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1 Commission declined to eliminate natural gas appliance incentives, citing legislative intent, the 
2 continued existence of gas savings goals, and the risk of disproportionate impacts on limited-
3 income customers.'~ 29 The Maryland Public Se,,.,jce COlllDlission's findings emphasized that 

4 high-efficiency natural gas incentives continue to deliver emissions reductions while supporting 
5 customer affordability and program balance.'° Subsequent analysis demonstrating materially 

6 higher costs, rate impacts, and reduced cost~ffectiveness under a no-gas-incentive portfulio 
7 reinforced the conclusion that natural gas efficiency programs continue to be a viable strategy to 

8 meet decaJbonization objectives. 31 

9 Taken together, energy efficiency's record is unambiguous. Across statute, the 

10 Commission's decisions, the long-standing assertions of environmental organizations, and 

11 decisions in other states with similar decaJbonization goals, energy efficiency is consistently 
12 identified as the fiist, best, and lowest-cost resource for meeting California's energy needs, 

13 reducing emissions, and deliveting measurable bill savings to customers. This conclusion has 
14 been applied across end nses and fuels, including natural gas, where efficiency programs have 

15 long provided some of the most immediate and cost4ective opportunities for customer savings 
16 and emissions reductions. The consistency of this framing o,...- time and across pe,spectives 

17 reflects experience rather than ideology. It is the foundation upon which California's energy 

18 policy has been built, and it remains a resource that continues to deliver substantial value to 
19 customers and to the State. SoCalGas remains committed to its role as a resource delivering such 

20 substantial value to customers. 
21 Affordabilitv Natural gas efficiency programs remain highly effective, with the proposed 
22 portfolio estimated to pro,,;de approximately $900 million in TSB resulting from $600 million of 

23 EEspendingduring2028 - 2031, with a forecastedcost4ectiveness of 1.82,&. SoCalGashas a 

18 MaryLand•s EmPOWER threshold for"limited-inoome" as of January 2026 for a family of four is an 
amwal income 0£$104,200. Sn. Mnyl.uid.gov, EmPOWER.M.uyLmd Limrted lixome Eoergy 
Efficiency Program. Q\'O.ilable at: bttps://dhcd.maryla.nd.go,.·/Ena;gy-Home---
Rgpajr/P.ages/Homeownn-Gr.mts/EmPOWER.eyx. 

" Order No.91% 1 onlte\,ised 2024-2026 EmPOWER.PLms, Semi-Annual Reports, and Wotk Group 
R.eports, at 14-18. Case No. 9705 (ML 314502), ,.....,;[able ar. bttps1/www.p,o.stm.md.usfwJ>: 
SPPteot!tmleads!9rdet:He -91461 '>Q24010-970S xxlf 

JO Id. at 17. 
" Alternath,. EmPOWER. Energy Efficiency and Conse,ntion PLm. Case No 9705 (ML 321580), imn 

no. 300, at 6-8, available ar. https://webpsg.b.psc.state.md.us/DMSJcase/9705 
[webpscxb.psc.state..md.usl 



I amotmts collected on their behalf that are =tly included in customer rates. If approved, 
2 those increases would more than offset the decrease proposed by SoCa!Gas. 

3 
4 

C. Summary Of SoCalGas's 2023 And Beyond Proposed Energy Efficiency 
Portfolio 

5 For the 2028-203 I program cycle, SoCa!Gas proposes budgets, with the estimated TSB and 
6 cost-effectiveness Sllllllllarized in Table 4.1 below.'1 

7 TABLE U ($ Minions) 

Yeal" 
L U L O 

L ULY 

2030 
2031 
Total 

8 • TR.C reflects the Resource Acquisition segment cost-e.ffedn,-e.ness. 

9 To prepare the proposal, SoCa!Gas performed an assessment of its programs and fotmd 
10 opportunities to simplify and streamline portfolio delive,y, improve CX, and amplify the value 
11 delivered to customas and in enviromnen!al benefits. 
12 Simplify a11d Sh·eam/i11e: During the cwrent program cycle, SoCa!Gas evolved into a 
13 portfolio of73 chosen, required, andmarket-responm,. programs, which have prm,ided 
14 participation opportunities for each customer segment through a variety of program delive,y and 
15 engagement channels. See Graphic 4.1 for an illustration of SoCa!Gas' s current portfolio 
16 composition. 

