Summary of Rates and Fees 

 

 Hourly Labor Rates (Fully Loaded) 

1. Field Labor  ...............................................................................................  $120.77 

2. Overtime, Field Labor  ..............................................................................  $160.94 

3. Lab Technician  .........................................................................................  $120.71 

4. Engineer ....................................................................................................  $198.99 

 

 Operation and Maintenance (O&M) Fees (For Individual Interconnection) 

1. Meter Set Assembly – Routine Maintenance, per month  .........................  $2,879.00 

2. Cost of Odorant per $/MMcf .....................................................................  $2.08 

3. Interconnection-Specific  ..........................................................................  Actual Costs 

4A. H2S Lead Acetate Tape Monitor, per month  ............................................  $228.00 

4B. H2S Tunable Diode Laser Monitor, per month  ........................................  $77.00 

5. Moisture analyzer, per month  ...................................................................  $69.00 

6A Conventional Gas Chromatograph, per month  .........................................  $1,355.00 

6B. Modular Gas Chromatograph, per month  ................................................  $959.00 

6C. Oxygen Analyzer, per month  ...................................................................  $84.00 

7. Temporary Gas Chromatograph, per day  .................................................  $100* 

8. Replacement Parts  ....................................................................................  Actual Costs 

9. Visits Outside Normal Business Hours (Four-Hr. Min. Charge)  .............  Overtime Labor Rate 

10. Non-Standard Work  .................................................................................  Actual Costs 

11. Capital Costs .............................................................................................  Actual Costs 

 

* Plus Lab Technician labor to install, set up, commission, and un-install. 
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FEES  (Continued) 

 

 Summary of Rates and Fees  (Continued) 

 

Gas Quality Monitoring and Enforcement Fees (For Individual Interconnection) 

1. One-Time Fee  ........................................................................................................  $0.00  

2. New Data Collection System, per month  ..............................................................  $512.00  

3. PLC/RTU Modification  .........................................................................................  $4,883.00  

4. New PLC/RTU Installation   ..................................................................................  Actual Costs 

 

 System Modification Fees 

1. System Modification Fee (SMF),  

of Interconnect Capacity, per month .................................................................  $0.00 per MMcfd 

 

 Operation and Maintenance Fee Basis 

 

 Contained within the cost component are the following: 

 

1. Meter Set Assembly – Routine Maintenance – The charge shown above represents all labor 

associated with tasks necessary for maintaining the meter, including, but not limited to, routine 

calibrations, inspections, and gas sampling.  The calculation utilizes the fully loaded current labor 

rates, shown above, and includes 40 hours of unscheduled visits per calendar year. 

 

2. Odorant – The fee, shown above, shall be included on a volumetric basis, and shall be derived 

from the previous year’s receipts at the meter, unless special circumstances (e.g., new production) 

warrant otherwise.  The fee is based upon the actual cost of odorant and then current design 

odorant usage rate.  The cost of Odorant is $2.08 per $MMcf.  

 

3. Interconnection-Specific – The actual interconnection-specific costs shall be charged back to 

individual meters.  Typical interconnection-specific costs include telephone and communication 

expenses, replacement parts for existing equipment, permits for certain air districts, special 

calibration requirements, costs associated with providing CARB waivers, etc. 

 

4. H2S Monitoring – Interconnections with lead acetate tape and tunable diode laser 

monitors shall pay an additional monthly base fee, shown above, for each monitor. 
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FEES  (Continued) 
 
 Operation and Maintenance Fee Basis  (Continued) 
 

5. Moisture Analyzer – Interconnections with a moisture analyzer shall pay an additional monthly 
base fee shown above. 
 

6. Gas Chromatograph – Interconnections with a gas chromatograph shall pay an additional monthly 
base fee, shown above, for estimated consumables and routine operation and maintenance.  An 
oxygen analyzer fee will be included where applicable. 

 
7. Temporary Gas Chromatograph – Interconnections with a temporary trailer-mounted gas 

chromatograph shall pay an additional daily base fee, shown above, plus the labor (Lab 
Technician) rate, also shown above, to install, set-up, commission, and un-install the gas 
chromatograph. 

 
8. Replacement Parts – Interconnectors shall pay for existing equipment parts replacements, which 

cost more than $1,000 but no more than $2,500, for each such replacement pursuant to Special 
Condition 3 herein.  Replacement parts whose costs are outside of this range shall be paid by the 
Operator pursuant to the Capital Costs provision herein.   

