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PROPOSED POST-TEST YEAR RATEMAKING MECHANISM - SCG
A. REVENUE REQUIREMENT

As described in my testimony (Exhibit SCG-28), SoCalGas’s Post-Test Year (PTY)
ratemaking mechanism proposes to adjust Test Year (TY) authorized revenue requirement in

PTY’s 2029, 2030 and 2031 for:

1. General O&M test-year cost forecast (labor and non-labor) escalated by S&P
Global’s utility cost escalation factors forecast (Section B.1);
2. Medical costs forecast escalated by WTW’s actuarial forecast (Section B.2);
3. Test-year capital additions forecast escalated using S&P Global’s utility cost
escalation factors (Section C); and
4. An Earnings Sharing Mechanism that shares returns above or below authorized
Rate of Return (ROR) with ratepayers and shareholders during the post-test years.
The base margin amounts adopted in SoCalGas’s TY 2028 are from the Summary of
Earnings testimony (Exhibit SCG-27) and utilized throughout these workpapers. Table 1 below
summarizes the total revenue requirement with SoCalGas’s PTY ratemaking mechanism
including Miscellaneous Revenues and Franchise Fees & Uncollectible (FF&U). FF&U is

addressed in Section D.
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Table 1

Line - s - - -

No Description (3 in millions) PTY - 2020(PTY - 2030 PTY - 2031
1 Total O&M Margin (excluding FFU) 1,787.6 1,8333 1,881.0
2 Medical Expense 106.6 1128 1187
3 Depreciation 138.6 1411 1437
4 Taxes on Income (28.5) (34.2) (34.3)
3 Taxes Other Than on Income 19.7 200 204
6 Return 1285 1251 121.8
7 Cost of Capital - - -
8 Total Capital-Related Costs (excluding FFU) (Sum L3L7T) 2584 2521 2513
9 Total Base Margin (w/o FF&U) 29034 32518 3,503.9
10 FF&U 116.8 123 8 130.8
11 Total Base Margin (w/ FF&U) (L1 = L2 + L8 + L9 + L10) 5,262.8 5,5373.7 5,886.6
12 Miscellaneous Revenues 140.7 140.7 140.7
13 Total Revenue Requirement (L11 +L12) 54035 5,714 4 6,027.3
14 Revenue Requirement Increase § 3138 31049 3128
15 Revenue Requirement Increase % a.16% 5.75% 5.47%

B. OPERATION & MAINTENANCE (“O&M”) EXPENSES

The starting base for O&M escalation is the TY 2028 revenue requirement excluding
miscellaneous revenues, capital-related margin, medical expense, franchise fees, and
uncollectibles (O&M Margin). Medical costs are escalated separately, as described below in
Section B2. After the PTY O&M and medical expenses are escalated, these costs will be grossed
up for FF&U using the factors authorized in the TY 2028.

1. Escalation of O&M (excluding medical): For simplicity in calculating PTY
escalation, a single weighted average gas O&M utility input price index (GOMPI)
is used to adjust O&M expenses to reflect the expected cost inflation of goods and
services that SoCalGas will incur to serve its customers. The calculation of
GOMPI is described in the Escalation & Gas Customer Forecast testimony (Ex.
SCG-20/SDGE-24). The PTY O&M revenue requirement is calculated below
(differences due to rounding) in Table 2.
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Table 2
E\’_I;E O&M Expense Adjustment ($ in millions) TY - 2028 |PTY — 2029 |PTY - 2030 |PTY - 2031
1 Prior Year O&M Margin $1.7453|  $1.787.6] $1.8333
2 O&M Escalation Rate 2.42% 2.56% 2.65%
3 Attrition Year O&M Escalation (L1 * L2) $42.3 §45.7 $48.6
4 O&M Expense (L1 = L3) $1.745.3]  $1.787.6] $1.8333| 51,8810