" Budget; foe all PYs of the Business PLm (2028-2031) c.,n be found in Exhibit I, Ch.pt..-2. More 
detailed inf'ormatioo is available in Exhibit 4. 
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Graphic 4.1 - SoCalGas's EE Pl'ogram Types 
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3 While this approach has been successful toward meeting specific program as well as 
4 portfolio objecti\oes, the requirements for administeting this portfolio, with the additional 

5 complexity of ensuring 60 percent of the budget is dedicated to third-party implementers ha,oe 
6 been considerable. Recognizing one of the motivations for the third-party model was to deepen 

7 the pool of talent and ideas among energy efficiency program prosiders," SoCaJGas has fo1md 
8 that performing the Request for Proposals ("RFP"), third party onboarding, and program 

9 launching activities requires substantial time and resources to execute proficiently. To strike a 
IO better balance between program diversity and administrative efficiency, SoCaJGas' s proposal 

11 consolidates programs within sectors, where possible, by program type, going from over 70 to 44 

12 programs. SoCaJGas proposes to contime serving each program sector but anticipates fe\\oer 
13 administrative costs with the streamlined approach., greater ease communicating with custOIDE<S, 

14 and improsing upon the time it takes between Commission decisions and program launch. 
15 SoCalGas will leverage basing a streamlined portfolio by striving to increase program-specific 

16 familiarity through comnnrnications and simplifying participation choices. 
17 Amplify Value The Commission's long-standing requirement for Investor Owned Utility 

18 ("IOU") Portfolio Administrators is for the combination of energy efficiency programs to be 
19 cost-effective at the portfolio-level." In concept, this supports basing a well-rounded series of 
20 energy efficiency offerings, as some programs require time to mature and reach cost-effective 

21 outcomes, and others have meritorious objectives that are not financial or may be challenging to 

" D.16-0S.019at'l0. 
" Th, EJBCtric Urilio, brdus11y lwrructuring: AB 1890. Califoruia Legislature, 1996. 
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I quantify. While SoCalGas continues to support this measurement standard, in preparing this 
2 proposal SoCalGas explored opportunities to increase the cost-effectiveness of each program to 
3 amplify the value delivered at a micro (Le., program) and macro (i.e., portfolio) le,..i. 

4 In the fust step of the portfolio development process, SoCalGas determined it was 
5 necessary to augment the TSB goal adopted in D.25-08-034.* Assuming that current practices 

6 for TSB goals will continue, SoCa!Gas needs to anticipate material changes to the P&G Study 
7 because the next iteration will be released in 2027, supersede the current study, and serve as the 

8 source to establish SoCalGas' s energy efficiency goals at the onset of the next program cycle. 
9 SoCa!Gas observed in the current P&G study a substantial decline in TSB beginning in PY 2030 

IO due to an assumption of regulations prohibiting the installation of new natural gas equipment, 

11 largely in residential and commercial water heating." However, such regulations have not been 
12 adopted, and policy proposals in this area continue to evoke (See footnote 26, abo,,.). 

13 Accordingly, as desaibed in Exhibit I, Chapter 4, SoCalGas proposes a TSB goal for the 2028-
14 203 I period based upon the P&G study thatis adjusted to reflect the evolving circumstances. The 

15 proposed budget reflects the funding required to meet the adjusted TSB based on the information 
I 6 currently available. 

17 In the next step, programs not meeting their objectives or no longer needed for a 

18 successful portfolio were eliminated. Then, program segments and sectors were consolidated 
19 where possible to reduce the administrative complexities of operating and reporting programs. 
20 Third, programs with similar or o,oerlapping goals and customer outreach structures were 
21 consolidated into one luger program Finally, within the new shorter list of programs, the 

22 forecasted measure mix was anaJyz.ed and the forecasts updated to reflect reasonable estimates of 

23 achievable potential, while maximizmg cost effecti,oeness within programs. This exercise 
24 resulted in significant increases in cost effectiveness of the portfolio, with the resulting Total 

25 Resource Cost ("TRC'') test ratio outcome 39 percent higher than the 2028-2031 forecast that 
26 was adopted in D.23-06--055, going from 1.33 to 1.82& in the Resource Acquisition segment. 