 
9. Visits Outside Normal Business Hours – Interconnection visits occurring outside normal business 

hours, shall be charged at the overtime labor rate, shown above, with a four (4)-hour minimum 
charge.  

 
10. Non-Standard Work – The actual interconnection costs associated with non-standard work such as 

calibration, testing or inspection of specialized equipment, including specialized gas monitoring 
equipment, or calibrations required by an agency in excess of the frequency required by SoCalGas 
procedures, shall be charged directly to that meter.  Any non-standard work which must be 
performed due to permit conditions shall also be charged at the appropriate labor rate shown 
above.  

 
11. Capital Costs – To the extent interconnection facilities are replaced or changed as a result of 

malfunction, obsolescence, consistency with SoCalGas practices, or new technology, the actual 
cost of the new facilities shall be charged to the Interconnector.  The parties may agree on a 
mutually acceptable payment period not to exceed three (3) months for capital expenses.  
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FEES  (Continued) 
 
 Gas Quality Monitoring and Enforcement Fee Basis 
 

1. One-Time Fee – A California Producer operating an Interconnection Point shall pay the one-time 
O&M fee, shown above, to develop SoCalGas’ automated data management system to collect 
gas quality data and to enforce gas quality pursuant to Rule Nos. 30 and 39. 

 
2. New Data Collection System – A California Producer operating an Interconnection Point shall 

pay the monthly fee, shown above, to support the new data collection systems' operation and 
maintenance, and for routine review and auditing of collected gas quality information. 

 
3. Programmable Logic Controller/Remote Terminal Unit (PLC/RTU) Modification – Where a 

California Producer’s interconnection with SoCalGas is equipped with a PLC/RTU control and 
communication device, which can be modified or reprogrammed to support data collection 
required for Rule Nos. 30 and 39 gas quality management, the California Producer operating the 
Interconnection Point shall pay the one-time O&M fee, shown above, for the upgrade, 
programming, testing and commissioning of this device pursuant to Rule Nos. 30 and 39.  

 
4. New PLC/RTU Installation – For any California Producer’s interconnection which does not have 

a PLC/RTU that can be modified to fully support control, monitoring, communication and data 
storage functions required to manage gas quality pursuant to Rule Nos. 30 and 39, a new 
PLC/RTU will be installed.  The California Producer operating the Interconnection Point shall be 
responsible for all the actual costs associated with the installation and commissioning of such 
device by SoCalGas.  The scope of the work shall include integration of this device with 
communication systems and gas quality management devices, sensors and systems.  California 
Producers paying for a new PLC/RTU installation shall not be subject to the PLC/RTU 
Modification fee described above.   

 
 System Modification Fee Basis 
 

1. System Modification Fee (SMF) – A California Producer shall pay the fee, shown above, for 
recovering the actual costs of the modification of SoCalGas’ Electronic Bulletin Board (EBB) to 
facilitate operational balancing requirements under the California Producer Operational 
Balancing Agreements (CPOBA), Form 6452.  These system modification costs shall be 
allocated among all California Producers based on each interconnection agreement’s Maximum 
Daily Volume (MDV), which is also defined as Interconnect Capacity, as it may be adjusted 
from time to time.  For Split Meters, the System Modification fees shall be apportioned by 
SoCalGas among California Producers using the Split Meter in accordance with each California  
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FEES  (Continued) 
 
 System Modification Fee Basis  (Continued) 
 

1. System Modification Fee (SMF)  (Continued) 
 

Producer’s then effective share of the Interconnect Capacity.  Interconnectors shall initially pay 
their respective share of an estimate of system modification costs over a period of 36 months, 
which may require an additional 12-month true-up period for their allocation of actual costs.  If 
actual system modification costs exceed the estimated amount used to establish the SMF by more 
than 20%, SoCalGas will update the SMF fee in connection with its annual regulatory account 
balance update filing for rates effective January 1 of the following year. 

 
SPECIAL CONDITIONS 
 

1. The definitions of the principal terms used in this schedule are found either herein or in Rule No. 1 
or in the CPOBA, California Producer Interconnection Agreement (CPIA), Form 6454, and 
California Producer Interconnect System Upgrade Agreement (CPICSUA), Form 6456.  In 
addition, the terms and conditions of Rule No. 30, Rule No. 39, and Schedule No. G-IMB shall 
apply. 