2. Escalation of Medical Costs: Medical costs adopted in SoCalGas’s TY 2028 will
be escalated annually using WTW’s medical escalation projections as described in
the Compensation & Benefits testimony (Ex. SCG-16/SDGE-20) and the Pension
and PBOP testimony (Ex. SCG-17/SDGE-21). The associated revenue
requirement prior to FF&U gross up is calculated below (differences due to

rounding) in Table 3.
Table 3
]:\]:T;E Medical Cost Adjustment ($ in millions) TY — 2028 [PTY — 2020 (PTY — 2030 |PTY — 2031
1 Prior Year Medical Expense (net) $100.6 $106.6 $112.8
2 Medical Escalation Rate 6.00% 3.75% 5.25%
3 Atfrition Year Medical Escalation (L1 * L2) $6.0 $6.1 £5.9
4 Medical Expense (L1+L3) $100.6 $106.6 $112.8 $118.7
CAPITAL-RELATED
1. Test-Year Capital Addition: This section describes the development of the PTY

plant additions and other PTY rate base changes to determine the capital-related
revenue requirement (authorized return, depreciation expense, tax). The
forecasted 2028 rate base components, plant additions and plant retirements are
from the Rate Base testimony and workpapers (Ex. SCG-23 and SCG-23-WP).
Once each attrition year net plant additions are computed, incremental
depreciation reserve, and deferred taxes are calculated in order to determine the
rate base for each attrition year. The change in year-over-year rate base is then
utilized to calculate the capital costs components of the revenue requirement. The
capital-related revenue requirement is calculated below (differences due to
rounding) in Table 4.
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Table 4
hfge Capital-Related Attrition ($ in millions) TY— 2028 |PTY — 2029 | PTY — 2030 | PTY — 2031
1 Prior Year Capital-Related Costs $2.993 4 $3.2518 $3.503.9
2 Capital-Related Attrition 2584 2521 2513
3 Capital-Related Costs (L1+L2) $29934| $32518| $3.5039| $3.7552

The development of the PTY rate base and the derivation of individual revenue requirement

components are described in detail below.

2. Weighted Average (WAVG) Rate Base: The starting point in developing rate base
for each attrition year is the prior year plant in service. Weighted average net
plant additions for the attrition year are added, and current year changes to the net
depreciation and accumulated deferred tax reserve are made:

a) Weighted Net Plant Additions:

1) The starting point used for the plant additions for the PTY is
forecasted 2028 test-year plant additions. The test-year is then
escalated to 2029, 2030, and 2031 (Table-6, Line 11) dollars using
S&P Global’s indices, as described in the Escalation & Gas
Customer Forecast testimony (Ex. SCG-20/SDGE-24).

2) Plant retirements for the PTY are also calculated using forecasted 2028
test-year plant retirements. The test-year is then escalated to 2029,
2030 and 2031 (Table-6, Line 16) dollars using S&P Global’s indices,
as described in the Escalation & Gas Customer Forecast testimony
(Ex. SCG-20/SDGE-24).

3) WAVG Net Plant Additions: Each PTY's WAVG net plant
additions is calculated using the ratio of the prior year WAVG net
plant additions balance to the prior year end of year (EOY) net
plant additions balance multiplied by the attrition-year’s EOY net
plant additions (Table-6, Line 2).

b) Change in Accumulated Depreciation Reserve: Each PTY's WAVG net
depreciation reserve is calculated using the ratio of the attrition year
WAVG plant in service balance to the prior year WAVG plant in service
balance multiplied by the prior year’s net depreciation reserve. Net

SCG/POST-TEST YEAR RATEMAKING/Ex. SCG-28-WP/Witness: R. Gonzalez
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depreciation reserve includes annual retirements, cost of removal and
salvage. (Table-6, Line 5)

Working Capital and Other: SoCalGas is not proposing to change the rate
base elements of Materials and Supplies, Working Cash, Customer
Advances for Construction, and deferred revenue from the test-year 2028
amounts. (Table 5, Line 4,5,7,8)

Repair Deductions Rate Base Adjustment (2016 —2038) (Table-5, Line 9):
SoCalGas proposes to continue the amortization of this rate base
adjustment as ordered in D.16-06-054, page 192, and adjusted for Tax
Cuts & Jobs Act (TCJA) as discussed in the testimony and workpapers of
witness Ragan Reeves (Exhibit SCG-33/Exhibit SCG-33-WP-Tax).