27 While programs were eliminated, stTearoli»ed, •'ld optimized for cost effectiveness and 
28 performance, not every proposed program has a TRC above 1.0. For example, during the process 

" D.25-0~34 at 27 (OP I). 
" Guidebouse, 2025 Eaergy Efficiency Potmtial and Goals Study - Fmal (June 23, 2025) at xvii, 

available ar: hnmHwww wic sa egy{./rnedia1rnnc::»rehsifr:/dhisiom/eoem:-
divlsian/documentslenergydcim;yl2025::e;,teofi..al-goals;studv/2025-group;+;potenti-goajs-
study-m,.,l-r,port-20250717.pdf. 
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DIRI:CT TESTIMONY OF ANDREW SITINBERG 

2 IIl. CIL<\PTI:R 1: LU:CUTIVE SUMh,1<\RY 
3 A. Application Oveniew and Intent 
4 Ptusuant to California Public Utilities Commission (Commission) Decision (D.) 

5 21-05-031,* Southern California Gas Company (SoCa!Gas) submits this prepared testimony in 

6 support of the Ene,gy Efficiency Business Plan Application (Application) for program yea,s 

7 202S-2035, including the associated four-year program budget and revenue requirement for 
8 2028-2031. 

9 SoCalGas requests the Commission to approve a budget cap for 2028 to 2035 of 
10 approximately Sl.25 billion, which includes two four-year portfolio cycles: 202S-2031 and 

11 2032-2035. The first four-year portfolio cycle, as addressed further in SoCalGas's Application, 
12 co,oers 2028 to 203 I and includes SoCalGas' s program budget of $600 million. The second four-

13 year portfolio cycle covers 2032 to 2035 and includes a SoCa!Gas's program budget of $646 
14 million. The numbers above do not include a budget request of approximately $23 I million fur 
15 the four Regional Energy Netwod<s (RENs) operating in SoCalGas service tenitory. The 

16 proposed energy efficiency portfolio is designed to deliver cost-effective Total System Benefit 
17 (I'SB) and maintain a forecasted Resource Acquisition Total Resource Cost (IRC) ratio of I.~ 

18 cumulatively for Program Years 2028-203 I. 

19 The intent of this Application is to present a "'earolioed, cost-effective, and 
20 perfonnance-driven energy efficiency portfolio that advances affordability, reliability, 

21 decarbonization, and equity while supporting strengthened oversight and accountability measures 
22 consistent with Commission direction. The Application reflects a comprehensive reassessment of 

23 existing energy efficiency program structures and delivery rnechaoisrns designed to deploy 

24 ratepayer f\mds prudently and continue to deliver measurable benefits to customas. 

25 B. How the Application Intent ,ns Determined 

26 The direction of this Application was shaped by four primary factors: 
27 Commission Direction: Including D.21-05-03147 and Rulernaking (R.) 

" D.21-05-031 (OP 5). 
., Id. 
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cost-effectiveness, and expected performance metrics across the four-year and eight-year 
planning horizons, using the tables below to present the key resul1s in a concise and transparent 
fonnat 

Tablt l : -1-vear Portfolio Bud2et Forttast S1UDJDan • (2028-2031) 
-1-y .. r Portfolio .. 1 Forecast Summarv (2028-2031) ($000) 

2028 2029 2030 2031 Total 
(4nars) 

Total Bud-t li150,000 1150,000 1150,000 li150,000 1600,000 
ResowceAcquisition $98,167 $98,187 $98,226 $98,287 $392,867 
Se-
Market Sunnort Se,ment $29,332 $29,312 $29,273 $29,211 $117,129 
Equity Segment li14,520 114,521 114,521 li14,521 158,083 
Codes and Standards $1,809 $1,809 Sl,809 $1,809 $7,237 
EM&V $6,000 $6,000 $6,000 $6,000 $24,000 
ED Portfolio o,,~~;=, li171 1171 1171 n 11 1684 