 
2. Commencing in the month of first deliveries, for each month of a contract year Interconnector shall 

pay SoCalGas the amount as billed by SoCalGas for the Interconnection Point.  SoCalGas shall 
provide a statement and/or invoice, including a reasonably detailed description of the specific 
O&M activities performed and the corresponding California Producer Service (CPS) fees invoiced. 

 
3. The CPS fees for each Interconnection Point shall be calculated each month using the methodology 

as described above, to reflect changes in the cost components based on the actual costs incurred.  In 
addition to the standard monthly CPS fees, additional fees such as unscheduled visits, 
communication and permitting costs, and one-time costs/fees shall be calculated on a quarterly 
basis and included in the subsequent monthly billing cycles.  For Split Meters, the CPS fees shall 
be apportioned by SoCalGas among California Producers using the Split Meter in accordance with 
each California Producer’s then effective share of the Interconnect Capacity. 

 
4. Billing and payment shall be consistent with SoCalGas’ Rule No. 12. 
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SPECIAL CONDITIONS  (Continued) 
 

5. California Producer Imbalance Cash-out Rates – These rates apply only to California Producers 
who have executed a CPOBA.  From time to time a California Producer may incur a cumulative 
Operational Imbalance that is outside its Tolerance Band as defined in Section 2.2 of the CPOBA.  
The California Producer will be given a 14-day Payback Period to bring its cumulative Operational 
Imbalance inside its Tolerance Band in accordance with Section 2.2 of the CPOBA.  If at the end 
of the Payback Period any positive Operational Imbalance (over-deliveries) outside of the 
Tolerance Band still remains, then it will be subject to a cash-out paid by SoCalGas to the 
California Producer at the rate of 50% of the average of the Low California/Arizona border price 
index for delivery into SoCalGas (“Daily Index – SoCal Border Average”) as reported by Natural 
Gas Intelligence (“NGI”) (or its legal successor) for each day of the relevant seven (7)-day 
imbalance period (i.e., the day when the cumulative Operational Imbalance falls outside the 
Tolerance Band plus the immediately preceding six (6) calendar days).  If at the end of the Payback 
Period any negative Operational Imbalance (under-deliveries) outside of the Tolerance Band still 
remains, then it will be subject to a cash-out paid by the California Producer to SoCalGas at the 
rate of 150% of the average of the High Daily Index – SoCal Border Average as reported by NGI 
(or its legal successor) for each day of the relevant seven (7)-day imbalance period as defined 
herein above.  If, for any reason, NGI (or its legal successor) ceases to be available for a particular 
Payback Period, the cash-out rate will be based on another generally accepted available publication 
mutually agreed to in writing by SoCalGas and the California Producer.  

 
The cash-out rate for monthly True-ups of Operational Imbalances, pursuant to Section 2.4 of the 
CPOBA, will be equal to a 7-day average of the Average Daily Index – SoCal Border Average as 
reported by NGI (or its legal successor) for each day of the True-up month (i.e., for each day that a 
cash-out rate for monthly True-Ups of Operational Imbalances applies, the cash-out rate will be 
equal to an average of the indices for that day plus the immediately preceding six (6) calendar 
days).  For a positive Operational Imbalance, the cash-out will be paid by SoCalGas to the 
California Producer.  For a negative Operational Imbalance, the cash-out will be paid by the 
California Producer to SoCalGas.  If, for any reason, NGI (or its legal successor) ceases to be 
available for a particular True-up period, the cash-out rate will be based on another generally 
accepted available publication mutually agreed to in writing by SoCalGas and the California 
Producer.  

 
Cash-out rates for Measurement Corrections and for Reconciliation upon the termination of the 
CPOBA will be the rates set forth in Section 2.3, Measurement Correction, and Section 3.4, 
Reconciliation, of the CPOBA, respectively.  The calculation of these rates will use the same 
underlying indices used to calculate the cash-out rates for Operational Imbalances and True-ups. 
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SPECIAL CONDITIONS  (Continued) 

 

5. (Continued) 

 

Cash-out Rates Using Daily Index – SoCal Border as Reported by NGI: 

 

January 2024 

Flow Date 

150% of 7-Day Average 

of High Daily Indices 

($/therm)  

50% of 7-Day 

Average of Low Daily 

Indices ($/therm) 