Accumulated Deferred Taxes: 2017 Tax Cuts & Jobs Act Adj (Table-5,
Line 11): SoCalGas calculated this rate base adjustment using the average
rate assumption method (ARAM) as explained by the Tax testimony
(Exhibit SCG-25/SDGE-30). SoCalGas proposes to continue the
amortization of this adjustment into the PTYs.

Change in Accumulated Deferred Taxes — Plant: Each PTY’s WAVG
accumulated deferred taxes is calculated using the ratio of the test year
level of deferred taxes to the test year WAVG plant in service. (Table-5,
Line 13)

Change in Accumulated Deferred Taxes — CIAC: Each PTY’s WAVG
accumulated deferred taxes is calculated using the ratio of the test year
level of deferred taxes to the test year WAVG plant in service. (Table 5,
Line 14)

The resulting Weighted Average Depreciated Rate Base and supporting calculations are

shown in the tables below.

SCG/POST-TEST YEAR RATEMAKING/Ex. SCG-28-WP/Witness: R. Gonzalez
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Table 5
2028 RO Model 2029-2031 Artrition Year
Recorded Test AY AY AY
Line Year Estimated Year Year
No. Account Description 2023 2026 2027 2028 2029 2030 2031
Fixed Capital
1 Plant In Service 25,965,938 27,882,776 29953979 32,164,043 34,612,920 37,104,907 39,642,427
2 Work-In-Progress (non-interest bearing) 4345 124 - - - -
3 Total Fixed Capital 25970283 27,882 800 29953 979 32,164,043 34612920 37,104,907 39,642 427
Working Capital
4 DMaterials & Supplies 141314 138,258 138,205 138,435 138,435 138,435 138,435
5 Worlang Cash 53,282 54,830 36,327 347872 347872 347872 347872
6 Total Working Capital 194 303 193,138 194,731 486,307 486,307 486,307 486,307
Other
7  Customer Advances For Construction (129.373) (117.643) (101,693) (83,743) (83,743) (83.743) (83.743)
3 Deferred Revenue - [ITCC (93.306) (97.830) (107.141) (117,090 (117,090 (117,090) (117,090)
% Repair Deductions Rate Base Adjustment (2016-2038) (3.450) (7.800) (7.150) (6.500) (5.850) (3.200) (4.350)
10 Total Other (231.331) (223274 (213.984) (209.333) (208.683) (208,033) (207383
Deductions For Reserves
11 Accumulated Deferred Taxes - 2017 Tax Cuts & Jobs Act Adj 463202 454 094 444 183 433470 422,758 412,045 401,332
12 Accumulated Depreciation Reserve 10,616,079 11,401,933 12,310,234 13,215,846 14,260,304 13,384.619 16,587,379
13 Accumulated Deferred Taxes - Plant 1,135,650 1,161,032 1,156,893 1,192 590 1,283,390 1,373,789 1,469 876
14 Accumulated Deferred Taxes - CLAC (216.323) (261.743) (282.263) (302.419) (325.444) (348.873) (372.734)
13 Accumulated Deferred Investment Tax Credits - - - - - - -
16 Total Deductions For Reserves 11,008 408 12,733,333 13,629,047 14,537 487 15,641,208 16,823,377 18,086,033
17 Weighted Average Depreciated Rate Base 13,935 140 15,104,431 16,303,679 17,903,330 19,248 336 20,559,604 21,835297
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Table 6
| 2028 RO Model | 2029-2031 Attrition Year Calc
2028 2029 2030 2031
Plant In Service End of Year WAVG End of Year WAVG WAVG Increase End of Year WAVG WAVG Increase End of Year WAVG WAVG Increase
Beginning of the Year 31.271.799 31.271.799 33,705,075 33.705.075 2.433.276 36.180.898 36.180.898 2475823 38.700.803 38.700.803 2.519.905
Net Additions 2433276 §92.244 247582 907.845 15,601 2.519.905 924.010 16,164 2.567.941 941.624 17.614
A 1\
Total Fixed capital 33.705.075 32,164.043 36.180.898 34.612.920 2448877 38700803 | 37.104907 2491.987 41268744 39.642427 2537519
2028 2029 2030 2031
Accum Depreciation End of Year WAVG End of Year WAVG WAVG Increase End of Year WAVG WAVG Increase End of Year WAVG WAVG Increase
Beginning of the Year 12.712.742 12,712,742 13.721.247 13.721.247 1.008.505 14.806.538 14.806.538 1.085.290 15,969.964 15,969.964 1.163.427
Depreciation Reserve 1.008.505 501.104 1.085.2%0 539.257 38.153 1.163.427 578.081 38.824 1.242.991 617.615 39.534
Total 13,721,247 13,213,846 14,806,538 14,260,504 1,046,658 15,969,964 15,384,619 1124114 17,212,955 16,587,579 1,202,960
| Forecast PTY
2028 (2028%) 2029 2030 2031
Capital Additions 2.697.071 |Escalation Rate
Adj. for Capital Exceptions ] 1.75% 1.78% 1.91%
Total Capital Additions 2,697,071
Capital Additions (20285) 2,697.071
Capital Additions 1-Year Average 2697071 2,744.230 2,793,092 2,846,336
Retirements 263,795
Adj. for Capital Exceptions
Total Retirements 263,795
Retirements (2028%) 263,795
Retirements 1-Year Average 263,795 268,408 273,187 278,394
Plant Additions for Ratebase 2,475,823 2.519.905 2,567,941
| |
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Table 7