Table 2: -I-year Portfolio Forecast Summary (2028-2031) 
-I-year Portfolio Forecast S1UDJDary (2028-2031) 

Total -I-Year 
201.8 2029 2030 2031 RA Total 

Onlv Por1folio 
Total System Benefit (>MMJ illLl! ill2! Ifilg llli1 $8446 l2!!i!. 
Total Resource Cost (IRC) 1.43 1.46 1.54 1.61 l.89i 1.51 
Program Administrator Cost 2.8i;! 2.74 2.81 2.88 2.18 2.81 
rPA'M 
Societal Cost Test (SCI)- 2.08 2.13 2.24 233 2.74 2.L!® 
Base 
Societal Cost Test (SCI)- 2.10 2.14 2.24 233 2.75 220 
u ;ah 
Ratepayer Impact Measure 0.55 0.58 0.61 0.63 0.81 0.59 
/RIM\ 
Lif,rvcle GWh 36.75 35.60 36.16 36.16 92.9 143.7 
First Year MW 1.87 1.87 1.87 1.87 4.5 7.5 
Lifecvcle MMTben:ns 420.7 400.1 397.5 392.3 498.2 1,610.6 
Lifecycle Net Electric CO2 4,861 4,677 4,622 4,570 11,507 18,730 
Metric Tons 
Lifecycle Net Gas CO2 2.234 2.125 2.111 2.083 2.645 8.552 
Metric Tons IMlvl'I 
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Tablt 3: -1-vear Portfolio Bud2et forecast S1UDJDan • (2032-2035) 
-I-year Portfolio Baa .. , f orecast Summarv (2032-2035) ($000) 

Portfolio Segment 2032 2033 2034 2035 Total 
/hears) 

Total Budget ~154,434 }159062 }163 829 ll68 738 l646,062 
Sl§BJi\91 SU:i,,§8 $UR~Ci'J 

ResowceAcquisition ~101,236 l l04,273 l l07,401 s ll0,623 - 23 534 
Se<nnPnt S4a4,§i4 
Marl:et Support Segment l30,088 l30,991 l31,921 S32,878 l l25,878 
Equity Segment $14,956 S15,405 $15,867 S16,343 S62,572 
Codes and Standards $1,812 $1,866 $1,922 $1,980 $7,581 
EM&V l6,171 ,o,356 S6,546 ><>,743 S25,815 
ED Portfolio o,,~~; .. , $171 $171 $171 $171 $684 

Table 4: -I-year and 8-year IOUs Total Sntem B .. efit forecast (w/outC&S) ,-.. Goals 
-I-Year aud 8-Year Total S,-stem B .. efit forecast n . Goals 

Year Total System B .. efit Total Si-stem Beuefit Percent ofTSB 
forecast Goals Goal 

2028 5210 966 732 S196,889,753 107% 
$JIQ_gg:g 44Ci 

2029 , 219 834 465 -,.0J,796,085 109% 
$iH9.'J308H 

2030 S231 621 m S133,095,774 174% 
$3:it49§,4§0 

2031 S241726 848 S136,524,840 177% 
$J41.Ci:JCi:Jeil 

Total (4 yeats) , 904149 817 ,ooo,306,452 135% 
$0Qt:;14 I Q;!;i 

2032 $252 ]33 616 $144,600,802 174% 
$3§3Jjaa.o,i 

2033 S292 540 381 S152,670,798 172% 
$:J~Al~aeiei 

2034 , mo47 147 S161,086,935 169'/4 
,~_anH9 

2035 $283 353 913 $173,476,885 163% 
$3Bt309J~ 

Total (4 yeats) SI 070.975 057 )031,835,420 170"/4 
$1 ~ OACiJ ~ I 

Cumulative (8 yea,s) l l 975.124 874 Sl ,300,141,872 152% s, i;Q4_;)04 094 
2 
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Tablt S: -1-Ytar aad 8-Ytar Codes aad Standards f orecast,~. Goals 
4-Y .. r aad 8-Ytar Codes aad Standards f orecast ,~. Goals 