7-Day Average of 

Average Daily Indices 

($/therm) 
1 0.40704 0.11896 0.25436 

2 0.41454 0.12161 0.26143 

3 0.43168 0.12714 0.27229 

4 0.45471 0.13286 0.28443 

5 0.52479 0.15250 0.32900 

6 0.59379 0.17321 0.37207 

7 0.66279 0.19393 0.41514 

8 0.72814 0.21321 0.45464 

9 0.77207 0.22679 0.48343 

10 0.83036 0.24643 0.52300 

11 0.88993 0.26679 0.56407 

12 0.88114 0.26429 0.55950 

13 1.29043 0.31286 0.70929 

14 1.69971 0.36143 0.85907 

15 2.10900 0.41000 1.00886 

16 2.53971 0.46429 1.16936 

17 2.53543 0.45071 1.15650 

18 2.45979 0.42500 1.10650 

19 2.41286 0.41393 1.07779 

20 1.94679 0.34964 0.89429 

21 1.48071 0.28536 0.71079 

22 1.01464 0.22107 0.52729 

23 0.55179 0.15679 0.34507 

24 0.49200 0.15036 0.31629 

25 0.49329 0.15214 0.31800 

26 0.49971 0.15393 0.32136 

27 0.49757 0.15321 0.31964 

28 0.49543 0.15250 0.31793 

29 0.49329 0.15179 0.31621 

30 0.48793 0.14893 0.31100 

31 0.48021 0.14393 0.30293 

    

Average for the Month N/A N/A 0.54392 
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SPECIAL CONDITIONS  (Continued) 

 

5. (Continued) 

 

Cash-out Rates Using Daily Index – SoCal Border as Reported by NGI: 

 

February 2024 

Flow Date 

150% of 7-Day Average 

of High Daily Indices 

($/therm)  

50% of 7-Day 

Average of Low Daily 

Indices ($/therm) 

7-Day Average of 

Average Daily Indices 

($/therm) 
1 0.46607  0.13929  0.29357  

2 0.44679  0.13214  0.27971  

3 0.43500  0.12714  0.26936  

4 0.42321  0.12214  0.25900  

5 0.41143  0.11714  0.24864  

6 0.40521  0.11750  0.24729  

7 0.40521  0.11929  0.24957  

8 0.41164  0.12179  0.25421  

9 0.41164  0.12321  0.25671  

10 0.41593  0.12500  0.26207  

11 0.42021  0.12679  0.26743  

12 0.42450  0.12857  0.27279  

13 0.42536  0.12857  0.27321  

14 0.42107  0.12750  0.27071  

15 0.41036  0.12429  0.26379  

16 0.40071  0.12000  0.25579  

17 0.38250  0.11321  0.24214  

18 0.36429  0.10643  0.22850  

19 0.34607  0.09964  0.21486  

20 0.32571  0.09143  0.19936  

21 0.31714  0.08786  0.19300  

22 0.31393  0.08607  0.18957  

23 0.30857  0.08243  0.18486  

24 0.30750  0.08207  0.18400  

25 0.30643  0.08171  0.18314  

26 0.30536  0.08136  0.18229  

27 0.30643  0.08279  0.18386  

28 0.29571  0.07993  0.17757  

29 0.28929  0.07671  0.17143  

    

    

Average for the Month N/A N/A 0.23305 
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Exhibit A 
 

List of Basic Equipment Required for SoCalGas Interconnect Gas Quality Management, Energy 
Measurement and Receipt 

 
 

Typical 
Quantity Hardware 

  
1 Orifice Meter 
1 Flow Computer 
1 Hydrocarbon GC 
1 Oxygen Analyzer 
1 Moisture and CO2 Analyzer 
1 H2S Monitor 
1 Sulfur GC 
1 H2S and H2 calibration gas & regulator 
2 Sample conditioning probe/system 
1 GC calibration and helium carrier regulation systems 
1 PLC with cabinet and I/O and communication and power supply 
1 Gas Sampler 
1 Odorizer pump and tank 
2 Level gauges, on filter separator  
1 UPS/Battery system 
5 Manual shutoff valves 
1 Check valve 
1 Pressure control valve 
1 Over-pressure control valve 
1 Gas filter-separator (0.3 micron) with level switches. 
1 MSA Piping, Tap and misc. materials 
1 Air conditioned shed for gas quality instruments 
1 Air conditions shed for UPS, PLC/communication/power 
1 Pressure transmitter 
1 PLC/RTU 
1 Communication module-site specific 

  

  

Note:  Approved manufacturer list with make/model alternatives 
provided upon execution of California Producer Interconnect 
Agreement. 
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