Southern California Gas Company
Gas Plant in Service Additions
(Thousands of Dollars)

Southern Califormia Gas Company

Gas Plant in Service Retirements
(Thousands of Daollars)

. e . 2028 Forecasted
Line No. Description Addifions
1 Intangible -
2 Storage 327223
3 Transmission 587.006
4 Distribution 1,018.242
5 General Plant 764,600
4] Cushion Gas Purchases -
Total Additions (L1 + 12+
7 L3i+14+1L5+L6) 2.697.071
Table 8

. . 2028 Forecasted
Line No. Description Refirements
1 Intangible -
2 Storage £3.344
3 Transmission 7.792
4 Distribution 50,356
5 General Plant 122,303
6 Cushion Gas Purchases -
Total Retirements (L1 + L2 +

7 L3i+1L4+L5+L1L6E) 263,795
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Table 9

Southern California Gas Company
Calculation of Monthly CWIP, Plant and Accumulated Depreciation Balances
{Thousands of Dollars)

Asset Type:

Line Mo.

10
1

12
13
14
15

16

17

18
19
20
21
22
23

24

Taotal Utility Plant

Beg Month CWIP Balance
Expenditures
Expenditures - AFUDC
Total Expenditures
Additions

Additions - AFUDC

Total Additions

End Month CWIP

Interest Bearing CWIP
Mon-interest Bearing CWIP
End Month CWIP

Beg Month Plant Balance
Additions

Retirements

Transfers

End Month Plant Balance
Depreciation Accrual
Accrual

Maonthly Rate

Beg Month Reserve Balance
Provision

Retirements

Salvage

Removal Costs

Transfers

End Month Reserve Balance

2028

984,289

2754725
117,988

2,872,713

2577418
119,653

2,697,071

1,159,932

1,158,932

1,159,932

31,271,799

2.697.071

263,795

33,705,075

1,311,445

12,712,742

1,311,445

263,795

1,949

41,093

13,721,247

SCG/POST-TEST YEAR RATEMAKING/Ex. SCG-28-WP/Witness: R. Gonzalez
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Capital-Related Revenue Requirement Calculations: The capital-related revenue
requirement components for each attrition-year are calculated using the
methodologies described below:

a)

b)

d)

g)

h)