Ytar Eneru SnlDJlS Goals Ptrceot of 
n.,n.,, 11,tnDS) "'IMtbfflDS) TbtrmGoal 

2028 18.6 9.0 207"/4 
2029 17.1 8.5 201% 
2030 16.9 83 204% 
2031 16.6 8.1 205% 
Total (4 years) 69.2 33.9 204% 
2032 16.0 7.9 203% 
2033 15.4 7.8 197"/4 
2034 14.8 7.6 195% 

+allh i1 I ~~.,.. ••• 8 ~~.,.. ,ailu Nii Gt••••• M l=uuut ,11i(;;ul!; 
I \·tar aad B \·u,· Goel,_; aad 5:taacla,:ck J:01·@c:Mt ,::s Coak 

¥fa, l;~•.!.:~· :aa;qag_i; wai.. l?tl"E@Bt of ~- +llnw,<;';aal 
2035 14.2 7.4 192% 
Total (4 years) 60.4 30.7 197"/4 
CumulatiYe (8 years) 129.6 64.6 201% 

Tablt 6: Portfolio Statewide aad Third-Party Cootributioa Ptr< .. tag• Rtqwirem .. ts 
Portfolio Statewide aad nird-Partr Coatributioo Ptn:eota- R-uirtmmts 

C111Dulatin Total 
Time Bud(tt Qulifyio& Buclietw/oOBf Loaa Cootrihlltioo Minimum 

Period Compootot Budget Pool aad ED Portfolio 
Onraoht 

Pen:mtage Tbreslaold 

2028-2031 Statewidel'l $66,917,913 $599,316,336 112% 10% (4-yea,s) 
2028-2035 Statewidel'l $138,825,520 $1,244,695,090 112% 10% (8-vears) 
2028-2031 Third-party l'l $363,317,913 $599,316,336 60.6% 60% (4-yea,s) 
2028-2035 Third-party l'l $754,532,484 $1,244,695,090 60.6% 60% (8-vears) 

SW program definition per D.16--08-019, OP24, OP 38, & OP 39. 
Third-party program definition per D.16-08-019, OP 10, includes SW third-party budget 

2 
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participation pathway that improves responsiveness and uptake. 

~lncg!e_J:.'!!'lly f1>J!S,!>lj<!aJi21!: !:":!~.e _a~l!,O!' ."'.!<! _______________ . - 1~Forma __ ned_ : F_on_t_N_ot_Bold ________ _, 
components of the Residential Ad\'anced Clean Energy Program (fonnerly 
SCG3883 and SCG3935) are being merged into the Single Family Direct 
Install Program nnder program code SCG4009. This aligns similar single-
family direct install efforts nnder consolidated program structmes. 
J,1ultifamily Consolidation: The Multifamily Whole Buil,ling Program ___________ _ - 1~rorma __ n_ed_ :_Fon_ t _Not_ Bold _______ 
(fonnerly SCG3705 and SCG3938) will be merged 1'ith other overlapping 
multifamily initiatives, specifically absorbing the scope of the former 
SCG3938 progr.,m into a single, cohesi\oe progr.,m under program code 
SCG4005. Additionally, the resource acquisition and equity compone.nts of 
the Multifamily Energy Alliance Program (fomi,rly SCG3889 and 
SCG3936) are being merged into the Multifamily Direct Install Program 
llllder program code SCG4002. These consolidations eliminate duplicative 
administrative costs and pro\'ide a unified intemce for multifamily 
properties and dwelling units, allowing for a more seamless customer 
experie.nce that delivers both equity and resource benefits through a single 
channel. 
Mobile Home Consolidation: The Comp!ehensi,,. Mobile Home Program _________ , - 1~rorma __ ned_ : F_on_t_N_ot_Bold ________ _, 
(formerly SCG3884) and the Residential Mobile Home Program (formerly 
SCG3885) will be consolidated into a single Mobile Home Direct Install 
Progr.,m under progr.,m code SCG4003. This unification streamlines savice 
deli,'efY for this residential segment, pro\'iding consistent offerings and 
simplified access to energy saving measwes across the service tenitory. 
p ross-Cutting SEM: The distinct industrial and commercial SEM efforts_, ___________ _ - 1~Forma __ ned_ : F_on_t_N_ot_Bold ________ _, 
including Strategic Energy Management (fomierly SCG3714), Commercial 
Strategic Energy Management (formerly SCG3939), and Innovations to 
Industrials (i2i) SEM (formerly SCG3945) will be merged into a single cross--
cutting Strategic Energy Management Program nnder progr.,m code 
SCG4014. This consolidated program will..,_,. all eligible customers across 
all nonresidential sectors, enabling a unified e.ngagement model that 
le,oerages best practices to drive operational ef!icie.ncy. 
Jndustrial Sector Stream)ini~ Multjple distinct industrial programs which __________ , - 1~Forma __ ned_ : F_on_t_N_ot_Bold ________ _, 
were originally split by sub-sector (NAICS code) will be consolidated into one 
comprehensive program. The Industrial Sa\'ings, Training, Assistance, and 
Rebates (lnduslrial STAR) Program, Industrial Energy Partners (IEP) 
Program, and Refinery Gas Energy Ef!icie.ncy (RGEEP) Program (formerly 
SCG3942, SCG3943, SCG3944) are being merged llllder the program code 
SCG3998. These me,ge,s simplify the customer joumey, allowing industrial 
customers easier access to energy efficiency. 
f ommercial Sector StrearoJinini~ Multiple distinct commercial off~ v.ill _______ _ .. .,. -{'-'Forma=="ed= : F"on'"t'-'N.;.:ot'-'Bold= --------' 
be consolidated into comprebe.nsi,oe progr.,ms. The resource acquisition and 
equity compone.nts of the Small and Mediwn Commercial Energy Efficiency Program 
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(fonnedy SCG3882 and SCG3937) and Commercial-BEST (fo1:medy SCG3887 and 
SCG3940) are being ma-ged into the Small and Medium Commercial Program under the 
program code SCG3996. Similarly, the Sen,jce RCx Large Commercial Program 
(fonnedy SCG3891) is being maged into the La,ge Commercial Energy Efficiency 
Program under the program code SCG3997 (fomierly SCG3892). These merge,s simplify 
the rustomer jomney, allo1'ing businesses to access rebates and services through fewer 
points of entry. 