Depreciation Expense: Depreciation expense is calculated by multiplying
the current PTY plant-in-service weighted average increase by the test
year’s system average depreciation rate. (Table-10, Lines 1-7)

Ad Valorem Tax: Ad Valorem Tax is calculated by multiplying the
current attrition year additions by the test year’s system ad valorem tax
rate. (Table-10, Lines 8-12)

Payroll Tax: Payroll Tax is calculated by multiplying the prior year
payroll taxes by the current attrition year labor escalation rate forecasted
by S&P Global. (Table-10, Lines 13-15)

Long-Term Debt Cost: Long-Term Debt Cost is calculated by multiplying
the attrition year change in weighted average rate base by the authorized
weighted cost of Long-Term Debt. (Table-11, Lines 4-8)

Preferred Stock Cost: Preferred Stock Cost is calculated by multiplying
the attrition year change in weighted average rate base by the authorized
weighted return on Preferred Stock. (Table-11, Lines 9-15)

Common Equity Cost: Common Equity Cost is calculated by multiplying
the attrition year change in weighted average rate base by the authorized
weighted return on Common Equity. (Table-11, Lines 16-22)

Federal Tax Depreciation: Federal Tax Depreciation income tax expense
is calculated by multiplying current attrition year additions by the test
year’s system average federal tax depreciation rate and by the federal
income tax rate. (Table-12, Lines 1-9)

State Tax Depreciation: State Tax Depreciation income tax expense is
calculated by multiplying the current attrition year additions by the test
year’s system average state tax depreciation rate and by the state income
tax rate. (Table-12, Lines 10-18)

SCG/POST-TEST YEAR RATEMAKING/Ex. SCG-28-WP/Witness: R. Gonzalez
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1) California Corporation Franchise Tax (Prior Year): Prior Year's state
income tax is a deduction for federal income tax purposes. (Table-13,
Lines 1-22)

1 Gross Ups: All revenue requirement components which are not directly

deductible for income taxes are grossed up for income taxes. These are
Book Depreciation, State Tax Depreciation, Federal Tax Depreciation,
Preferred Stock Cost, Common Equity Cost, and California Corporation
Franchise Tax (Prior Year). All revenue requirement components are
grossed up for FF&U using the factors referenced in Section D.

SCG/POST-TEST YEAR RATEMAKING/Ex. SCG-28-WP/Witness: R. Gonzalez
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Table 10

Southern California Gas Company
2028 GRC
Calculation of Revenue Requirement Increase
(Thousands of Dollars)

Section-1
Line Depreciation Expense 2028 2029 2030 2031
1 2028 Accrual 1,311,445
2 /2028 Wid Avg Plant in Service 32,164,043
3 = System Average Depreciation Rate 4.08% 4.08% 4.08% 4.08%
4 x Plant in Service Weighted Average Increase 2,448 877 2401 987 2,537,519
5 = Increase in Depreciation Expense 99 850 101,607 103,464
6  x Net-to-Gross Multiplier 1.3885726 1.3885726 1.3885726 1.3885726
7 =Increase in Revenue Requirements 138,648 141,089 143,667
Ad Valorem Taxes
8 2028 Ad Valorem Taxes 243 363
0 /2028 Plant in Service 33,705,075
10 = System Average Ad Valorem Tax Rate 0.72% 0.72% 0.72% 0.72%
11 x Current Attrition Year Additions 2475 823 2.519.905 2,567,941
12 =Increase Full Year Additions 17,876 18,195 18,541
Pavroll Taxes
13 Prior Year Payroll Taxes 60,503 62.406 64,235
14  x Current Year Labor Escalation Rate 2.00% 2.93% 2.87%
15 = Increase in Full Year Additions 1,813 1,820 1.841

SCG/POST-TEST YEAR RATEMAKING/Ex. SCG-28-WP/Witness: R. Gonzalez
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Table 11

Southern California Gas Company
2028 GRC
Calculation of Revenue Requirement Increase
(Thousands of Dollars)

Section-2 |
Line Change in Weished Average Ratebase 2028 2029 2030 2031
1 2028 Test Year Weighted Average Ratebase 17,903,530 17,903,530
2 Weighed Average Ratebase 19,240 336 20,559 604 21835297
3 Change in Weighted Average Ratebase 1,345,807 1,310,267 1,275,694
Long Term Debt
4 Prior Year Return on Debt 5.02% 5.02% 5.02% 5.02%
5 x Prior Year Debt Capitalization 45 60% 45 60% 45 60% 45 60%
6 = Prior Year Weighted Cost of Debt 2.20% 2.20% 2.20% 2.20%
7 x Change in Weighted Average Ratebase 1.345.807 1,310 267 1,275,694
8§ =Increase in Revenue Requirements 30,807 20 004 20202
Preferred Stock
9  Prior Year Return on Preferred Stock 6.00% 6.00% 6.00% 6.00%
10 x Prior Year Preferred Stock Capitalization 2.40% 2.40% 2.40% 2.40%
11 = Prior Year Weighted Cost of Preferred Stock 0.14% 0.14% 0.14% 0.14%
12 x Change in Weighted Average Ratebase 1.345.807 1,310 267 1,275,694
13 = Change in Weighted Cost of Preferred Stock 1.938 1,887 1.837
14 x Net-to-Gross Multiplier 1.3885726 1.3885726 1.3885726 1.3885726
15  =Increase in Revenue Requirements 2.691 2,620 2,551
Common Equity
16 Prior Refurn on Common Equity 9.78% 9.78% 9.78% 9.78%
17 x Prior Year Common Equity Capitalization 52.00% 52.00% 52.00% 52.00%
18 = Prior Year Weighted Cost of Common Equity 5.09% 5.09% 5.00% 5.00%
19 x Change in Weighted Average Ratebase 1.345.807 1,310 267 1,275,694
20 = Change in Weighted Cost of Common Equity 68,442 66,633 64,877
21 x Net-to-Gross Multiplier 1.3885726 1.3885726 1.3885726 1.3885726
22 =Increase in Revenue Requirements 05,037 02,527 00,086
23 Total Increase in Revenue Requirements 128,535 125,141 121,830

SCG/POST-TEST YEAR RATEMAKING/Ex. SCG-28-WP/Witness: R. Gonzalez
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Table 12

Southern California Gas Company

2028 GRC

Calculation of Revenue Requirement Increase

(Thousands of Dallars)

Section-3
Federal Tax Depreciation (ACRS/MACRS Basis) 2028 2029 2030 2031
2028 Federal Tax Depreciation 050,528
/ 2028 Plant in Service 33,705,075
= System Average Federal Tax Depreciation Rate 2.82% 2.82% 2.82% 2.82%
x Current Attrition Vear Additions 2,475,823 2,519,905 2,567,941
= Increase in Federal Tax Depreciation Expense 0,821 71,065 72,419
% -Federal Income Tax Rate (0.210) (0.210) (0.210) (0.210)
= Federal Income Taxes (14.663) (14.924) (15.208)
% Net-to-Gross Multiplier 1.3885726 1.3885726 1.3885726 1.3885726
= Increase in Revenue Requirements (20,360) (20,722) (21,117)
State Tax Depreciation
2028 State Tax Depreciation 1,091 287
/ 2028 Plant in Service 33,705,075
= System Awverage State Tax Depreciation Rate 3.24% 3.24% 3.24% 3.24%
x Current Attrition Vear Additions 2,475 823 2,519 905 2.567 941
= Increase i State Tax Depreciation Expense 80.161 81,588 83.144
% -State Income Tax Rate (0.0884) (0.0884) (0.0884)
= State Income Taxes (7.086) (7.212) (7.350)
% Net-to-Gross Multipher 1.3885726 1.3885726 1.3885726 1.3885726
= Increase in Revenue Requirements (9,840) (10,013) (10,206)