M l!.D!C!P..a!i!Y_~ _hi_p_~~-~~~~ ~J ~~~~ ~ Qr!:.!'!~¥!! ___ • - i~Fonna __ u_ed_ :_Fon_ t _Not_ Bold _______ 
programs with electric utilities and water utilities and agencies Programs (formerly 
SCG3832, SCG3833, and SCG3834) are being merged throughout its sen,jce territory. In 
order to serve aurent and future partne,ships in a streamlined manner, the Local 
Goverument Partnerships Programs (formerly SCG3832, SCG3833, and SCG3834) are 
being merged into a single Municipality Partnership Program under the program code 
SCG4017. This consolidation streamlines the engagement model for local governments, 
allowing for a more coordinated approach to supporting municipal climate action plans 
and energy efficiency goals across the se,,.,jce territory. 

1. Portfolio Segmentation and Budget Shifts: 

AeNU!c;.eA c!1!!¥1iQl!.(R.-\))~i_~1!~_p!~-"!>!!ti!>~to_h.!'ld_a2\!~!oJ~q,J!!e __ __ i-..Fonna __ u_ed_ :_Fon_ t _N01_ 8old _______ _, 
RA portfolio. Notably, the Statewide Midstream Commercial Water Heating Program 
(SCG _SW_ MCWH) has been allocated a significant portion of the commercial budget 
(approximately 30% of the relevant sector funds), reflecting its verified high performance 
and future energy efficiency potential. Conversely, funding for lower-performing 
downstream rebate programs have been reduced to support these high-yield channels 