SCG/POST-TEST YEAR RATEMAKING/Ex. SCG-28-WP/Witness: R. Gonzalez

Page 15 of 17



=
%
=

\Dm-JD\U\-P-UJlu'l'—“

—_
bl S

13
14
13

16
17
18

[
b —

Southern California Gas Company
2028 GRC — APP
Post-Test Year Ratemaking Workpapers

Table 13

Southern California Gas Company
2028 GRC
Calculation of Revenue Requirement Increase
(Thousands of Dollars)

| Section-4
California Corporation Franchise Tax (Prior Year) 2029 2030 2031
+ Depreciation 138,648 141,089
+ State Tax Depreciation (9,840) (10,015)
+ Federal Tax Depreciation (ACRS/MACES) (20,360) (20,722)
+ Ratebase: Preferred Stock 2,601 2,620
+ Ratebase: Common Stock Equity 05,037 02,527
+ Financial Component: Preferred Stock -

:Commeon Equity - -
+CCFT 1,712 (3,203)
+ State & Federal Rate Changes - -
= Increase in Revenue Requirements 207,880 202,207
= Prior Year State Income Tax Increase 18,377 17,875
+ Prior Year State Income Tax (State Tax Depreciation Expense) (7.086) (7.212)
+ Prior Year State Income Tax (State Rate Change) - -
= Prior Vear Total State Income Taxes 11,201 10,663
Prior Year Current California Corp Franchise Tax (2,122) 9.169 19,832
- Prior Year CCFT Deductible for Federal Income Taxes 3.730 (2,122) 9.169
= Increase CCFT Deduction on Federal Income Taxes (5.872) 11,291 10.663
x -Federal Income Tax Rate (0.2100) (0.2100) (0.2100)
= Federal Income Taxes 1,233 (2.371) (2,239)
x Net-to-Gross Multiplier 1.3885726 1.3885726 1.3885726
= Increase in Revenue Requirements 1,712 (3,203) (3,109)
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D. FRANCHISE FEES AND UNCOLLECTIBLE GROSS UP

Franchise Fees and Uncollectible Gross Up: The total resulting O&M will be grossed up
for FF&U using the franchise fee factors of 1.1485% and the uncollectible factor of 1.1080%.

The calculation of the gross up factor is shown below:

Table 14
E\{T Description 2028 2020 2030 2031
1  Revenues 1.000000) 1.000000] 1.000000] 1.000000
2 Uncollectible Tax Rate 0.011080| 0.011080| 0.011080| 0.011080
3 Uncollectible Amount Applisd 1.000000| 1.000000| 1.000000| 1.000000
4 Less: Uncollectible (L2 * L3) 0.011080| 0.011080| 0.011080] 0.011080
5 Subtotal (L3 - L4) 0.088020] ©0.98s020] 0.088920] 0.988020
6 Franchise Fees Tax Rate 0.011485| 0.011485| 0.011485| 0.011485
7  Franchise Fees Amount Applied (L3) 0.088020| 0.988020( 0.988920| 0.988920
8  Less: Franchise Fees (L6 * L7) 0.011358| 0.011358] 0.011358] 0.011358
9  Subtotal (L7 - L8) 0.977562] 0.977562] 0.977362] 0.877362
10 Franchise Fee and Uncollectible Factor (1 / L9) 1.022953 1.022953 1.022953 1.022953
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