.Equi_ty Segment0 The Equity portfolio has been refined to actively promote the _______ __ - i~Fonna __ u_ed_ :_Fon_ t _Not_ Bold _______ 
deployment of"Exempt Measures" (building envelope, healtWsafety) consistent with 
D.23--04--035.107 Budget allocations for the Multifamily Whole Building Program 
(SCG4005), Residential Energy Efficiency Program (SCG4008), Small/Medium 
Commercial Program (SCG3996), Single Family Direct Install Program (SCG4009), 
Mobile Home Direct Install Program (SCG4003), and Multifamily Direct Install Program 
(SCG4002) have been adjusted to their dual capacity to deliver traditional resource 
benefits while e.'q)lllding the adoption of equity-focused measures, consistent 1"i1h the 
new cost-effectiveness exemptions 
Market Support: The marl:et ~rt budget acti,ities have been refined to ~ally . __ , - i-..Fonna __ u_ed_ :_Fon_ t _Not_ Bold _______ _, 
target workforce gaps identified in the 2024-2027 cycle. This includes dedicated funding 
for WE&T Career Connections(SCG SW WET CC), Workforce Readiness 
(SCG _SW_ WET_ Wod:), and local training wozlc through the Integrated Energy 
Efficiency Training program (SCG4019) to support the transition to advanced gas 
tecboologies and proper refrigerant management. 

"' D23-Q4.035, OP 6. 
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3. P1-ogram Transitions and Rtgulatory Contingencies: 

~ ;1".!'J:i!l -~"!0.~ .l'!o~ (f'.!'!)l!f]l'. ~<;!~8_21t J'¥.. Jl"J~½'!'iJI_ ____________ , - 1'-Forma __ ned_ : F_on_t_N_ot_Bdd ________ ., 
Program continues to drive significant ene,gy savings, helping customas 
reduce not only their energy usage but also their monthly costs. The 
program is expanding its reach while deepening its behavioral strategies and 
analytical capabilities, including the development of stronger propensity-
modeling efforts that can disaggregate aggregated usage data, making 
insights more actionable and ultimately enabling customers to achi°'"' 
greater affordability. Although the Nonresidential Program (formerly 
SCG3898) did not generate substantial savings in its initial launch, it 
demonstrates strong potential for future growth. Continued e."Jlloration of 
targeted strategies, new engagement approaches, and deeper analytical 
insights can position the Nonresidential Behavioral Program (fonn,dy 
SCG3898) for greater impact in subsequent cycles. While the Nomesidentia! 
Behavioral Program has been identified for retirement in support of a 
llllified cross-sector approach under program code SCG401 I, opportunities 
for future exploration will continue. 
,%.Jewide QE.stream HVAC and Plug Load &App_liances Programs: The __________ _ . • 1'-'Forma=;;;.";;;ed;;;.:c;.Fon= t "-Not= Bdd=--------' 
strategy for the Upstream HV AC Program is contingent on the outcome of 
the activeAd,ice Letter protest regarding "All Electric" measures.1°' 
SoCalGas retains the fle:ooility to reframe this offering as local or regiooal 
programs to advance efficient HV AC systems as needed, pending the 
outcome of ongoing policy discussions. Regarding Plug Load & Appliances, 
SoCalGas actively seeks to recapture the authority to implement these 
measures at a local level. Accordingly, SoCalGas will integrate these 
offerings as a delivery channel under the existing Residential Ene,gy 
Efficiency Program, maintaining continued customer aocess to appliance 
incentives within a stable, locally administered framewod:. 

b. List all dost<! pl'ograms in Table 7 

30 Table 7 presents the consolidated 2028-2031 program portfolio, reflecting SoCa!Gas's 
31 shift from narrowly defined programs to a more integrated deli,oery model In prior cycles, the 
32 program portfolio was di,ided into programs organized by deli\'er)' channel or technology type, 
33 which resulted in multiple Implementation Plans and added administrative burden. For this 
34 cycle, SoCa!Gas has consolidated programs by customer sector and intervention type rather than 

1°' SoCalGas Protest to Pacific Gas and Electric Company's No\'embe:r 4, 2025, uwkycle Tier 2 Ad,iice 
Leite, (AL) 5141-G/7752-E (November 24, 2025) at 4. 
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I 

2 
3 
4 

5 
6 
7 
8 
9 

10 
11 

::Olllllleicial/lntrial $1.238 ,0.001 0.1% 50.003 0.3% 

,as AC 51.853 0.011 0.5% w.028 1.5% 

... on-Non CARE 
"'sidential .,.092 ,0.000 0.0% ,v.001 1.0'/4 

::Ommercia1/lndust $1.579 ,0.001 0.1% 50.003 J.2"/4 

3asAC ,2.149 ,0.011 0.5% 50.028 1.3% 

3asEngine ,0.893 ,0.002 0.2% 50.003 J.4% 

,atural Gas Vehicle ,0.951 ,0.000 o.0'/4 ,v.000 1.0'/4 

l'(ODCOl'f 

Colllllleicial/lntrial w.254 0.000 0.0'/4 w.000 OJ% 

If the request is approved, an average residential customer using 35 tbeims per month 
would see a monthly bill increase of approximately $0.03. This reflects the peak-year increase · m 
2031. The actual impact will vary according to usage levels, baseline tenitory, and otha- factors. 

SoCa!Gas proposes to continue to use balancing accounts for the cost recovery of its 
energy efficiency portfolio. SoCa!Gas's energy efficiency portfolio costs are recovered 1hrough 
SoCa!Gas' s Demand-Side Management Balancing Account (DSMBA)1, whicb is ftmded 
1hrough the PPP Surcbarge. The DSMBA is an interest-bearing balancing account recorded on 
SoCa!Gas' s fimncial statements. The prima,y purpose oftheDSMBA is to record the dift1 erence 

ue 
or 

between actual energy efficiency program costs incurred and the cozresponding actual PPP reven 
collectioos authoriz.ed in rates for SoCa!Gas's energy efficiency and other DSMBA programs. F 
statewide programs, SoCa!Gas utilizes the Statewide Energy Efficiency 

1 SoCalGasa Pr,,,Jimina:rv Statement - Part V - B.almS!!!;g Accounts - DSMB~ nr.abblf' at 
l!!!!!s://tuiffst>rd.socal2s.<0ml,-iew/tariff/?utilld=SCG&bookld=GAS&tarl'K,:E343. 
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I Balancing Account (SWEEBA)' for tracking and recording program costs. Funds in SWEEBA 
2 are sourced from participating IOU contn1nrtions to statewide programs led by 
3 SoCalGas, with SoCalGas' s contribution f\mded through the DSMBA. 

4 2. Fnnding sow-ces and administration of nnspent funds 
5 SoCalGas's C111Ie11t budget commitment process is developed in accordance ,.,th D.12-

6 11--015 andremainsapplicabletothefour-yearportfolio budgetcycle.3 The four-
7 year framework provides structured fle.'<loility to shift approved funds between years within 

8 the portfolio period. At the end of eacb program cycle, SoCalGas determines budget commitments on a 

9 per program basis that will need to be earned forward into future years. SoCa!Gas generally defines a 
10 commi1menl as a program resenoation made by a customer, a financial obligation made to a customer, or 

11 a contractor through an executed contract. A commitment is released when a customer drops 
12 participation in an energy efficiency program, or a contractual obligation is released Consistent with 

13 this process, SoCa!Gas will identify any carry fornoard committed funds from the current 2024-2027 

14 program cycle and use them to fund the committed obligation wben completed. 
15 Consistent with D.12-11-015, approved funds that have neither been spent nor committed 

16 at the end of the program cycle are returned to ratepayers by offsetting future re\'elllle 

17 requiren,ents or are otherwise treated as directed by the Commission. • For the current program 

18 cycle, SoCa!Gas is inclnding an estimated $20 million in unspent funds in its revenne 

19 requiren,ent consistent -.ith this process and as presented in its Mid~cle Advice Letter 
20 (MCAL) 6559-G filed on November 4, 2025, and plans to reconcile actual unspent funds through 
21 a subsequent Tier 2 ad,ice Jetter after the 2024-2027 program cycle ends. 

1 SoCalGas Preljmin.mr S~ - Part V - Balancing Accounts - SWEEBA, a.,:aibblf' at: 
bUJ?s ·//@riffeu:d socaleas rnrobie:edtariffilutilld=SCMttooli !d=GA S&arlKn=5§7 
' D.12-11-015 at92- 93· see also CPUC Ep,,-gy Ef!icim;y PolicyManµ,l Version 6 (M,rch 2020) n'>ihbl, at 
buns ·//www we sa eny1-hnedia/sm1s-w:bsiteldirisioos'merex:dhisiw/slernmenbleverex-
efficiencyteepolicym.m11ahe,rised-march-20-2020-b.odf. 
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